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Reinsurance Lessens the Shock. Making fine furniture in sufficient quantity to 
meet the growing demands of the American market has turned the cabinet makers 
workshop into an intricate assembly line. And the cost of accidents and 

resulting production breakdowns has materially increased where reinsurance 


contracts have not been properly drawn. 


Our experience and facilities can be useful to you in providing adequate 


reinsurance coverage for your clients in every field of industry. 


EXCESS INSURANCE COMPANY OF AMERICA 


99 JOHN STREET; NEW YORK 7; N.Y. © 6G EAST 11th STREET, KANSAS CITY 6, MO. 


CASUALTY, SURETY REINSURANCE 
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WORLD-WIDE FACILITIES FOR PRACTICALLY ALL FORMS OF INSURANCE EXCEPT LIFE 
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Deductible Issue © N.A.I.C. Quebec Program South Amboy 
is Aired at Is Given in Detail xplosion Loss 


The hour-by-hour program of com- of group life insurance; approval of ad- 


vertising 
5 gs ) sessions, : 
s . pone _ mom he _ plenary SCeslons 4:30-6:30 p.m.—Reception at Spencer- - s 
a | ornid earin yanquets, receptions, etc., for the an- wood, Sir Eugene Fiset, lieutenant gov- a 
nual meeting of National Assn. of In- ernor of Quebec, for commissioners, and 
surance Commissioners at Chateau ‘Staff members and their wives only. 
- Cc Pr Frontenac, Quebec, June 12-16 has been Thursday, June 15 
Carnation Co. ogram completed and is given herewith ex- 9 a.m.—Sub-committee National Board Blast Wrecks 
th LI d Is t - 1 cept for sessions purely of interest to statistical plan for extended coverage, 
re) Ss ive 7 -ance sople chairman, Milton G. McDonald, New 
wit Vv Extens VY life insurance people. cacald Serunr. Large Part of 
d As a curtain-raiser at Quebec, there Federal legislation committee, chair- 
Debate will be a meeting of the subcommittee man, Harrington, Massachusetts. N J Town of Q 000 
on reinsurance Saturday morning, June on ne ealty, and surety committee, chair- _- . 
‘spectrom er be a age an, Hanley, Marylan¢ 
SAN FRANCISCO—An initial ses- 10, to discuss a technician's report that 11 a.m.—Second plenary session. Re- 
oss acs : ‘ S©5" is now being prepared for distribution. ports of committees. Film to be shown NEW YORK—The insurance loss to 
by Superintendent Saldana, Puerto Rico. Pond ; 

















son of a hearing by the California de- 7. e ! : ‘ 
 helies E » ae Monday, June 12 2 p.m.—Fire prevention and safety property damaged in South Amboy, 
artment Monday was told of the diff- . ‘ sane ; committee, chairman, Cravey, Georgia. Pert] \ ' leans tn Mew fer 
* ° : aad . 3 committee meeting, Te ations securities ¢ ittee erth Amboy and environs in New jer- 
ulties of placing a $50,000 deductible chairman, Sullivan, Kansas. 2] bb nce ange ne Ye ae ; 1 . om 
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The hearing is to determine whether Convention procedure report, chairman, ommittees. . , . 5 - ” 
Larson, Florida; study on questions of } p.m.— Banquet, chairman, La- out Amboy pier will run $5 to $7 


there is no domestic market for a fire yeincurance. chairm: Jowney, Califor- : ; whose wea ee a. 
* aks ; : 3 Sees ee boy agin aon a ewes Quebec; speaker, Maurice Du- million, according to preliminary esti- 
policy of Carnation Milk placed with !4; Insurance in connec : 





1 th ‘ prime minister of Quebec. 
ment sales, chairman, Larson; interstate mates. 
Friday, June 16 










Lloyds or whether the deductible serves cooperation and auditing of annual state- = Mp eR ee 
nerely as a means of securing advan- yg Bg ae § a.m.—Rates and rating organizations . ©.” mF _ oI aaa Ne Rae 
tageous rates. ; chineon. Onio. ; "' committee, chairman, Harrington, Mas- in one of tour barges being loaded with 
A great number of admitted insurers Proposed amendment to N.A.LC. con- eae Workmen's compensation ¢XPlosives from the Pennsylvania Rail- 

stitution to include “Fire Prevention transfer to a ship of the 


even refused to consider writing such committee, chairman, Martin, Louisiana, road pier, lor 








fine. . ; Ti eee and Safety ; 9 gpten, ©* venrs pens Rleagy slice oye . ie : 120. : oe 
: geet: testific d James M. W ilner ? Inv itation for 1951 mid-year meeting, ( ‘< tans aueean - — ee = Is rants¢ “9 sagaich and | ~~ nt to ° the 
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insurance brokers at San Francisco. At 5:30-7:30 p.m.—President’s reception. rhose taking the post-convention !y injured three, i . al o wrecked or 
tempts were made to place it, he said, Sacuenay cruise will board the ship at damaged most of South Amboy, a town 
with Factory Insurance Assn., Home, Tuesday, June 13 &-30 a. m. Saturdav. Thev will be de- Of 9.000, particularly the mile long busi- 

: wert an * = : , P A : = a sh : . . . 4 A a Oe Lae ale le the railroz 
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Yorkshire, Pacific Fire, Pearl, Fire- surance in connection with instalment June 19, tracks ee 
man’ s Fund, North America, Crum & ‘Sales, chairman, Larson, Florida. ae ecg ee there is a siatt-eccine National Board set up an office in the 


Sub-committee to study the question 


: ag 5 Sn. sii oe . ee an Onl | ar he 
ster, General of Seattle, America of reinsurance, chairman, Downey, Cali- trip to the shi Fennis Club in Perth Amboy across the 


at Ste. Anne de Beau- : : 
Raritan River from South Amboy and 










































rore and tne Agee Cover pool. ee  Seeteiation eheltenen Be pre the morning of June 13. On the sweet ; , 1 it] 
Q5% f . eT aws anc egislation, ché nan, sut- : 4 eda tl 1 . artic > its atastropne an, ; 
; In 95% of the cases, Wilner testified, a aaa afternoon of June 14 while the commis- 4° —_— he one sath, Holts Pp hits ‘ mag 
l¢ companies were so disinclined to 4:00 a.m.—Sub-committee valuation of sioners’ wives are a the reception at Dona a TY. «eels stp MM. Br vt h, 
onsider such a coverage that rates securities, chairman, Harrington, Massa- Spencerwood, the o her ladies will have ere, dit board “ny sa : _—— 4” 
were not even discussed. chusetts. ; : a tea ; t . me ay- research director, and Arthur Spiegel- 
en discussed Social security committee, chairman, @ tea at M: anoir St. Castin, L ed peau man. senior research engineer, to the 
Carnation Man Testifies Alexander, Iowa. : port The mo rning ot June 15 there ‘Xa ru 5 : ga $3 ai ” “t aad 3 
‘ Examination, committee, rite eng will be a sightseeing tour of Quebec Amboys to assist local authorities 
Gerald Parrett, insurance manager of peti irs oe. Danes = ee sk = City and part of the Island of Orleans r oO di L 
Carnat: Tae clei e 1 £ . a “om itt ’ ‘ an, » ws 7 
arnation Company, told of further All industry committee, chairman, J. for the ladies. wo utstanding osses 
tre 1- oo 1 ° : 7 \r , ° 
rouble in placing the insurance. He Victor Herd, ted York. | or —- . The two largest property damage 
attempted to place the risk. he said 11 a.m.—Plenary session, presiding, ; ‘ . Raine ote A oidilond’ ~ 
vit] the { Reet age or s | _* the president, Forbes, Michigan. A FH losses were aA nerican Agricultural 
vith the factory mutua group, but was Invocation, Msgr. Ferdinand Vandry, e . e eda Chemical Co. plant hich was almost 
urned down because much of the prop- rector of Lav: Yecicaen Ga ; G totally destroyed, and the Pennsylvania 
erty failed to meet with its underwriting Addresses of Welcome, Onesime Gag- ft age ek Pte arr Wile 
ec — Cerwin non, provincial treasurer of Quebec, and Railroad ireight eds, two Mc Miler 
in respect t a ralls I 4 a ° eL @ e 1 1 +} f 
i respect to : ire walls, Nayor Bourne of Quebec City. dumpers and coal cranes on the tip oi 
and control of the property Response, Allyn, Connecticut. ee ee ™ ; , .- the railroad pier. The railroad loss may 
the insured Roll Call, Virginia. \. H. S. Stead of Dominion Board of 1 a $4 millior m 
eam ays = adie 4: President’s . Insurance Underwriters at Montreal * 7. °0°* (M73 
Between 194% and 1950 Carnation did 2 p.m.—Committee interstate coopera- 02 Clected re : + salsggae N: Kes al Fire The roof of the chemical plant was 
ot even know the rate for insurance tion and auditing of annual sta De ae ae reent, Or Nationa’ 7 T© blown away and the girders twisted and 
on its own stock, he testified. He said Chairman, Stone, Nebraska. 4 Protection Assn. at the annual meeting .\.ched The top third of a tall brick 
this was the result of the confusion “The Interstate Compact as an instru- at Atlantic City. He is the first Cana- "Yi eee” al steaming shed was 
? Pe : of te CONTNSION ment for cooperative action im insur- 4:.., ever to be elected to thie position, © in the coal steaming shed wa 
created in trying to write coverage on ance regulation.” ‘care : ees prarmcighes og =  obh - scattered 100 yards 
» 2 . : . nr ” le -. ni . ; , >. sidents ar len t — - 1 . 
an interstate multiple location risk. The . . _p.m.— pow eg committee, chairman, E — pre +9 Sal “ Allen = 3 i Oo! Ste members of the coal dumpers 
he declare sersctee: 3 : sobiInsonN, 110. castman odak Oo. and - seddon 3.4 ¢.47 .. i neecielion salt tine . 7e 
ompany, ie declared, divides its insur- Sub-committee deferred premium pay- Duk "ot a ae K, Corp. of Phila. 2d fallen i ito a jungle o twisted metal 
ance between regular carriers and a self ment on fire insurance polic ies, chair- 1a] ‘ : oe oF Lhe #H T FE; ae hetween the two cranes. Rowboats were 
surance fund. Determination as to ™ _ Li ering Wad le — ie deiphia. gee as . Mi Se beached 50 vards inland and parts of 
wh ie Boos ner Si de Sub-committee minimum requi é president of Manufacturers Mutual Fire; (0s apna i mene 
} on : = use ior a given risk, ne t ~ benefits and fair trade practices, cantare chairman Richard i Serner at Waar vinarT! p ings littered the area, Two 
timed, depends on many factors besides man, Downey, California. eR eT sr y aleteonge ts fii s a hundred yards away from the 
he meade sate of insur cate Cites ‘Cab Sub-committee definition and interpre- ern Actuaria Bureau, Chicago. The di- chemical plant were shattered and sunk. 
eaten : ° tati f underwriting powers, chair- rectors include Leonard 1 f 1 +: ‘ . . 
ation employs insurance companies man. Leslie ‘Powunyivenia : Mi mm i, = D. Ma D; ni ane “i General Adjustment Bureau immedi- 
more ae : : oe, Sone, ocho hepsacmamaae Minneapolis; R. . MacDani ¢ 1 o> ant : 
lore to buy services than to buy insur- 4 p.m.—Sub-committee 1921 standard 4) ers > ; ont M 7 Fir | rail ately opened headquarters at Perth Am- 
ance. The securing of engineering ad- profit formula, chairman, Dineen, New + “Rick ‘ sega t ee ire; George hoy for processing claims. Agents of 
: fc rk xiché n > ¢ lz S ‘ A m Tn ° 
vice, safety consultation and _ claims York. . : i ss J. dxichardson, international \ssn. of the Ambovs met Tuesday with company 
Fire and marine committee, chairman, Fire Fighters: W. W Sampson, man- og resp. ; : 
; = , ‘ ‘ , . men and representatives of the board 


services often are determining factors Ww hite, Mississippi “> - 
here, he said. The company always 5:30-7:30 p.m.—Reception at the Cita- ager SEUA: R. C. Sogge, General Elec- ang G. A. B. to discuss the situation 


afr: @ shec tric Co cl} sete , 2 Dene : 
del, Superintendent Lafrance, Quebec, tric Co., Schenectady and A. H. Baum, ay4 expedite loss handling. 


carries full products liability coverage we : AM seco TR “ee ‘c. i 

to get advi hinge Pacey ih ; 5 and Brig J Allard, commander building commissioner of St. Louis. 

ge | advice as to what claims should eastern Quebec. The 1951 annual meeting will be held an G| - O 

paid and what ones should be con- ‘ : po eiige eer 3 _— ass own Out 

ret ar ‘6 cc - — ° , = = Wednesday, June 14 at Hotel Statler, Detroit, May 7-10. : 7 . 
ler nuisance action. arnation 1}: ia icniion cbivemmiiee a : Apparently every piece of glass in 


South Amboy buildings was blown out, 
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W.D. Cotton ls 
New Arkansas 


Assn. President 


450 Attend Second 

“49th” Annual Rally 

at Hot Springs 

HOT 
Cotton, 


Arkansas 


was 


SPRINGS, 
Little 
Assn. 


ARK. — W. 


vice-president 


D. 
of 

Agents, 
the 49th 


Rock, 
of Insurance 
elevated to president at 
here May 18-20. He 
Leon Werntz, Sass Smith. 
Means, Pine Bluff, was elected 
vice-president and Robert Maxwell, 
arkana, was renamed 
Other officers 
office are C. C. Mitchener, Marianna, 
secretary emeritus who has been an as- 
sociation officer continuously since 1916, 
and Miles O. Moore, Jr., executive sec- 
retary-manager. Jay W. Dickey, Pine 
D x . as 
Bluff was again selected as counsel. 
rhe convention was described as 
t the biggest ever,” with a 
tion of more than 450. This was the 
second 49th annual convention the as- 
sociation has held. Last year’s conven- 
tion Was the 49th, Mr. 


annual convention | 
succeeds 
Warren 
Tex- 
national di- 
in 


State 


who 


rector. continue 


“one 
registra- 


ot 


labeled 


Cotton stated as he opened the business 


also 


session, when actually last year’s meet- 
ing was only the 48th. The error was 
discovered last summer, he said, when 


the association began preparing for what 
it supposed to be its 50th convention 
year—only to discover, after dig- 
ging back into the old proceedings, that 


this 


down through the years, the association 
had been exactly one year ahead of 
itself as to its age. The real 50th anni- 
versary will be celebrated in May 1951. 
Graves Is Praised 

By resolution the association ex- 
pressed its appreciation to Insurance 
Commissioner J. Herbert Graves for 


“the spirit of fine cooperation and fair- 
ness to all in the insurance industry 
that has been shown in the conduct of 
his office.” In another resolution the 
agents commended the officers and 
members of the Arkansas Fire Preven- 
tion Assn. for their leadership and ac- 
tivities and pledged the continued sup- 
port of the association to the fire pre- 
vention organization. 

The convention opened a day earlier 
than usual in previous conventions to 
accommodate the business session and 
to hear M. J. Hartson, Jr., general 
agent of New Orleans, describe com- 
pany-agent cooperation in Louisiana 
through the of joint conference 
committees. He cited the Louisiana fire 
policy, now about to be adopted in a 
number of other southern states, as an 
example of the work of the company- 
agent fire conference. 

He gave a number of rules for mak- 
ing conference committee operation suc- 
cessful, mentioning that fair decisions 
by conference require mutual under- 
standing. He commented that this calls 
for a long range point of view on the 
part of the companies to name only 
qualified agents and cooperation upon 
the part of agents to represent only 
companies which have shown a desire 
to better the industry. He urged agents 
to give consideration to representing the 
small, well-managed company as well 
as large companies. “You will find less 


use 


of them planting any and everywhere 
just so they can secure a share of the 
business.” 


Stick behind the decision of the con- 


ference committees, he urged, remem- 
bering that they have given a subject 
full consideration, and don’t criticize 


publicly if a decision doesn’t look right 
but keep reactions within the family. 





W. Dan Cotton, Little Rock, new president of Arkansas Assn. of Insurance Agents 
(third from left) receives congratulations from retiring president Leon Werntz (second 
from left), Ft. Smith, who becomes chairman of the executive committee, while Miles 
O. Moore, Jr., Little Rock (left), and Warren Means, Pine Bluff, the new vice presi- 


dent, look on. 


President Werntz in his annual report 
summarized the activities of the asso- 
ciation relative to education, group 
meetings, and conference committee. He 
said that membership is at an all time 
high of 305. 

Commenting on the attempt to in- 
clude a $50 deductible on windstorm in 


the extended coverage endorsement in 
Arkansas, Mr. Werntz said that this 
gave the officers a slight rise in blood 
pressure because the farm bureau mu- 
tual had filed a 20% deviation on fire 
and E.C., and agents would have had 


a difficult time explaining a deductible 
to the public under those circumstances. 

On the installment payment premium 
plan, Mr. Werntz pointed out that the 


association had cooperated with Arkan- 
sas Inspection Bureau by bringing in 
attorneys of the N.A.I.A. and the 


Arkansas association to the action pend- 
ing before Commissioner Graves, whose 
ruling is expected within 60 days. 

Reports of standing committees were 
heard. Following a report by C. S. 
McNew, Jr., Pine Bluff, finance, the as- 
sociation voted a 25% assessment on all 
members —15% to help eliminate a 
leficit in the current budget which runs 
until Sept. 1, and 10% to be ear-marked 
as a legislative expense fund for 1951. 

The agents heard an explanation from 
Eric Rogers, Jr., Jonesboro, on the 
institute for advanced agency manage- 
ment, to be held at the University of 
Arkansas in August. The institute re- 
places the summer insurance seminars 
of past years. 


Hear Hoover Report Analysis 


the highlights of the conven- 
an address by former Gov- 
ernor J. C. Vivian of Colorado, member 
of the Hoover commission, who told 
the agents that “prudence, efficiency, 
thrift, and economy in government are 
America’s most crying needs today—not 
higher taxes, not more spending.” 

Before his address, Mr. Vivian was 
presented with an Arkansas Traveller 
certificate by Mr. Graves, acting on be- 
half of Governor Sidney B. McMath of 
Arkansas. 


Walter G. 


One of 
tion was 


Dithmer, assistant man- 
ager and public relations director of 
Western Underwriters Assn., gave an 
analysis of the public relations problem 
confronting the insurance industry. He 
called attention to the achievements of 
capital stock insurance down through 
the vears as a cornerstone of American 
business. 

The story of stock insurance has 
never been taken to the public, he said. 
The public relations program conceived 
by the National Board and carried out 
through the various regional organiza- 
tions, is designed to proclaim the good 
deeds of stock insurance. He insisted 


that these facts must be publicized if 
the business is to continue as it does 
now. Mr. Dithmer outlined the 9- point 
program of attack of bringing the capi- 
tal stock story to the public. 


Legislative Attitude 





“Insurance and the Legislature—the 
Perils We Face” was the subject of 
W. F. Rector, Little Rock local agent 


and member of the Arkansas legislature, 
and Robert Maxwell, Texarkana, state 
national director of the Arkansas asso- 
ciation. Mr. Rector described the rela- 
tively poor attitude of members of the 
Arkansas legislature toward insurance 
people and the business. A sure way to 


gain attention in the house, he said, was 
to make an oratorical attack on in- 
surance. This “anti-insurance” attitude 


exhibited itself in the last session in the 
form of two state fund bills, the defeat 
of a good financial responsibility bill, 
and a house resolution to study and in- 
vestigate the feasibility of the state in- 


suring its own property, the study to 
be presented to the 1951 legislature. 
The principal difficulty comes from 


legislators who come from small towns 
and rural areas who are suspicious of 
the insurance business, he continued. 
He urged the agents to contact every 
candidate in their communities, between 
now and August, date of the Arkansas 
primary, to determine the attitude of 
candidates and secure promises to con- 
sult with insurance people on insurance 
legislation when it comes before the as- 
sembly. 

Mr. Maxwell said present trends of 
“gradual eating in” from all sides into 
the insurance business by government 
should be stopped by vigorous action on 
the part of individuals in the business. 
He encouraged the agents to cooperate 
with other business groups in opposing 
those governmental measures. 


Commissions a Problem 


J. Dewey Dorsett, general manager 
ssn. of Casualty & Surety Companies, 
said that “if there is one major problem 
facing the business today, it is maintain- 
ing stable commissions.” He recounted 
how it was necessary to discontinue the 
acquisition cost conference which left 
the business with no balance wheel. A 
joint committee of companies and pro- 
ducers is now at work to find ways and 
means to solve this important problem. 
Report of this committee is expected by 
September 1. 

To anyone who would “gamble with 
the commission situation as a competi- 
tive weapon,’ Mr. Dorsett said “You 
might put yourself and the rest of us 
in a new bureaucratic strait jacket.” 
He warned that the government was 
getting into the insurance business with 
a rush and that the public must be fur- 

(CONTINUED ON PAGE 30) 





1.M.1.B: Adopts New | 
Forms, Revises 
everal Others 


Has Farm Machine 
and Livestock Cover; 
Some Rate Reductions 


Major changes in coverage and rates 
for the jewelers block contract and the 
garment contractors’ floater and new 
the farm field—mobile agrj- 
cultural and equipment form and a liye- 
stock form—were approved at the an- 
nual meeting Inland Marine Insur- 
3ureau. This is the first 
tion of jurisdiction by 


forms in 


of 
ance assump- 
the bureau over 
the two forms in the agricultural field 
and are regarded by those writing t 
type of business as a major improve- 
ment in their ability to meet competi- 
tion, especially of Farm Bureau type 
insurers. Filings in various states are 
being or will be made by I.M.LB. on 
the new or revised forms. 

I.M.I.B. will assume jurisdiction over 
the two farm forms Aug. 1. The farm 
machinery policy is all risk and covers 
all farm machinery except self propelled 
combines, harvesters and threshers used 
for custom work, machinery or equip- 
ment used in logging or forestry, and 
portable sawmills. Companies will con- 
tinue to make their own forms and rates 
on these three exclusions. 








Four Territories 


Arizona, 
Nevada, 


four territories: 1. 
Idaho, Oregon, 


There are 
California, 


Utah and Washington, where the pro- 
posed rate is 75 cents; 2. Connecticut, 


Delaware, District of Columbia, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, Penn- 
sylvania, Rhode Island and Vermont, 
75 cents; 3. Colorado, Illinois, Indiana, 
Iowa, Kansas, Michigan, Minnesota, 
Missouri, Montana, Nebraska, New 
Mexico, North Dakota, Ohio, South 
Dakota, Virginia, West Virginia, Wis- 
consin and Wyoming, 85 cents, and 4. 
Alabama, Arkansas, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, North 
Carolina, Oklahoma, South Carolina, 
Tennessee and Texas, $1.15. 

Policies may be written for two years 
at 1.75 times the annual and for three 
years at 2.5 times the annual premium. 
In effect this is a charge of 75% of the 
annual for each year over the first or 
a pro rata part thereof and is thus made 
flexible to match installment purchases 
of farm equipment. 

The livestock floater covers cattle, ? 
sheep, hogs and horses and mules used 
primarily for farm work. It excludes 
range cattle and sheep, livestock being 
transported to or from stockyards of 
while at stockyards, sales or auctions, 
livestock insured under mortality poli 
cies, animals used in circuses and simi- 
lar exhibitions, and the liability of vet- 
erinarians or humane societies for the 
livestock of others. 


Has Effect of Coinsurance 


There is a clause in the policy which 
has the effect of coinsurance. If in- 
sured has more animals than he insures, 
in case of loss the total insurance 1s 
divided by the number of animals he } 
has, and this amount is paid per animal 8 

It is a name peril policy and covers f 
against loss by death or destruction from 
fire, wind, etc. Under the theft portioa 
escape or mysterious disappearance 0! 
animals is excluded. The horse an 
wagon floater rules now exempt from 
this policy animals used primarily for 
farm work. There is a $10 minimum 

(CONTINUED ON PAGE 30) 
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Cal. Solons Get 
Strong Views 
as to Coercion 


An array documentary evidence, 
supplemented by verbal assertions 
made by leading insurance executives 
indicating coercion selling of insurance, 
was presented to the members of the 
California assembly interim committee 
on insurance at a public hearing at San 
Francisco. The insurance fraternity’s 
side of the story was spearheaded by 
W. F. Williams, director of public rela- 
tions of California Assn. of Insurance 
Agents. 

‘Much of the material which Mr. Wil- 
liams displayed consisted of the views 
of southern Californians, as compiled 
through the efforts of James Bennett, 





of 


) chairman of the legislative committee of | 


Los Angeles Assn. of Insurance Agents. 


witnesses who condemned coercion in- 
surance was Robert H. Dulley, Los An- 
veles broker, who emphasized that when 
an existing policy has to be canceled 
at a short rate because of a coercion 
clause in an automobile or home agree- 
ment loan, the insured suffers an actual 
cash loss. 

C. H. Chichester, Oakland agent, said 





the professional insurance man _ resents 
coercion because the poor service ren- 


Included among the “on-the-scene” | 


dered tends to reflect upon the entire | 


business. 
Banker Is Ally 


“We do not compete with agents and 
brokers. We are in the finance business, 
not the insurance business .. . 
reason why other financial institutions 
could not have a similar policy,” said 
Miss W. Elsie Tolley, manager of the 
insurance department of American Trust 
Co. at San Francisco, also speaking 
against coercion insurance, in answer to 
a question from a member of the com- 
mittee. 


I see no | 


Another Los Angeles broker, W. E. | 


Murphy, testified regarding a case in 
which an insured was penalized more 
than $5,000 under a coinsurance clause 
because the mortgage company from 
which he had purchased some property 
had failed to cover adequately his inter- 
est in the property. Yet, the same loan 
company had, by reason of the coercion 
clause, prevented Mr. Murphy’s firm 
irom increasing the insured’s protection 
with a separate policy. 

The hearing wound-up with the testi- 
mony of a Mr. Martin, a member of 
the general public, who in layman’s 
language told the committee how he had 
been “taken in” on coercion insurance 
at the time he purchased an automobile. 

Ernest R. Geddes, chairman of the 
committee, announced that a_ similar 
hearing would be held at Los Angeles 
some time after the primary elections 
in June. 


Distaff Group Dinner 


| 


The annual meeting of Insurance | 
Distaff Executives Assn. of Chicago | 
honored the members’ employers and | 
their wives at a cocktail party and 
dinner. 

The program opened with talks by 


Alma Dalmar, past president; Florence 
M. Manson, chairman of the executive 
board, and L. D. Cavanaugh, president 
of Federal Life. 

Other speakers were Lyle H. Gift, 


chairman of the education committee 
of Illinois Assn. of Insurance Agents, 


and Robert I. Mehr, associate professor 
®t economics at University of Illinois. 
Past. President LaVerne Hand gave the 
requirements set up for an insurance 
Student to qualify for an award under 
the charter member fund. A savings 
bond was presented by Lillian L. Her- 
ring, president, to this vear’s award 
winner—Helen Yocklich of Joliet. 


_The officers were installed by Arthur 


L. Youngberg, president of Youngberg- 
Carlson Co. 
President is Mildred 


M. Kirk of 


vice-president, Lucille 
secretary, Doshia Jane 


Hartford Fire; 
T. Blakesley; 


Pearson; corresponding secretary, 
Teddy Lee Magruder; treasurer, Jo- 


sephine M. Kimbell, and historian, Marie 
Meade. 


Insurance Talks Before Ohio Bar 

Several insurance subjects will be dis- 
cussed at the annual meeting of Ohio 
State Bar Assn., at Columbus Friday 
and Saturday. Marshall H. Francis of 


discussion on phases of negligence law 
and workmen’s compensation. John H. 
Ranz of Youngstown will speak on “The 
Liability of Manufacturers in and the 
Defense of Food Poisoning Cases.” Ar- 
thur M. Sebastian of Columbus on “Pre- 
venting Liability in Excess of Policy 
Limitation,” and Lamont N. Reynolds 
of Dayton on “The Right of Insurer to 


Settle with Less Than All Claimants.” 


Davenport Assn. of Insurance 


Assn. of 


Insurance 


Women 


gave a 


bosses’ night dinner. Speakers included 
Helen Stombs, past president of Na- 


tional Assn. of 
\lex 
public 


was E. E. 


schools. 


Insurance Women, and 
Jardine, superintendent of Moline 
Master 
Bartlett. 


of ceremonies 


Gallon Succeeds Kirberg 


G I. 


Gallon has been named to suc- 


ceed the late Leon H. Kirberg as district 





Women, Moline-East 
Insurance Women and 


Steubenville is chairman of the insur- 
ance law section. There will be panel 


Moline 
Rock 


Assn. 


manager at St. Louis of the Lloyd- 


Thomas Co., appraisal engineers. 


of 
Island 


















emnmaAr 
n 









































There’s Money for YOU in Transportation Insurance 


Practically all companies doing business on a statewide, regional 
or national basis ship merchandise or products by train, plane, truck, 
express or coastwise ship that should be insured. Many shippers 
depend on the carriers’ responsibility without knowing how limited 
that protection is. In many cases all risk transportation insurance 
actually costs less than the limited coverage offered by the carriers— 
and the insurance you write is a/ways less troublesome for the shipper. 


Most manufacturers, many wholesalers, some stores and, of 
course, all mail order houses need transportation insurance, but 
many of them don’t have it — largely because it hasn’t been offered 
to them by an insurance man who knows how to apply it to in- 
dividual situations. The Security Insurance Companies have just 
prepared a new up-to-date Bulletia which is a simplified analysis of 
the selling points of transportation insurance by the various modes 
of shipping. Our agents are finding this Bulletin extremely valuable 
in selling this coverage. Also available is a new folder to send to 
or leave with prospects that attractively presents the need for 


transportation insurance. 





S it i C + Customers — Here’s How to Save.” 
HOME OFFICE: NEW HAVEN, CONNECTICUT ¥ 
Xe. Security Insurance Company of New Haven igent 
oh f= The East & West Insurance Company of New Haven 
# apsy New Haven Underwriters Sin 
Skloee The Connecticut Indemnity Company 7 /) 4 on 


1841 — “SECURITY,’’ THE NATION’S WATCHWORD — 1950 


Six times a year the Security Insurance Companies offer 
a valuable, helpful selling plan, usually including new 
information on some form of insurance that can build 
clientele and new commissions for its representatives. 
If you would like to see the 
informative new Bulletin and 
the eye-catching, two-color 
folder on transportation insur- 
ance, simply complete the 
coupon and mail it. This help- 
ful material will be sent to you 
by mail, and there will be no 
cost or obligation. Why not 


do it now, before you forget? 





Security Insurance Companies 

New Haven, Connecticut 

Please mail me, without cost or obligation, a copy 
of your new Bulletin on Transportation Insurance 
and a sample of your new folder “If You Ship to 








HeNATIONAL UNDERWRITER 








Sensible, Simple Setup for 
Insurance in “Small’’ Firm 





NEW YORK — A simple and prac- 
tical program of handling insurance for 
a substantial—but not giant—insured 
was outlined by Elias W. Rolley, comp- 
troller of Funk Bros. Seed Co., Bloom- 
ington, Ill., before the insurance con- 
ference of the American Management 
Assn. here. The first step in develop- 
ing an insurance department for a 
“small” company to secure an agent 
broker in whom the buyer has the 
utmost confidence, then keep checking 
up on him, Mr. Rolley said. 

In a small company, insurance and 
safety work can be combined very well. 
When it became necessary to separate 
insurance and safety work into a depart- 
ment by itself the company employed a 
man it believed qualified. A part of his 
time was to be devoted to purely ac- 
counting work. A part of the time of 
one stenographer was alloted to him. 
He did not have any previous insurance 
experience. 

The company’s 
been somewhat 


1S 
or 


has 
rush 


record 
the 


insurance 


neglected in 


of current operations. The first assign- 
ment was to set up an entirely new in- 
surance record. He was told to famil- 


iarize himself with the various coverages 
in force. If he did not understand some- 
thing about one of the policies he was 
to phone one of the agencies or have 
one of the boys come out and explain 
it to him. If they could not explain it 


to his satisfaction they were asked to 
suggest where he might secure the in- 
formation. Instructions were that he 


was to find out all he could about the 
various coverages. The company en- 
courages all employes to ask questions 
about their work and to make sugges- 
tions for improvement. 

A subscription to F. C. & S. Bulle- 
tins, two or three books on insurance, 
a subscription to Rough Notes and THE 


NATIONAL UNDERWRITER was_ provided, 


he said. A copy of “Research Report 
Number 15” by Russell B. Gallagher 
(insurance director of Philco) should 


be on the desk of every insurance man- 
ager. While this book by its title refers 
to corporate insurance, most of the ma- 
terial applies equally well to individual 
or partnership insurance. 

A check list, which can 
from any insurance agency, was secured. 
The insurance manager was asked to 
review operations and suggest additional 
coverages to be considered or present 
coverages to be abandoned. The assist- 
ance of the employes of both agencies 
used by Funk as well as some 
field men was secured. They made val- 
uable contributions by studying the 
company’s insurance problems. The 
company shared with them sufficient in- 
formation about its operations they 
could make an intelligent analysis of 
the problems. 

“A good agent will do a lot of work 
for you if you will let him,” Mr. Rolley 
declared. 

At least once each year the entire in- 
surance program reviewed. This 
work is staggered. For example, soy- 
beans storage insurance is reviewed in 
October of each year; in February, fire 
and extended coverage on hybrid corn 
operations. Term policies are divided 
so there is approximately the same pre- 
mium volume expiring each year. After 
an analysis of the records for several 
years and a careful study of operations, 


be secured 


3ros. 


sO 


is 


insurance on several non-catastrophe 
risks, such as hail insurance on field 
crops, was discontinued. 


Comptroller Makes Insurer Reports 


The comptroller’s signature is re- 
quired on all monthly reports to insur- 
ance companies. These reports are not 








He’s a SPECIALIST, 





Toxi-Cabs 
livery Cars 
Rental Cars 
Rentol Trucks 
Rental Trailers 


WaAbash 
1671 Wilshire Boulevard 


LOS ANGELES 14, CALIFORNIA 
Dunkirk 8-3161 








so are we... . SPECIALISTS in WRITING 
HARD TO PLACE BUSINESS 


Motor Scooters 
Motor Bikes 
Motorcycles 
Overage Drivers 
Underage Drivers 
Financial Responsibility 


KURT HITKE & COMPANY, 


175 W. Jackson Boulevard 


CHICAGO 4, ILLINOIS 


Intermediate Trucks 
long Haul Trucks 
Propane Haulers 
Gasoline Haulers 
Butane Haulers 


Ine. 


2-3622 
REISCH Building 


SPRINGFIELD, ILLINOIS 
Springfield 8-4305 











prepared until after the ‘sialadias monthly 
financial reports are completed. As 
most of the company’s reporting form 
insurance is written with a selling price 
clause it is necessary to make reconcili- 
ation of values in several locations. 

Arrangements were made for an ap- 
praisal of the properties, for financial 
and insurance purposes. Later an an- 
nual revision for insurance purposes 
was provided. Often top management 
fails to realize the value of such ap- 
praisals or the difficulty which would 
be encountered in proving a substantial 
loss without them. 

Safety work is a part of the insurance 
manager’s duties. W hen a change was 
made in compensation and public liabil- 
ity carriers, the company insisted the 
new carrier send an engineer to make 
a comprehensive survey. He was asked 
to make inspections often enough at 
the start to win the confidence and co- 
operation of foremen and workmen. 
The insurance manager accompanied 
him and reported to the office after the 
inspection to discuss any critical hazards. 


Safety Activities 


This procedure enabled the insurance 
manager to become acquainted with 
employes and the type of work in which 
each employe was engaged. Later, he 
made periodic inspections alone. He is 
charged with posting safety circulars 
furnished by carriers. At various times, 
the opportunity presents itself, that 
when some safety information be- 
comes timely or necessary, he prepares 
special safety letters for distribution to 
all emy ploy es or to a specific class. These 
bulletins at times go beyond safety 
measures directly connected with em- 
ployment and call attention to seasonal 
or other hazards in the home and sug- 


as 


is, 


gest safety measures. 
One fire insurer furnished an engineer 
to survey fire hazards and _ suggest 


amount and type of first aid equipment 
necessary. Demonstrations were ar- 
ranged to familiarize employes with first 
aid equipment. Representatives of 
equipment companies put on demonstra- 
tions. 

“Never regard your judgment on any 
insurance situation as final,’ Mr. Rolley 
advised. “We frequently question our 
decisions of yesterday or last week. 
Most top executives will appreciate con- 
structive suggestions. Be sure you are 
adequately protected, otherwise you may 
be out of a job.” 


Excelsior Dinner June 12 
Excelsior of Syracuse is inviting all 
of its agents to gather at the head 
office city June 12 for events com- 
memorating the silver anniversary of 
the company. There will be a full day’s 


program climaxed by a banquet. The 
main speaker will be Dr. Norman Vin- 
cent Peale, minister of Marble Col- 
legiate Church at New York. 
Voshardt Takes Top Post 
in St. Louis Blue Goose 

G. W. Voshardt, Western Adjust- 
ment, has been elected most loyal 
gander of St. Louis Blue Goose. He 


succeeds A. F. Wilde. The new super- 
visor is A. L. Corey, Travelers Fire; 
custodian, V. H. Whaley, Missouri In- 
spection Bureau; guardian, Earl S. Han- 
nan, Western of Kan.; keeper, Stanley 
L. Bodman, Marine Office of America, 
and wielder, W. Ayton Cox, Geo. D. 
Capen & Co. 
The class of 
all-time record. 
bership to 258, 


42 initiated set a new 
This raises the mem- 
also an all-time record. 
Robert L. Bolling, Sun; Bailey T. 
Turner, North America; V. H. Whaley, 
Missouri Inspection Bureau, and George 
J. Seibold, America Fore, received 
year pins. 

Memorials were read for George J. 


25- 


Koch, National Board; Lawrence Mc- 
Ilwain, East St. Louis local agent, for- 
merly with the Great American, and 
Jacob E. Tenner. 





$12 Million Price 
Tag on Midwest 
Storm May Be Low 


Loss reports on the middlewesterp 
windstorm of May 5 and 6 are still be. 
ing received in fairly heavy volume and 
it is now apparent that the 300,009 
claims anticipated last week may be 
exceeded slightly. The $12 million estj 
mate of total cost, based on an average 
of $40 per claim, also may be too Jovy. 

This the wind that blew for two 
days and caused particularly heavy dam. 


is 


age throughout Iowa, Wisconsin, [I]. 
nois, Missouri and Michigan. Portions 


of several other states were also hit, 

Western Adjustment, expecting to 
handle 115,000 claims, estimates that in 
Michigan it will have 15,000 losses. In 
the Saginaw area there are 3,000 claims 
reported and in Grand Rapids, Western 
has another 3,000. 


Milwaukee, Des Moines Hard Hit 
In 


Illinois, Western expects as many 


as 18,000 claims, having received re- 
ports on 13,000 in three towns, Quincy, 
Galesburg and Peoria. Some 16,000 


claims are already reported in Missourj 
while in Iowa and Wisconsin, 25,000 js 
the base figure. 

Only two cities suffered 
they being Des Moines 
At Des Moines, 
expects to have 
and Milwaukee 
far. 

Company loss men had hoped that by 
last Wednesday (May 17) their mails 
would be back to normal, but although 
the volume tapered off, claims are still 
being reported in substantial numbers. 
America Fore has passed the 30,000 
mark and expects to pay a total of 
$2 million in losses. The largest single 
loss is a canning plant in Wisconsin, 
estimated at $10,000. 

The farm department of Home on 
May 17 and 18 received 1,000 claims 
each day. Farm claims, which average 
considerably more than those in the 
cities, apparently are higher than might 
have been anticipated. The first 1,700 
claims processed for reserve purposes 
by Home averaged $130, with no loss 
of more than $3,000 involved or ex- 
pected. 


Start Paying in July 


The great bulk of the adjusting work 
will be out of the way, it is thought, by 
the middle of July. This only begins to 
tell the story, however, since the com- 
panies will only then be getting the 
proofs of loss and starting to pay. With 
such an overwhelming number of 
claims and such an extensive territory 
involved, many policyholders will have 
to wait as long as three months before 
their turn comes. This is despite work 
at night and over the week-ends. 

The loss men feel that public rela- 


excessively, 
and Milwaukee. 
Western Adjustment 
5,000 to 6,000 claims 
has reported 3,690 so 
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tions need careful watching as a resultf the 


of this storm. For example, most claims ances 
are handled on the basis of date re- going 
ceived. The agents, who are swamped profit 
with work are forwarding notices as fast woul: 
as possible, were not prepared for such sellin 
a catastrophe. Loss men point out that scribe 
policyholders, especially those in fe) in ej 
gions not so seriously damaged, will estab 
have little patience since they will not theor 
understand that the companies have minir 
never beore been confronted with such lishey 
a situation. 

The magnitude of the loss is difficult Has 
to explain, since there were no losses Th 
of major proportions. This is a cas¢ O yop: 
more than $12 million worth of loss be: deter 
ing created on a $5 and $10 basis. While aie 
there was some publicity in the news ae 
papers about the storm, there wa ° 
nothing sensational. The extent of “the ( cifica 
problem was not at first grasped evel’ 7. 
by the loss men, who expected shortly ness 
after the storm to receive 100,000 claims omen 
—well within their capacity. not 

John F. McCann, has sold his agency profi 
at Kokomo, Ind., to Union Bank & Trust In 
Co., to become head of its insurance de- fact 
partment. He succeeds R. H. O’Reair. ings’ 
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Buyers Confuse 
Profit, Earnings 
in Valuing U. & O. 


NEW YORK—In many respects 
provision in the business 
contract for the 
determination | of in- 
surable value is the 
most impor tant of 
all: the method 
used and the result 
obtained can well 
determine the col- 
lection which in- 
sured will receive 
n the event of a 
loss, Allen C. Guy, 
Columbus, O., re- 
xsjonal supervisor 
western adjust- 
nent, told the in- 
urance conference 
f American Manag 
There should be a thoughtful 
ympathetic analysis of the records to 
rans late such f and figures and 
ailor them into the work sheet desi; aned 
need of the particular form 
if business leterrention which will it 
the particular risk. No two risks are 
exactly similar. Each one requires a 
sightly, or probably an entirely dif- 
The fundamental is 


ferent approach. 
the same, but the method is different. 
great deal otf 


the 


interruption 


Allen C, Guy 


here 


yement Assn. ; 
and 


icts 


‘o meet the 





Mr Guy has found a 

confusion in the minds of buyers of 
business interruption between “gross 
grofit’” as used in general accounting 
practice and “gross earnings’ in the 
gross earnings form, or the business 
interruption value as calculated under 
the two-item form. The terms are in 
10 way synonomous, though they may 
chance to be the same in a few in- 
stances. 

What Gross Profit Means 

“Gross profit” used in accounting 
generally is the difference between cost 
of goods purchased or manufactured 
and the selling price. In a mercantile 
or trading concern such cost would in- 
clude the cost of the merchandise pur- 
chased, incoming freight and express 
but less cash discount on such _ pur- 
chases. In a manufacturing concern 
cost of goods sold would include cost 
of raw materials purchased less cash dis- 
counts, incoming freight and express, 
direct labor and all factory or manu- 
facturing expenses. Manufacturing ex- 
penses would include items such as 
factory supervision. salaries, indirect 
labor, heat, light and power, deprecia- 
tion of factory buildings and equipment, 
insurance, factory supplies and  nu- 
merous other expenses of _ similar 
character limited, however, to those re- 
lated to the production of goods sold. 
The selling price of products on the 
great majority of income and expense 
statements would be the net result of 
the gross sales less returns and allow- 
ances, cash discounts allowed, and out- 
going freight and express. Thus “gross 
profit” as used in accounting generally 
would be the difference between the net 


as 


d for such selling price, or net sales as just de- 
nt out that scribed, and the cost of goods sold, 
se in T€ in either mercantile or manufacturing 
aged, will establishment. The same general 
'y will not theories, of course, would “apply to 
n1es have mining operations, restaurants, pub- 
with such lishers and other types of business. 
is difficult Has No Meaning for U. & O. 
Rafe” The term “gross. profit” means 
of loss be: nothing when used in connection with 
‘sis. While determining business interruption value 
the news under either gross earnings or two- item 
here wa®/0rms. In both forms gross earnings 
ent of the{ OF use and occupancy value are spe- 
sped evel Ciically defined and such definition 
ed shortly ™ust be followed in determining busi- 
000 claims "SS interruption values involved and 
amount of insurance to be carried, and 
not any general concept of “gross 
1is agency profit.” 
ik & Trust In the gross earnings form for manu- 
pi eels facturing or mining risks, “gross earn- 
peek: ings” are defined as the total sales 


Viimw 





production through use of 
the property described in the policy, 
less the cost of all “raw stock” from 
which such production is derived. 

The form makers have been attempt- 
ing to clarify the requirements to 
eliminate the possibility of each one 
placing his own construction upon the 
requirements for value by _ stating 
definitely in the form what is required 
or what deduction permitted. In 
the days of the per diem form when 
insured was permitted to base the value 
on net profits plus continuing charges 
and then divide hat amount by 300, in- 
sured was usually horribly underinsured 
at the time of loss because he invariably 
felt that most expense would cease in 
the event of loss, only to find that such 
was not the case. 

Business interruption 
been chang oe much 
tract was ritten. Underwriters have 
sincerely Suived to devise a coverage 
to meet the need of the insuring public. 
Much of the change has been in accord- 
ance with buyers’ help, suggestions and 
recommendations. 


value of 


is 


coverage has 
since the first con- 


Wenat- 
Inc., in- 
trans- 


Merton Buckly, manager at 
chee, Wash., for Frank Allyn, 
dependent adjusters, has been 
ferred to Tacoma as manager there 


Oral Contract Issue 
Is Won by Insurers 


The case of O. D. Mayor vs. C. R. 
Jackson and Ralph Jackson, doing busi- 
ness as C. R. Jackson & Son, State 
Farm Fire and Dubuque Fire & Marine, 
was tried before Federal Judge Savage 
and a jury at Tulsa. 

The claim involved an alleged oral 
contract between the insurance compa- 
nies and O. D. Mayor, pursuant to the 
terms of which a building known as the 
Mayor hotel at Pryor, Okla., was to be 


covered against loss by fire in the 
amount of $20,000. 
C. R. Jackson of the firm of C. R. 


Jackson & Son denied that he was ever 
requested to place insurance on the 
Mayor hotel although several other poli- 
cies were issued on other properties of 
Mr. Mayor at the time of the claimed 
request for insurance on the hotel. 

The Mayor hotel was completely de- 
stroyed by fire Nov. 30, 1948. ‘a 3 
Jackson testified that the day following 
the fire Mr. Mayor had offered him $500 
if he would fix things that Mayor 
could recover from the insurance com- 
panies for his loss. 

Mr. Mayor produced three 
corroborate testimony 


sO 


witnesses 
his relative to 


to 
t 


= 
— 








the claimed conversation with C. R. 
Jackson. However, the jury returned a 
verdict in favor of all of the defendants. 

The law firm of Clausen, Hirsh & 
Miller of Chicago represented Dubuque 


Hartford Circus Fire Suspect 


Insurance people naturally are much 
interested in the possible linking of a 
suspected arsonist with the tragic Ring- 
ling Bros. Circus fire at Hartford in 
1944. The utmost skepticism is ex- 
pressed as to his complicity, however. 
The man is Robert Segee. He was ar- 
rested at East St. Louis, Ill, and was 
bound over to the grand jury at Colum- 


bus, O., on charges of arson in connec- 
tion with fires near Circleville, O. He 
claimed that he was a roustabout with 
Ringling Bros. Circus at the time of 
the Hartford fire but he would then 
have been only 15 years old. Officials 
of the circus and Connecticut state 
police are skeptical. According to a 


Ohio, Segee told 


inflamed on seeing 


prosecuting officer in 


a story of becoming 

a “red Indian” which is the flaming 
horseman picture used as a symbol by 
National Board 
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‘ale care me this ? 


“Be careful! There’s more here than meets the eye! This is a tough question... 
“While driving into town to have my dog clipped by a veterinarian, I 








see a friend walking and stop to pick him up. As my friend enters 


my car my dog attacks and severely bites him. What policy takes care of this?” 


Comprehensive Personal Liability policy? Automobile Liability 


policy. Or some other policy? 


Want to know the answer? Ask the Advertising 
Department for “True or False” #20. You'll be surprised. 
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ROYAL-LIVERPOOLLY 


INSURANCE CO. LTD. 
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QUEEN INSURANCE COMPANY OF AMERICA «+ 
THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. 
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Western Adjustment 
Makes Extensive Changes 





Manager Butler of Western 
Adjustment and_ Inspection Company 
announces numerous promotions and 
transfers incident to a reorganization ot 
the head office staff and to changes 
throughout the branch system: 

Manager and _ Regional Supervisor 
Dale G. Stentz of St. Louis is trans- 
ferred to Chicago and named executive 
supervisor in the head office. 

Regional Supervisor Maynard W. 
Whitelaw of Wichita transferred to 
Chicago and named executive supervisor 
in the head office. 

General Adjuster Harold W. 
of Chicago is promoted to the 
executive supervisor. 

General Adjuster John F. Boehner of 
Minneapolis is transferred to Chicago 
to serve as general adjuster in the Cook 
county department. 

Manager Glenn S. Corcoran of Jef- 
ferson City transferred to Chicago 
and named general adjuster in the head 
office. 

Adjuster James C. Lindersmith of Jef- 
ferson City is appointed branch manag- 
er succeeding Mr. Corcoran. 


George A. Allen to St. Louis 


Assistant 
st. 


General 


is 


Rutledge 


post of 


is 


Manager George A. Allen 
of Louis is named manager and re- 
gional supervisor St. Louis succeed- 
ing Mr. Stentz. 

Senior Staff Adjuster Charles L. 
Vahrenhold of Cincinnati is transferred 
to St. Louis to serve assistant man- 
ager to Mr. Allen. 

Senior Staff Adjuster George W. Vos- 
hardt of St. Louis is appointed general 
adjuster of the St. Louis office. 

Manager Walter W. Rowse 
ita is appointed regional 
southern Kansas, 


or 


as 


of Wich- 
supervisor of 
in charge of Arkansas 


City, Great 
Pittsburg 


City, Dodge City, Garden 
Bend, Hutchinson, Parsons, 
and Wichita branch offices. 

Staff Adjuster Maurice M. Douglass 
of Wichita is appointed assistant man- 
ager of Wichita under Mr. Rowse. 

Manager Paul C. Foster of Topeka is 
appointed regional supervisor of north- 
ern Kansas, in charge of Emporia, Nor- 
ton, Junction City, Salina and Topeka 
branch offices. 


Resident Adjuster Robert W. Walker 
of Lakewood, (Cleveland sub-office) 
is transferred to Minneapolis as_ staff 


adjuster. 


Supervisor Paul J. Beck of Milwau- 
kee is appointed general adjuster at 
Milwaukee. 

Stentz Career Traced 

Mr. Stentz joined Western in 1934. 
After training in the head office he 
was assigned to Springfield, Mo. In 


1937 he was transferred to Cleveland. 
In 1939 he was appointed resident ad- 
juster at Lorain, O. In 1946 he was 
transferred to St. Louis. Six months 
later he was appointed assistant man- 
ager. In 1947 he was appointed regional 


supervisor and manager. 
Mr. Whitelaw has been with the com- 


pany since 1938, Until 1943 he served 
as staff adjuster at Parsons, Kan. He 
was appointed resident adjuster at 
Dodge City in 1943, and in 1944 he 
became Wichita manager. In 1947 he 


Was appointed regional supervisor for 
Kansas. 
Mr. Rutledge, a native of Canada, was 


employed at Saginaw in 1923. He later 
joined the Detroit staff and in 1937 be- 
came resident adjuster at Kalamazoo. In 


(CONTINUED ON PAGE 31) 
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JACKSON 


FRANKLIN 


BUILDING 





JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 


substantial savings in rental. 


SPACE NOW AVAILABLE 


Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON , FRAN KLIN BUILDING 


309 West Jackson Boulevard 


* Telephone WEbster 9-3031 


Chicago 6, Hlinois 


Chubb & Son Stirs 


Interest with 
Fire Deductible 


Starts at $5,000; 
Discounts Up to 
$250,000 Shown 


NEW YORK—The deductible fire in- 


surance rating plan which Chubb & 
Son has filed with the New York, New 
Jersey and New England fire rating 


organizations and which those bureaus 
now are considering, is being examined 
by men. There 
in deductible 
and cur- 


insurance 
interest 
some 


fire 
much 
for 


closely 
has been 
time 
so of the large in- 
surers are discussing the idea of writ- 
ing giant deductibles on certain insured. 
The Chubb & Son plan, which covers 
both buildings and contents, single and 
multiple location risks, and reporting 
forms, starts with a minimum deduct- 
ible .of $5,000 and discounts have been 
calculated up to $250,000 deductible. 
Minimum premium $500. The de- 
ductible plan may apply to any hazards 
covered by the fire policy and its en- 
dorsements. It is not for use on lease- 
hold interest or legal liability. The single 
location premium at the selected co- 
insurance would be used as a base for 
computing the deductible discount. 


fire coverage 


rently a dozen or 


is 


Table Shows Discounts 


The following table shows credits for 
a number of deductibles. The credit is 
determined by entering the table on the 
line of the dollar deductible and the 
column of the percentage which the dol- 


lar deductible bears to the insurance 
amount. For example, suppose insured 
buys $50,000 insurance above $5,000 de- 


ductible. The relation of deductible to 
insurance (bottom line) is 10%. Reading 





over on 4 $5,000 deductible line and 
up the 10% line, the discount figure 
is 22%. F or ” $500,000 over $100,000, read 
Over on $100,000 and up from 20%. The 
discount is 47% 
Pe 39% 42% 45% 49% 52% 
1OG,008 5.0.2.0 aa 43 47 
ee 3 3: 41 45 
ae re 29 32 39 43 
FP Fee, 25 28 35 39 
oO eae 23 26 33 37 
+ See 21 24 3 35 
DEUEe mévatsac 19 22 29 33 
OS iaeneaaers 16 19 25 29 
Under 5% 5+ 5+ 20+ 
No interpolation is permitted; for 
precentage factor is used. 
Deductible Can’t Be Insured 
An important point is that insured 


warrants that the deductible will not be 
insured. This means that the deductible 
actually self insured, and insured 
cannot buy a second policy to cover the 
deductible, in order to get a reduced 
rate for full coverage. This is done in 
fidelity and surety to some extent. In- 
sured buys $100,000 blanket and $900,000 
excess. Though underwriters try to 
guard against a lower premium as a 
result of this combination, it done 
with that effect, on occasion. 
he coinsurance principle has 
preserved, and the deductible plus 
amount insured must come within the 
coinsurance clause percentage selected 
by the risk. If this sum below the 
coinsurance requirements, in case of loss 
insured suffers a coinsurz ance penalty. 
The plan also uses tariff rates as the 
base to get the premium against which 
credits are applied. The premium for 
full cover determined, and then the 
discount applied. 
Roughly, the amount 
the amount of 
escapes by reason 
Many figures were 


is 


is 


been 


is 


1s 


the discount 
losses which insurer 
of the deductible. 
studied, Chubb & 


or 


Son's, those of the National Board, ete. 
to determine the amount of loss up to 
various breaking points. 

The problem of concurrency is solved 
by recognizing in the contract that the 
Chubb & Son deductible policy is con- 
current. Other insurance is recognized 
in arriving at the credit for the de- 
ductible. 

The deductible may prove attractive 
to multiple location insured since it cov- 
ers reporting forms on stock. The min- 
imum provisional premium is $500. The 
discounts are the same. It extends be- 
vond the usual reporting form field by 
covering buildings as well as contents, 
The basic premium is determined in the 
usual way, at the specific location rates, 
The provisional rate for each location js 
based on the relationship between de- 
ductible amount and limit of liability 
for all contributing insurance. The pro- 
visional premium determined by ap- 
plying the provisional rate to this limit 
of liability less permitted: specific in- 
surance. 

The final deductible rate for each 


is 


lo- 


cation is based on the relationship be- 
tween deductible and the average net 
values plus the deductible. The deduct- 


ible cannot be insured. 
Considerable Demand 


There has been considerable demand 
from producers for such a coverage, ac- 
cording to Chubb & Son. Insured with 
substantial values exposed, either at sev- 
eral locations or at one, frequently desire 
to assume the burden of the normal, 
vear in and year out flow of losses. 
They want to insure the amounts above 
a given deductible, which constitutes 
what they regard as the heavy or catas- 
trophic exposure. 

The size of the deductible selected 
depends of course on the size of in- 
sured, the number of units and its finan- 
cial condition. A municipality may want 


such coverage. Carnation Milk Co. 
wanted a $50,000 deductible and had to 
buy it abroad. That is the risk that 


the California department called a hear- 


ing on. 
More Fire Prevention Interest 


Any insured carrying part of its own 
risk is more interested in fire prev ention 
than one that does not do so, is one idea 
behind the writing of the deductible. _ 

The deductible compares to a certain 


extent with the retrospective or plan D 
casualty plans—small losses are paid and 
charged to insured with a loading for 
expenses. This is more or less a loss 
cost expense arrangement. On the ex- 
56% 60% 64% 68% 71% 72% 80% 93% 
51 5 59 63 66 68 78 93 
49 53 57 61 64 66 78 93 
7 51 55 59 62 64 77 92 
43 47 52 56 59 62 77 92 
41 45 50 54 58 60 77 92 
39 43 48 52 57 9 76 91 
37 41 46 50 55 58 76 91 
34 38 43 47 52 56 769 
25+ 30+ 35+ 40+ 45+ 504+ 75 90+ 
any intermediate factor the next iower 
cess, or catastrophe losses, the arrange- 
ment gets into genuine insurance. Ex- 
perience rating doesn’t follow  cata- 
strophic losses. 
The governing committee of New 
York Fire Insurance Rating Organiza- 


tion has voted to file with the New York 
department the deductible fire coverage 
and rates submitted by Chubb & Son. 


The filing will be made as a devia- 
tion from the rating bureau’s rule on 
excess or deductible insurance. The 


bureau agreed to file deductible plans 


for other companies if they are identical 


with that of Chubb & Son. A deviation 
is good for a year. The bureau retains 
its right to oppose renewal of the filing 
at the end of one year or sooner, 
study shows the plan is impractical or 
should be modified. Apparently the idea 
is that no deviation from the deviation 
is to be countenanced until there 1s 
enough experience to determine sound- 
ness of the plan. 

Members of New Jersey Fire Insur- 
ance Rating Organization have referred 





the deductible matter and deviation sub- 
ject in general the governing com- 
nittee. 


to 


May 2 
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Insurer Must Prove 
Breach of U.& O. 
\Coinsurance Clause 


record 

of a 
u. S&S. 
held 


the few cases on 
nvolving the coinsurance clause 
Ihysiness interruption form, the 
ircuit court of appeals, 5th circuit, 
hat burden of establishing non- 
compliance with the coinsurance re- 
iyirement is on the insurance company 
ind that the insured is assumed to have 
net his requirement unless the insurer 
supplies proof to the contrary. This was 
eld in Home Insurance Co. vs. Eisen- 
son, which is cited as 7 C.C.H. (Fire & 
Casualty) 138. 
The insured in this case was covered 
}by the usual two-item 80% coinsurance 
orm, carrying $12,000 on net profits 
?and fixed charges and $2,300 on ordi- 
nary payroll. The insured suffered a 
oss which was determined by the dis- 
‘rict court, without a jury, to be $4,775 
mder Item 1 and $1,554 on payroll. 
The trial judge rejected the defense of 
the insurer that the coinsurance clause 
1ad been breached, holding that require- 
ments had been complied with fully. 


In one of 


the 


Future Business Not Shown 

The appellate court upheld the judg- 
ment, but for a different reason. The 
facts were not completely given in the 
appellate court opinion, but apparently 
the insurance company offered evidence 
that the experience of the insured dur- 


ing the 12 months before the fire in- 
dicated that the amount of insurance 
was less than 80% his business inter- 
ruption values and therefore that, on 
this standard, the coinsurance clause 
had been breached. However, Chief 
Judge Hutchenson, in a unanimous 


pinion, pointed out that the business 
interruption form specifically provides 
that, both for determining the loss sus- 
tained and for application of the coin- 


‘ 

surance clause, due consideration shall 
be given to the experience of the busi- 
ness before the fire and the probable 
experience after the fire, and that the 
insurer had offered no evidence on the 
latter point. On the ground that the 
insurer had thus not met the burden of 
proof in connection with the coinsur- 
ance clause, the judgment for the in- 
sured was upheld. 

Another defense of the insurer, that 
the insured had been guilty of fraud 
and concealment, was rejected by the 
trial court and this holding was affirmed 
by the appellate court with little com- 
ment. 


Compares U. & O. and A. & H. 

Sales approach, package property and 
profit protection were the ideas on busi- 
ness interruption presented by Arthur 
Winterbotham, special agent of London 
Assurance, to Santa Monica Agents 
Assn. He also stated that business inter- 
ruption presentations should be simpli- 


fied as in accident insurance. They 
both reimburse for loss of income in 
case of an accident. 


R. I. Loses S. C. License 


Commissioner Murphy has declined 
to issue a renewal of license for Rhode 
Island Ins. Co., and has directed agents 
to replace policies of Rhode Island im- 
mediately. He has ordered that all 
funds held by any agent in South Caro- 
lina that are due Rhode Island shall 
be held by such agent until the matter 
has been disposed of. 


Cooney May Move Up 

NEW YORK —National Board is 
holding its annual meeting here Thurs- 
day afternoon, with the banquet in the 


evening. W. Ross McCain, president 
of Aetna Fire, has headed the board 


two years, and the expectation was that 
John R. Cooney, president of the 
Loyalty group, vice-president, would 
move into the top post. ; 


New Secretary 





Raymond G. 
Shephard, who was 
advanced last week 
to secretary of Fire 
Association, had 
been marine super- 


intendent of agen- 
cies and with the 
company _§ since 


1941. He now has 
charge of all classes 
of business in the 
northeastern area. 





Grand Rapids Puddle Elects 


The Grand Rapids puddle of the 
Michigan Blue Goose at its annual 
meeting elected these officers: Big 


Syrett, Michigan Gen- 
eral Agency; Pollywog, Charles R. 
Beaver, Detroit F. & M.; tiny polly- 
wog, Don Vander Mark, Western Ad- 
justment, Kalamazoo; croaker, John 
Young, National Union; bouncer, Andy 
Muir, Muir-Doolittle, Inc.; keeper, 
Richard H. Harrold, Home. 


toad, Stanley A. 


Shaw Joins Wm. Penn 


Wm. Penn Fire has named William 
G. Shaw state agent in western Penn- 
svlvania and West Virginia, with head- 
quarters at Pittsburgh. He formerly was 
with Glens Falls, American Surety and 
Continental Casualty. Lately he has 
managed Interstate Underwriters of 
Harrisburg. 


Ex-Mutual Men Open Stock Agcy. 

Robert A. Baker, claim manager, 
Ralph C. Foster, safety engineer, and 
Norman R. Grile, personal sales man- 
ager for Liberty Mutual at Rockford, 
have left that company to open the 
Town & Country Insurance Agency at 
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Rockford, representing stock companies 
only. Mr. Baker was with Liberty Mu- 
tual for years, Mr. Foster for 10 
years and Mr. Grile for three. 


or 
25 





Stanley Resigns 
as President 


HARTFORD—Directors of Fire & 
Casualty Ins. Co. Connecticut an- 
nounce the resignation of F. P. Stanley 
as president and a director of the com- 
pany, and the election of E. Clayton 
Gengras to replace him. Other officers 


ot 


remain the same. 

The company received its license 
from Commissioner Allyn last Dec. 
29, and on Jan. 1 began to write auto- 


mobile fire, theft, and collision insur- 
ance. The charter of the former Toring- 
ton Plate was acquired by Mr. 
Gengras, of Gengras Motors, and asso- 


Glass 


ciates, and the new company organized 
last winter 
Mr. Stanley’s future plans were not 


disclosed. 


Fireman’‘s Fund Rally 

Southern field representatives of Fire- 
man’s Fund are at Atlanta for a five- 
day conference under the direction of 
Vice-president John H. Dillard, south- 
ern manager. One of the principal speak- 
Fred H. Morasch, vice-president 
head office. 


ers is 
at: the 


First Quarter Results 


Net premiums written by the 
Falls group during the first three months 
of this year amounted to $13,140,73 
which was an increase of $1,128,224 or 
9.4%. Underwriting on a con- 
solidated amounted $1,040,871 
and investment income $452,585. 
Net earnings ' equalled 


tter 
$998,720. 
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PROVIDENCE, RL 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
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RELIANCE INS. CO. OF CANADA 
Montreal, Canada 
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G. Ss. Middleton 
Reelected by 
Brokers Assn. 


George S. Middleton of Chicago was 
reelected for a third term as president 
of National Assn. 
of Insurance Bro- 
kers at the annual 
meeting of the di- 
rectors last week at 
St. Louis. Thomas 
W. Sweeney, New 
York, and Nelson 
J. Birkholm, San 
Francisco, were 
named  vice-presi- 
dents, and John 
Cole, New York, is 
treasurer. Elmer 
W. Sawyer was re- 
elected secretary. 





tee grog G. S. Middleton 
board were George Proctor, Chicago; 
John Langhorne, New York; Harry 
Moore, Boston; T. W. Bailey, New 
York; A. E. Woody, Baltimore and 
John S. Wiester, Los Angeles. 

In his annual report, Mr. Middleton 
urged a more progressive program of 
public relations and closer synchroniza- 
tion of committees. 

Edmund Delaney of the New York 
law firm of Sawyer, Delaney, Shaw & 


Pomeroy, spei aking at the banquet in the 


absence of E. W. Sawyer, who is ill, 
made a strong plea for uniform state 
laws for insurance. 


Retaliatory Laws 


the field of 
brokers can be 
The association 
working on a 
ing law non-resident 
agents and in December it submitted 

proposed statute to National Assn. of 
Insurance Commissioners. Uniformity 
need not as to sacrifice proper 
local interests, but some measure of bal- 
ance must be achieved in uniformity of 
detail, such as that of licensing require- 


It is in 
that the 
he said. 
has been 


retaliatory laws 
most effective, 
tor two years 
uniform licens- 


L - . . 
for brokers and 


go so far 


ments, fees, accounting methods, re- 
ports and items of like character, he 
observed. 

Unless some such uniformity is se- 
cured, Mr. Delaney warned that produc- 
ers and companies will dream of the 
uniformity to be achieved through ex- 


clusive federal 


regulation as compared 
with the existing diversity of state regu- 
lation. To this there may be a rude 
awakening because federal control does 


not necessarily mean simplified control, 
but perhaps an increase in complexities 


with the creation of an additional de- 
partment. 
The question of return commissions 


was discussed both as to business prac- 


tice and legal aspects by Lawrence 
Pomeroy of Sawyer, Delaney, Shaw & 
Pomeroy. He said the insurer is rarely 
the loser in cancellations, while the 
broker can be the loser when business 
is switche Usually the adjustment is 


fairly made between the broker who had 
the original business and the one taking 


over the account before expirat ion This 
practice is not a question of law but of 
common understanding between  pro- 


ducers. 
Che 
annual 
Institute for 
derwriters. 
A renewed interest in public 


make an 
American 
Un- 


association decided to 
contribtuion to the 
Property & Liability 


relations 


was shown following presentation of a 
program presented by George Foster 


of Chicago. 


The brokers showed a sentiment in 
favor of single limit liability policy for 
automobile B.I. and P.D. 


Fruit Growers Form Mutual 


British Columbia Fruit Growers Mu- 
tual Hail has been organized by the 
hail insurance committee of British 
Columbia Fruit Growers Assn. as a 


protest against what is claimed to be a 
lack of interest in their insurance prob- 
lems by regular insurers. 


A.M.A. Insurance 
Rally Draws 700 


NEW YORK—More than 700 regis- 


tered for the spring insurance confer- 
ence of American Management Assn. 
here, a record. With the rise in crime 


and the July 1 deadline for New York 
non-occupational disability coverage, the 


discussion of those two subjects was 
attended with the utmost interest. 

A. T. Seaholm of Bowes & Co., Chi- 
cago, impressed buyers with his intei- 


ligent analysis of property damage lia- 
bility risk and attempts to cover it. 

Marsh & McLennan held its tradi- 
tional cocktail party. The entire New 
York contingent of executives was on 
hand to act hosts, and representa- 
tives from Detroit and Pittsburgh also 
attended. The Chicago group included 
Vice-presidents A. A. Morey, D. W 

hand, William Otter, R. C. 
pose Laurence Myers. 


as 


3orwell, 


W. A. Alexander & Co. of Chicago 
maintained headquarters and had as 
hosts Walter D. Sheldon, Gerald Myers. 


John Steinach, Wickens and 
Elmer Sanderson. 
Rollins-Burdick-Hunter 
a cocktail party, which has 
traditional feature of these gatl 
lexander & Alexander gave 


James 


host at 
become a 
1erings. 

a lunch- 


Was 


eon 


Luncheon for Buyers 


\ large contingent of executives of 
Lumbermen’s Mutual Casualty were 
osts at breakfast to 150 buyers, includ- 
ing N. C. Flanagin, R. P. Palmer, G. C. 


Bonstelle, F. W. "4% ae 


White, all of Chicago. W. H. Heinecke, 
G. H. Chapman, W. E. tao mh Be 
Broach. V. T. Ehre and Lou Pratt of 
New York: J. T. Haviland and G. W. 
Peterson, Phi tiladeiphia; F. R. Sagle and 
C. A. Crowley, Boston, and L. H. Bod- 
man, New ths 

The upward trend in criminal losses 





has large insured worried, it was obvious 
from the interest dis} layed in the panel 
treatment of such losses and their 
surance. Walter D. W. A. 
Alexander & Co., Cl g intro- 
duced the subject and mo derated the 
isc ion. Panel members were Charles 
(;. Roth, National Surety; Clinton A. 
ivan, Liberty Mutual; Ernest W. 
', S. Guarantee; Val White 
of Wausau; Edward M. 

‘ Armstrong Cork; Frank W. 
Pennart. Food Fair Stores, Peter 
Drake, W. T. Grant Co. 


Sheld« n “al 





ro, ably 





and 


Employe Investigation 


are much interested now in 
investigation of employes, and es- 
‘cially in checking of trusted key 
employ} es that indicated. 
Insurers they would be quite 
happy h investigations. Some 
bevond the 
here the latter leaves 


i nsured 
= 
spot 
where 
indicated 
to make suc 
employers 
insurer, beg 


on 


seenis 


are investigating 


inn ing Ww 


so ask ed a number of 

settlement of 
claims, but there seemed no 
greement between buyers and 
men on the panel as to the 
fair and satisfactory approach. 

Buyers think insurers might do more 

the way of prevention programs. 
by pointing out how embezzlement and 
rimes are perpetrated and means 
of avoiding them. 


Buyers al 
about 
shortage 
basi 
insurance 


ques- 
tions inventory 


disa 


other 


Expands Driver Training Staff 
NEW YORK—In 


the growing demand for driver educa- 
tion teacher training institutes at col- 
leges and universities, Assn. of Casualty 
& Secs Companies has augmented its 
regular staff of instructors with three 
additional teachers for the heavy sum- 
mer program. 

Institutes will be conducted from late 
May through August at colleges in the 
following states: Arkansas, California, 
Colorado, Georgia, Indiana, Louisiana, 
Minnesota, Nebraska, North Carolina, 
Oklahoma, Texas, Utah, West Virginia, 
and Wisconsin. 


an effort to meet 








137 West 


OLIVER WENDELL HOLMES saia: 


“Many ideas grow better when 
transplanted into another mind—” 


This is a good reason why you can 
afford to see and talk with «ws 
Established 1865 
Millers National Insurance Company 
Established 1876 
illinois Fire Insurance Company 


Home Office: 
Jackson Blvd., Chicago, 
Eastern Department: 
Philadelphia, Pennsylvania 


Pacific Coast Department: 
San Francisco, California 


Illinois 
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Alabama Ageuts 
Reelect All Officers 
at Annual Meeting 


crowds attending al- 
most every the annual conven- 
tion of Alabama Assn. of Insurance 
Agents at Montgomery featured spirited 
committee meetings and the adoption of 
4a number of resolutions. The associa- 
tion’s fiscal year was changed to begin 


capacity 
session, 


With 


May 1 and all officers elected at the 
meeting last October were reelected. 
They are W. O. Thomas, Birmingham, 
president; Chris B. Heinz, Selma, vice- 
president; M. J. Rothschild, Montgom- 
ery, chairman, executive committee 


Millard R. McGruder, Birmingham, sec- 
retary-treasurer, and Joseph A. Duck- 
worth, Tuscaloosa, national director. 

A resolution was adopted reaffirming 
the opposition to current 
tax inequalities and federal favoritism 
to cooperatives. Another resolution 
commended Southeastern Underwriters 
Assn. on its approval of the use of 
Louisiana fire forms by Alabama agents. 

The executive committee opened the 


assoc iation’s 


| meeting with a discussion of opposition 


to the use of the $50 deductible on 
windstorm and hail in the E. C. form, 
and referred the matter to the conter- 


ence committee. 


Fete 14 Past Presidents 


The get-together dinner attracted an 


assemblage that taxed the capacity ol 
the civic room of the Jefferson Davis 
hotel, convention headquarters. Neal 


Morgan of Heflin, immediate past presi- 
dent, presided, and paid tribute to the 
14 past presidents who were present. 
Pelham J. Merrill of Heflin, a member 
of the legislature, was the speaker. ‘ 

Mr. Merrill predicted great progress 
for Alabama under the new administra- 
tion. He expressed belief that the asso- 
ciation will have complete support for 
its bill to establish a separate insurance 
department. He pictured this movement 
as one in the public interest, and paid 
his compliments to all those who had 
made sacrifices in behalf of the pro- 
gram. 

The business session was attended by 
approximately 100 members with a large 
number of them taking part in the de- 
bates. In her report as chairman of 
the education committee, Mrs. Lucille 
Morgan recommended that the associa- 
tion cooperate in the plan developed by 
the Alabama Fieldmen’s Assn., which 
comprises a panel system on different 
insurance subjects designed for use at 
the local level. 

Johns S. Huffman, Fairhope, was in 
charge of the rural agents breakfast 
conference. A. A. Orrender, Atlanta, 
and Frank Ball, Hartford Fire, led the 
discussions. 


Miller Lead Speaker 


Melvin J. Miller, vice-president of 
N.A.LA., Ft. Worth, Tex., was the only 
formal speaker at the first general ses- 
sion. His talk followed by a forum on 
casualty subjects. William G. DeMouy, 
Mobile, was moderator, and he had a 
panel composed of W. C. Shackelford, 
Birmingham;. Parks Huntt, Atlanta; 
Alan Williams, U. S. F. & G., Birming- 
ham, and John P. Wilson, Mobile. 

An explanation of credit reporting ra 
fire insurance risks was given by J. 
Herren, manager for Retail Credit 

irmingham. . Travis, assistant 
secretary of S.E. U.A. ~ Atlanta, discussed 
the Louisiana fire forms. 

Wilbur K. Allen moderated a forum 
on fire and allied lines. Participating 
were W. K. Hughes, Birmingham Fire; 
W. G. Ward, Montgomery; Maurice 
Gresset, Aetna Fire; Vernon Cantey, 
Alabama Inspection & Rating Bureau; 
DeWitt C. Huntt, Commercial Union 


and Everett P.. Johnson, Security of 
New Haven. 
Montgomery Insurance Women's 


Club sponsored a luncheon for visiting 
women, 
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Expect 10% Drop 
in Hail Premiums 


The 1950 premium prospects for crop- 
hail insurance have been dimmed con- 
siderably by the drought situation in 
Texas, Oklahoma and_ southwestern 
Kansas. Writings in these states will 
be down in the aggregate by as much 
as 50% and possibilities of securing 
additional premiums from the northern 
states are not particularly good except 
in Montana. 

Drought 
Writings in 


the 
This 


and greenbugs reduced 
Texas by 60% or more. 


was the number two state in premium 
volume in 1949. In Kansas, there will 
be a reduction of somewhat less than 


50%, but it will be a substantial amount 
since Kansas produced more premiums 
than any other state last year. Okla- 
homa, number eight in premium vol- 
ume, also is seriously affected. 

It is thought that this will mean an 
overall reduction of 10% in premiums 
from the $33 million racked up last year. 

Further bad news is furnished by the 
flood situation in the Red River Valley 
in North Dakota. It is expected that 
some wheat acreage will be abandoned 
in that territory. 

The late spring that was prevalent 
throughout the middlewest has caused a 
slowing up in the hail writings. The 
season is now beginning to get under 
way. 


Trucking Market Not Open 
to Enough Agents: Attridge 


Conditions in the underwriting market 
for the trucking industry are unsatisfac- 
tory from the standpoint of agent par- 
ticipation, in the opinion of the advisory 
subcommittee of National Assn. of In- 
surance Agents long-haul trucking re- 
search committee. The group met at 
Charlotte, N. C., to consider the present 
underwriting market and service facili- 
ties available to truckers. It found a con- 
tinued absence of such facilities geared 
to meet the requirements. This condi- 
tion is particularly true with respect to 
loss prevention services. 


Agents have not yet been able to 
participate sufficiently in the handling of 
insurance for truckers, the committee 


decided, and this relates particularly to 
smaller operators who in the aggregate 


comprise the majority of the trucking 
industry. 
Reporting that such loss prevention 


service as is available is confined largely 
to the liability and property damage 
field, Walter Attridge, Boston, commit- 
tee chairman pointed out that even there 
it is offered by relatively few of the 
insurance companies. “There appears to 
be an utter absence of loss prevention 
services available for cargo and physical 
damage lines,” he added. 

The committee restated its opinion 
that a practical solution is to be found 
in the creation of a self-supporting serv- 
ice organization which will make avail- 
able to many companies on a coopera- 
tive basis the necessary loss prevention 
and claims services. The committee has 
received an indication of interest in the 
creation of such an organization from a 
sufficient number of insurance companies 
to warrant follow-up action by the com- 
mittee in inviting those companies to 
meet for the purpose of perfecting the 
service body, Mr. Attridge reported. In- 
vitations will be extended to all com- 
panies that have indicated willingness to 
cooperate. The agents will present in 
detail a suggested plan for such an or- 
ganization. 

Participating in the committee meet- 
ing were Don Bolton, Jacksonville, Fla.: 
Milton Warren, Denver: Charles S. 
Nahm, Louisville; McAlister Carson, 
Charlotte, and Clarence R. Rauter, of 
the N.A.I.A. staff. 


Meriden (Conn.) Board of Insurance 
Underwriters at a luncheon meeting 
heard Galen N. Willis, special agent of 
the FBI. 


Agricultural Pays 
Another Extra Dividend 


Agricultural has declared a second ex- 


tra dividend this year of 25 cents a 
share. It is payable July 1, to stock of 
record June 15, along with the regular 


quarterly disbursement of 75 cents. The 
first extra was paid Jan. 2. In 1949 and 
1948 no extras were paid. 

Agricultural had a fine first quarter 
with consolidated underwriting profits 
and investment income of $4.08 per share 
without including appreciation of secur- 
ity values. As of March 31 the consoli- 


dated assets reached $27,177,650. 

For Agricultural alone increased sur- 
plus after provision for federal income 
tax, but before dividends amounted to 
$5.02 a share. During the 12 months 
ending March 31 surplus of Agricultural 
increased by $2,232,435 for a total of 
$6,520,958. The surplus of Empire State 
is $1,484,091, an increase of $362,191. 


R. L Clambake June 30 


Rhode Island Assn. of Insurance 


Agents has scheduled an annual outing 
a clambake at Warwick Country Club 
June 30. This will be an all-day event. 








when they arrive. 


organization. 


to support them. 





DEPENDABLE... 


AMILIAR to honeymooners and tourists, Niagara 
Falls is visited by many thousands annually. 


They can depend upon it...they know it will be there 
THE CAMDEN, during the past one hundred nine 
years, has earned a reputation for dependability. 


During good times and bad, it has stuck by its agency 


Agents appreciate a company they can depend upon 


Write us for an Agency 


as 


MIAGARA 
FALLS 
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NOW IN OUR SECOND CENTURY OF SERVICE *:"' 
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Numerous Glens 
Falls Officers 
Are Elevated 


1948 he was recalled to the home office 
as fire agency superintendent, and in 
1949 was appointed underwriting super- 
intendent. 

Mr. Lowe started with Glens Falls 
in 1922. After seven years in the home 
office underwriting department, he was 
assigned to West Virginia as special 


M. M. Simpson, vice-president, and agent. Three years later he was trans- 
G. E. Fox, assistant secretary of Glens ferred to eastern Massachusetts and 
Falls Indemnity, have been elected to Rhode Island. In 1948 he was recalled 
the same offices in Glens Falls and to the home office and made assistant 
Commerce. manager of the loss department. The 

W. G. Bottimore and A. M. Lea, following year he was made under- 
assistant secretaries of Glens Falls and writing superintendent of the fire com- 


panies, 

Mr. Derby was graduated from Yale 
in 1933 and joined Glens Falls the same 
year. He was located at Chicago for 
Glens Falls Indemnity for a time and 
was transferred to Ohio in 1946. In 
1947 he was recalled to the home office 
and made indemnity supervisor. 









Mr. Maddams entered the business 
as a local agent in 1924. Ten years later 
he joined Glens Falls Indemnity in 
suburban New York and northern New 
Jersey. In 1937 he was _ appointed 

é wit agency supervisor of New York City 
_ territory, and in 1943 became manager 


at Newark. In 1949 he became general 
manager at New York for the group. 
Mr. Colomb graduated at Tulane in 


R. L. Colomb A. M. Lea 


Commerce, have been advanced to sec- 


retaries. 1924. After casualty experience else- 
L. A. Kenney, Jr., and A. L. Lowe where in 1929 he went to San Francisco 
were named assistant secretaries of the for Glens Falls Indemnity as agency 


superintendent. After seven years he 
became assistant Pacific Coast manager 
for all companies of the group. He is a 
past president of Fire Underwriters As- 
sociation of the Pacific. 

Mr. Hurry has been with Glens Falls 
30 years, starting with its San Fran- 
cisco general agency in 1920. He was 
known as assistant general agent. When 
Glens Falls took over the general 
agency and established its own depart- 


two fire companies. 

J. H. Derby, Jr., was elected assistant 
secretary of Glens Falls Indemnity. 

T. E. Maddams of New York, R. L. 
Colomb of San Francisco, and J. S. 
Hurry of Los Angeles, were made sec- 
retaries of the three companies of the 
group. 

Mr. Kenney went. with Glens Falls 
in 1929, following graduation from Dart- 
mouth and Amos Tuck school. 


In 1930 he went into the Ohio field ment, Mr. Hurry became a_ special 
and later served in western Pennsyl- agent for northern California. In 1929 
vania. After serving in the navy as he was sent to southern California, and 


soon was appointed Los Angeles man- 
ager of the group. 


lieutenant he took over the supervision 
of Illinois, excluding Cook county. In 





First thing to do in Detroit is check 
in at Hotel Tuller! You'll enjoy 
every minute, Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theatres and business activ- 
ities ... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
Park... The Tuller Coffee Shop or 
Cafeteria for excellent food 
modestly priced. 


COCKTAIL LOUNGE 
ONE OF DETROIT’S FINEST 


800 ROO 
WITH BATH boob $75 


Hotel Culler 


HARRY E. PAULSEN, Mgr. 
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Agents & Buyers 
Guide Contains 
Many Innovations 


The 1950 Agent's & Buyer’s Guide, 
third annual edition of this publication 
of The National Underwriter Co., con- 
tains four new sections, with a novel 
arrangement which insurance men and 
buyers of insurance will find useful in 
discovering insurance needs and pros- 
pects and in applying the proper cov- 
hazard and in- 


erages to the insurable 
sured. 
This arrangement cross-indexes two 


were in former editions 
and two new ones. The Definitions of 
Coverages section, which briefly de- 
scribes coverage, rating and underwrit- 
ing attitude for every known type of 
insurance, identifies each coverage with 
a key number. A new section, Check 
List of Prospects, indicates, using the 
same numbers, the general type of busi- 
ness or personal risk to which each cov- 
erage is applicable. The Insurance Pol- 
icy Survey Analyzer section lists the 
points under each coverage which 
should be watched for complete protec- 
tion and this is tied to the other sections. 


sections which 


Large Losses of 1949 

Finally, a new section, Large Losses 
of 1949, describes important actual losses 
of all types suffered or settled during 
the past year. Each of these losses is 
identified to the type of business 
which suffered it, using the same key 
as the Check List of Prospects section. 

The result is an amazingly convenient 
reference which any insurance producer 
can use profitably to determine if his 
present clients are properly covered and 
also to help him find new prospects. 
At the same time, any insurance buyer 
can use it to check the insurance of his 
own firm. The recitation of actual losses 
should provide important sales ammuni- 
tion. 

Another new feature is a Directory of 
Insurance Companies, arranged alpha- 
betically and showing territory, lines 
written and membership in rating bu- 
reaus, company organizations and un- 
derwriting groups or syndicates. Devel- 
opments in multiple line underwriting 
should make this directory particularly 
interesting this year. The list of rat- 
ing organizations in former editions of 
the Agent’s & Buyer’s Guide has been 
enlarged to include company organiza- 
tions and underwriting groups. Ad- 
dresses of these organizations are shown 
and this list is keyed to the Directory 
of Insurance Companies. 


as 


Multiple Line Powers 


The other two new sections are a 
summary of multiple line underwriting 
powers by state and a list of sureties 
qualified with the federal government 
and their acceptable amounts. 

The other reference sections, all com- 
pletely revised, include a summary of 
coverage developments during the past 
year and a digest of court decisions 
interpreting insurance contracts during 
that year, each broken down by cover- 
ages. The discussions of non-resident 
counter-signature and commission laws 
and the status of replacement cost in- 
surance by states have been brought 
completely up to date. 

The Directory of Insurance Buyers, 
arranged alphabetically by states, cities 
and firms, is the only one ever com- 
piled. It lists over 1,000 corporation 
executives charged with buying insur- 
ance. The Directory of Leading Agen- 
cies is larger than ever and the list of 
insurance buyers’ organizations rounds 
out the book. 

The Agent’s & Buyer's Guide sells 
for $5 and may be obtained from the 
National Underwriter Co., 420 East 4th 
street, Cincinnati, Ohio. 


Insurance Women of Wichita held a 
“fun meeting.” Attending the N.A.I.W 


convention in Boston, June 14-17, will be 
Gladys Courtner, Iris Bidwell, and Emily 
Casford. 


Postpone Mass. Escott 
Plan Hearing to Sept. 13 


The Massachusetts department A 
postponed its hearing on the Escott plan | 
of rating multiple location risks sche. 
uled for this week, until Sept. 13. This | 
blocks use of the plan in Massachusetts 
until the hearing and a decision by the 
department. This postponement was at 
the request of G. R. Carty, counse] of 
America Fore, and R. E. Hall, counge| 
of Automobile. i: 

Miss Mary Byers has been installed 


as president of Insurance Women of 
Harrisburg, Pa., succeeding Mrs. Patricia 


Jor 





} Lloopey. 
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WANT ADS 


Rates—$I2 per inch per insertion—I inch mini. 
mum. Limit—40 words per inch. Deadline Tues. 
day noon in Chicago office — 175 W. Jackson 
Blvd. Individuals placing ads are requested to 
make payment in advance. 


THE NATIONAL UNDERWRITER 








WANTED 


Fire Special Agent, Chicago Office, supervise 
Illinois-lowa. Cook County experience desir. 
able, but not necessary. Multiple Line company 
of high standing about to undertake a substan- 
tial development of business in these two states. 
Future potentialities very great. Would require 
high class, experienced, energetic man over 
thirty. All replies treated in strictest confidence, 
Salary based upon merits of individual selected, 
Man we are seeking interested in future poten- 
tiality rather than immediate improvement of 
salary. Address A-10, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








FIRE FIELDMAN 
WISCONSIN 


The Phoenix-London Group have an open- 
ing for a Fieldman for their Fire Compa- 
nies in the State of Wisconsin. If inter- 
ested, write giving full qualifications to 
Mr. Harold A. McKenna, Room 300, 209 
South LaSalle Street, Chicago, Illinois. 











SPECIAL AGENT FOR INDIANA 


An Indiana Company wants an _ experienced 
multiple line young man 28 to 35 years of age 
to trave! a part of Indiana that is already well 
developed. Excellent opportunity for qualified 
man. Replies confidential—our field men know 
of this opening. 

Address P. O. Box 234, Indianapolis, Indiana. 








YOUNG ENGLISHMAN 


8 years Lloyds Broker, solely American Fire and 
Casualty business, seeks position in American 
firm, Lloyds department. University education, 
ex-naval officer, single, available soonest. Ad- 
dress A-I2, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

: wal 


= 








OFFICE SPACE TO RENT 


St. Charles, IIlinois—2 room office opposite post 
office $50.00. Ideal quarters for field man or 
claim representative. Address A-13, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. or phone St. Charles 26. 








WANTED—Young man preferably with AUDIT or 
INSPECTION BUREAU background between 22 and 
30. Experience in auditing fire and allied policies 
essential. Accounting training or bookkeeping ex- 
perience desirable. If willing to start at bottom, 
good opportunity in old and established organization. 
In reply give experience and salary expected. Phone 
RAndolph 6-3116 er Address A-16, The National 
Underwriter, 175 W. Jackson Blivd., Chicago 4, Ill. 








AVAILABLE 


Experienced company and general agency fire 
underwriter (6'/. years). Has completed Fire, 
Marine and Casualty courses. Single, age 26, 
desires immediate employment in Cook County. 
Phone SAcramento 2-6783 or Address A-I7, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 
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4 3 Jordan Retires, 

pt. 

artment has Melone Promoted 


Escott Plan 
_— Sched. , 


at Fireman’s Fund 


ept. This 
Lassachus Sets Fireman's Fund has granted Vice- 
‘ision by the | president George Jordan an indefinite 
ment was at | leave ot absence, 
counse] of effective July ‘. 
Hall, counse| from his assign- 
ment as head of the 
Pacific Coast ma- 
“wane = operations. At 
Mrs. Patricia e same time 
W, yodward Melone 
——————— | assistant marine 
secretary since 


was advanced 

to position of 

marine secretary. 
Mr. Jordan joined 


i945, 
the 


ADS, 


‘ 





—| inch mini. fireman’s Fund in 

Yeadline Tues. F aneagy ‘ | 1917, he 

» W. Jackson 1911. n Ivli, N€ Woodward Melone 
requested to assunie d cnarge otf 


head office marine claims department 


| 
tne ft 


RiTER ind in 1923 he was elected assistant 
en, | arine secretary. Soon after that he 
was transferred to New York as man- 
ager of the Atlantic marine department. 


In 1932 he was appoined marine secre- 


a tarv and returned to the head office to 
rience desir. | | anetvise all marine operations. He 
Line company | | was made vice-president in 1940. 

ke a substan. Mr. Melone is a native of Napa, Cal. 
se two states.) | ty. has been a marine underwriter for 
fould require Fireman’s Fund since 1935. He grad- 
a uated from Stanford and saw six years 
t confidence. | of service with the army and was dis- 
ual selected. = Barcel with the rank of lieutenant 


future poten- 
rovement of 


colonel. 








i . . 
ia! Plans for Giant Deductible 
° 
—— Cover Far from Rating Stage 
saemeneneaninats 
The dozen or so large American in- 
surers now informally discussing under- 
writing cortaim types of very large risks 
in the U. S. on a giant deductible basis 
2 an open- apparently are some time away from 
actually launching a rating plan in this 
re Compa- : Be SSR “piel” 
- field. According to observers, consider- 
If inter- ably more thinking and discussion will 
cations to take place before anything concrete is 
1 300, 209} done. 

Illinois. Indications now are there may not 
be a pool formed to write the business, 
but individual companies would file rat- 
ing plans with the states, if possible 

ANA through the regular rating organizations 
experienced and the risks would be originated by 
ears of age individual insurers and reinsured in the 


ilready well 


>r qualified usual way. 


| men know The filing of deductible plans by 
| Chubb & Son and the factory mutuals 
Indiana may give impetus to the launching of 


is, . 


other plans of this kind. 








AN P. J. Priore Reelected 

in Fire and : 

in fire 2’ | President of N.A.U.A. 

education, NEW YORK—At its annual meeting 

yonest. Ad- , ‘eae A x 4 

st, 175 W. here National Automobile Underwriters 

¢ Assn. reelected P. J. Priore, manager 

of Sun, president; F. Elmer Sammons, 
president of Hanover Fire, vice-presi- 

ENT dent, and William B. Rearden, execu- 

tive vice-president of Loyalty group, 

posite post treasurer. 

id man or New directors at large are C. P. 

‘The Na- Jervey, vice-president Travelers; R. E. 

Bivd., Chi- Leeret, vice-president Glens Falls, L. C 
Lewis, vice-president North America, 
and H. W. Miller, manager Commercial 
Union. Regional directors are east, 

aan a Tudor Jones, vice-president Aetna Fire; 

een 22 and south, Manley Stockton, assistant man- 

ied policies | ager southern department of Hartford 

pg Fire; west, E. H. Forkel, vice-president 

ganization. National Fire. J. Ross Moore continues 

ted. Phone as secretary and manager. 

yg The meeting was followed bv a lunch- 

7 ae eon attended by approximately 250 rep- 
resentatives of both members and sub- 

Te 1} 6scribers. 

gency fir Royal Press Conference 

:* 26, _ Royal-Liverpool held a press con- 

k County. ference Tuesday following distribution 

mag hoy of the annual report to employes. H. 
C. Conick, U. S. manager, and other 

ee «SC XCCUtIVeS met with newspaper men. 
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N. Y. Seeking $33.5 Million 
on Brooklyn-Battery Tunnel 
NEW YORK—The New York Port 


Authority is seeking $33% million cov- 
erage on the new tunnel running from 
the Battery, Manhattan, to Brooklyn, 
under a bridge and tunnel form which 
it carries on such Other properties as 
the Holland tunnel to New Jersey. There 
is a $250,000 deductible, as with Hol- 
land tunnel and other properties. The 
authority also is after $3,000,000 use 
and occupancy, to start after the first 
seven days. 


The proposal for coverage now being 
circulated in the American market is 
for net commitments, no reinsurance 
Some doubt is expressed that the entire 
amount of property cover can be 
tained in combined American and 
ropean markets. 


Bauer to N. C.F ield 


American has appointed William 
Bauer, Jr., marine special agent in 
North Carolina, with headquarters at 
Greensboro. He attended Princeton and 
served 3 years in the armed forces. 
He is a graduate of American’s advanced 
training class. 


O})- 


Eu 


as 


Named by American Surety 
Richard H 
inland marine underwriter at 
York metropolitan office of 
Surety group. 
\ graduate of 


the New 
American 
Yale University, Mr. 
Jordan was formerly with the Atlantic 
Mutual and has had several years’ ex- 
perience in the inland marine field. 


Issues Exporters Bulletin 
North America making available 


through agents a new bulletin on “Ports 
of the World—1950” as a service to ex- 


is 


porters. The bulletin lists conditions at 
principal ports of the world, including 
cargo discharge facilities, climate, etc. 


It is designed to help exporters reduce 
their losses in transit through improved 
packing, marking and shipping. This 
year marks the 25th anniversary of 
North America’s marine service depart- 
ment. 


More Babaco Booklets Ready 


In response to the large demand for 
copies of its new booklet on protection 
and insuring of goods in transit, Babaco 
Alarm Systems has made a further sup- 
ply available, and agents and others 
who still wish copies may secure them 
upon request to Publications Dept., 
Babaco Alarm Systems, 723 Washing- 
ton street, New York 14. 

The booklet, entitled 
Agent Should Know,” contains 50 ques- 
tions and answers concerning truck 
cargo transportation, bailee insurance 
and cargo protection. It was designed 
to give the agent an up-to-date ready 
reference on this phase of inland marine 
insurance, Also included in the booklet 
is a glossary of trucking and insurance 
terms. 


“What Every 


Fete Chicago Students 


Jordan has been appointed 


The students who are completing their 


first year in the insurance scholarship 
course at Illinois Institute of Tech- 
nology were guests at a dinner Tuesday 
of the Alpha Chi Epsilon fraternity 
which is composed of men who were 
in the insurance courses at Northwest- 
ern university and Columbia that were 
discontinued about 1931. About 15 stu- 
dents were present and as many from 
Alpha Chi Epsilon. George McKnight 
of Fire Association presided and brief 
talks were made by K. S. Ogilvie of 
Western Underwriters Assn., Levering 
Cartwright of THe NATIONAL UNDER- 
WRITER and John J. Ahern, who is head 
of the insuranoe and fire protection en- 
gineering department at Illinois Insti- 
tute 


This is a two Illinois 
Institute. The 
in the mornings 


year course at 
students attend classes 
and then work in the 
offices of their sponsoring insurance 
companies during the afternoons and 
during the summer. During the first 
year at Illinois Institute they concen- 
trate on general subjects and they get 
into the insurance during the 
second year. 


Am. Motorists Records 

New records were 
annual meeting of 
American Motorists. 

Premium income 
to $19,856,038, an 
gain © over 


courses 


the 
ol 


reported at 
stockholders 





increased $3,609,226 
all-time high and a 
last year. 


of 29.9¢ 


Worthwhile things 








for your 


PROSPECTS 


showing them the story 
of Mr. Glad and 
Mr. Sad 


When accidents happen 
Don’t be “Mr. Sad’’, 
Because it’s so easy 


To be “Mr. Glad”. 


11 


other 
taxes, 
Or 


state and 
income 
559,079. 

to policy- 


earnings after 
but before federal 
reached a new high of 
t! $2,905,969 was returned 
in dividends, $150,000 was dis- 
to stockholders in dividends, 
was added to surplus and $58,- 
income 


( ross 
taxes, 
$3, 
lis 
holders 
tributed 
$444,709 


401 was allocated for federal 
taxes 

Assets increased $4,347,450 to $25,717,- 
534, with $500,000 added to surplus 
($55,291 from the unassigned tund 
account), bringing that figure to $2 
mnillion 

Burger M. Engebretson, Seloit local 


gent who has served seven terms in the 
Wis sconsin state assembly, is a candidate 
for reelection. 


deserve the best in protection 






WRITE FOR YOUR SUPPLY of these folders 


which dramatize the need for accident insurance. 
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CHICAGO _ 


REPORT OF 





MOVE IN ERROR 


It was erroneously stated in a recent 
issue of THE NATIONAL UNDERWRITER 
that Anthony, McGrew & Edelstein, 
metropolitan supervising agency of Chi 
cago, was moving to the Board of Trade 
building. The agency will remain at its 


present quarters at 416 Insurance Ex- 

change building. 

LUNCHEON FOR CANDIDATES 
Members of the Chicago C.P.C.U. 


chapter will be heavily outnumbered by 
candidates for the C.P.C.U. designation 
at the pre-examination luncheon meeting 
which the chapter is sponsoring June 5 
at Chicago Engineers Club. There are 
154 in the Chicago area who are quali- 
fied by registration to participate in the 








Year in. and year out 
you'll do well with the 
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—all forms of fire, 
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and surety bonds. 
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annual examinations which will be held 
here June 7-9, and each has received an 
individual invitation to the luncheon. 

Members at this meeting will answer 
questions concerning examination pos- 
sibilities. Luncheon tickets are available 
irom R. M. Sipe, secretary, at A-2124 
Insurance Exchange building. 


FARM GROUP DINNER 


J. L. Epler of Western Adjustment 
addressed the dinner meeting of Farm 
Examiners Club of Chicago. He em- 


phasized the importance of securing ac- 
curate information on insurable inter- 
ests, values and description of property 
prior to issuance of the policy. 

A field trip to two farms near West 
Chicago has been arranged for June 3 
to study farm hazards and brush up on 
appraisals. 

Don Ross of “Successful 
will address the next regular 
which will be in September. 


NEW YORK 


CHRISTENSEN REPEATS 

For the second consecutive year, 
Frank A. Christensen, president of 
America Fore, is serving as chairman 
of the insurance group in the Greater 
New York Fund’s campaign. 

Walter D. Owens, U. S. Casualty, is 
chairman of casualty and surety com- 
panies; F, Elmer Sammons, Hanover 
Fire, fire companies, assisted by Owen 
C. Torrey, Marine Office of America, 
and Harold C. Conick, Royal-Liverpool. 

Co-chairmen of the solicitation among 
insurance brokers and agents are Ed- 


Farming” 
meeting 





ward I. White, White & Camby and 
Roy N. Jenkins of Alexander & Alex- 
ander. 

APRIL LOSSES UP 


April incurred losses in New York 
3oard territory numbered 395 for 
$1,455,902, a 12.9% increase in number 
and a 36.8% increase in amount. For 
the four months there were 1,844 losses 
for $6,218,960, up in number 31% and 
down in amount 30.8%. 





KURBYWEIT PRESIDENT 


Victor Kurbyweit, secretary of Con- 
tinental, has been elected president of 
New York Board, succeeding S. T. 
Skirrow of Great American. a presi- 
dent is P. W. Barnes and E. C. Niver 
was reelected secretary. 


Brooklyn Brokers Assn. will hold its 
annual golf ae at Seawanee Club, 
Hewlett, L. , June 2 22. 


Themes Adveneed by Linnell 





The Thomas G. Linnell general 
agency of Minneapolis has appointed 
Paul A. Thomas as field supervisor. 

Mr. Thomas has had experience with 


the Minnesota Rating Bureau and as a 
fire special agent, most recently with 
Automobile of Hartford. 


AeNATIONAL UNDE UNDERWRITER 


— ennstien Week 
Poster Is Selected 





A new fire prevention week poster 
for 1950 which focuses attention on the 
needless loss of life in fire has been 

} 
Prevent FIRE | 


Save Lives | 


Tim) list till m1 
O :. a oe 4 


chosen by National Board. It is avail- 
able to local groups for public display 
during fire prevention week, Oct. 8-14. 
Of approximately 11,000 deaths from 
fire every year, at least three-fourths 
are in the home. Among youngsters 
fire continues to lead the causes of acci- 
dental deaths at home. 


Asks 2%, Surcharge Return 


ST. PAUL — There are new compli- 
cations in the 2% surcharge case now 
in the courts here. The Duluth Fire- 
men’s Relief Assn. has asked Commis- 
sioner Harris to restore the surcharge 
on fire premiums there. It was can- 
celled last January because the associa- 
tion funds exceeded the $600,000 limit 
stipulated in the law. Now the associa- 
tion claims its fund has dropped below 
the $600,000 mark and under the law is 
entitled to have the surcharge reinstated. 
The district court at St. Paul, however, 
has held the law unconstitutional and an 
appeal to the supreme court is pending. 
Until the high court passes on the law 
attorneys for the relief associations con- 
tend the surcharge is collectible. 





Nash Men Resign 


Clarence Frenzel has resigned as in- 
surance manager and Joseph S. Lom- 
nitz has resigned as assistant insurance 
manager of Nash-Kelvinator Corp. Be- 
fore the war Mr. Frenzel was _ vice- 
president of Service Fire in charge of 
the Universal Credit account. Mr. Lom- 
nitz was assistant regional manager of 
Service Fire’s Pacific Coast activities 
covering both Universal Credit and 
C.I.T. Corp. operations. During the war 
they organized the Nash-Kelvinator in- 








urance department. Neither Mr. Fren- 
zel nor Mr, Lomnitz has indicated his 
future plans. 


Jesse Jones Santa Claus 
Editorial Stirs Interest 
WASHINGTON — Friends of RFC 


say they don’t know what Jesse Jones. 
former RFC head, means by an editorial 


in Housten Chronicle, his Paper, cap- 
tioned “RFC Plays Santa Claus to 
Banks and _ Insurance Companies,” 


However, it is pointed out he has been 
critical of RFC recently. He has criti. 
cised the Tex Mass Petroleum Co. loan, 


and recommended abolition of RFC jn | 


a letter to the Fulbright committee 
which investigated that matter. 

An RFC spokesman pointed out the 
agency can make loans to or buy pre- 
ferred stocks of insurance companies, 
with the approval of the Secretary of the 
Treasury, where such companies need 
additional capital, up to an outstanding 
limit of $15 million. This legislation was 
enacted in recent years. 

The spokesman said that under it 
there have been only three or four in- 
surance company loans totaling about 
$3,100,000. He stated that as of March 


31, 1950, there were loans on insurance | § 


company preferred stocks in four cases 
totaling $8,300,000, some of which ante- 
dated the $15 million limitation law. 


Mutual Leaders Gather at 
White Sulphur Springs 


A group of about 50 mutual company 
leaders is at White Sulphur Springs, 
W. Va., this week. They comprise the 
directors of American Mutual Alliance, 
Federation of Mutual Fire Insurance 
Companies, National Assn. of Mutual 
Casualty Insurance Companies, National 
Assn. of Automotive Mutual Companies 
and related organizations. 


Heads New Claim Dept. 


John C. Thomson, formerly general 
claims manager in the Hardware Mt- 
tuals home office, has been appointed 
manager of the new central-east depart- 
ment office for Ohio, Kentucky, West 
Virginia and Indiana to be opened Sept. 
1 at Cincinnati. The department will be 
moved from the Chicago office, where 
Mr. Thomson will be located until it is 
moved to Cincinnati. 


Even Speaks at South Bend 


Speaker at the May 18 meeting of 
South Bend-Mishawauka Assn. of In- 
surance Agents was John T. Even, as- 
sistant western manager of Firemen’s 
Fund group, whose subject was “Im- 
provements and Betterments.” Mr. Even 
explained owners and leasehold interests 
in fire and extended coverage and ad- 
vised the agents to check risks care 
fully to see that all hazards are cov- 
ered. The meeting was concluded with 
a question and answer period. 
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*| A BUS-AUTOMOBILE COLLISION SERIOUSLY INJURED 
MR. AND MRS. GARLIN MUSICK OF DAYTON, OHIO, | [- 
WHILE THEY WERE VACATIONING IN MICHIGAN. j 
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| HAVE NOT BEEN ABLE TO OPERATE 
MY AUTOMOBILE BUSINESS 
50 MUTUAL OF OMAHA'S INCOME 
PROTECTION WITH MORE ~S§ 


EXCLUSIVE 



















More than $300,000,000,00 paid | 
in benefits. ; 
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NEWS OF FIELD MEN 





Kansas Field Clubs 
Hold Annual Rallies 


Kansas Field organizations held their 
annual meetings in Wichita climaxed 
by a joint luncheon at which the Na- 
tional Board’s Gold Medal Award for 
radio stations was presented to station 

NS. 
Ke field 


Officers named by the various 


| organizations included: 


Kansas Field Club of Western Insur- 
ance Bureau; Paul Cramm, Northwest- 
ern National, Iola, president; V. E. Her- 
bert, Loyalty Group, Topeka, vice-pres- 


ident, and W. Henson, Loyalty 
Group, Topeka, secretary. 

Kansas Fire Underwriters Assn.; O. 
1p. Butcher, Hartford Fire, Topeka, 


president; H. R. Joyce, National Union, 
Wichita, vice-president, and Edward F. 
McDermott, Home, Topeka, secretary. 

Kansas State Fire Prevention Assn.; 
John L. Vorse, Security, Wichita, and 
W. S. Gibbons, St. Paul F. & M., Wich- 
ita, reelected president and secretary re- 
spectively. C. B. Frazer, Aetna Fire, 
Topeka, was named vice- -president. 

Kansas Blue Goose; W. W. Barrett, 
Fireman’s Fund, Kansas City, was ele- 
vated to M. L. G.: Cy. W introll, Royal- 
Liverpool, W ichita, to supervisor; E. F. 
McDermott, Home, Topeka, to custo- 
dian; E. P. Janousek, Security, Wichita, 
to guardian; George E. Erickson, New 
Hampshire Fire, Topeka, to keeper and 
Paul C. Foster, Western Adjustment, 
Topeka, was named wielder. 

Delegates named to the grand nest 
include Mr. Barrett with J. E. Mott, re- 
cently retired Great American state 








O. D. Butcher (left), 


special agent 
of Hartford Fire, presents a watch to 
James E. Mott, Great American, on 
behalf of the Kansas pond of Blue Goose. 
The occasion is Mr. Mott’s retirement 
irom active service. 





agent as alternate. Eleven goslings took 


their first “splash” and _ the group 
named the “J. E. Mott Class.” Initia- 
tion was in charge of N. K. Nelson, 


Great American; V. E. Herbert, Loyalty 
Group, and Walter R. Basore, North- 
western National, Wichita. Twenty-five 
year pins were awarded. 
Kansas Field Club Meetings 

Out of state guests included W. G. 
Dithmer, assistant manager Western 
Underwriters Assn., and G. V. Whit- 
ford, secretary Fire Association, who 
addressed the Fire Underwriters and 
Kansas educational and public relations 


committee meetings. Kenneth Ross, 
Arkansas City, president of Kansas 
Assn. of Insurance Agents, addressed 


the latter meeting. 

Kansas Fire Underwriters adopted a 
resolution of appreciation to W. C. 
Hodges, manager; L. A. McGill, assist- 
ant manager, and to Don L. Christen- 
son, audit department, all with the 

ansas Inspection Bureau, for the effi- 
cient organization of the audit depart- 


ment now in its second year. President 
Ross of the Kansas association thanked 
the field men for their cooperation with 
the association and its activities. 

Scores of testimonials were given to 
Mr. Mott at the Blue Goose banquet in 
his honor. He was presented with a 
wrist watch and a substantial check. E. 

Fikes, Home, Topeka, was in charge. 


Great American Has Field 
Changes in Montana, Ore. 


Great American has appointed Harold 
D. Cunningham as special agent for 
Montana with headquarters at Great 
Falls. Mr. Cunningham started with the 
company at San Francisco and more 
recently has been special agent in 
Oregon 

Herbert Semmelmeyer, Jr. has been 
named special agent in Oregon to suc- 
ceed Mr. Cunningham. He will assist 
Drew P. Lawrence, state agent. Mr. 
Semmelmeyer, who is the son of Her- 
bert W. Semmelmeyer, Pacific Coast 
manager of Planet, has been at San 
Francisco with Great American and also 
has had local agency experience. 


R. L. Wiseman Grand 
Nest 1951 Candidate 


Robert L. Wiseman of Wiseman & 
Co., insurance adjusters of Washington, 
was endorsed by the National Capital 
Blue Goose, at its annual meeting as 
candidate for grand keeper at the Phila- 
delphia convention in 1951. At that 
meeting C. Norman Dorphley was 
elected most loyal gander; Gordon C. 
Piercy, supervisor; Fred R. Bunting, 
custodian; Charles V. Gordon, guard- 
ian; James A. Willey, keeper, and W. R. 
Finnie, wielder. 


Hull to Visit Texas Ponds 


Alamo Blue Goose, San Antonio, had 
as guest Charles Beale, Yorkshire, grand 
guardian, who announced that J. Ray 
Hull, most loyal grand gander, will visit 
the four Texas ponds in June. He 
suggested that ganders in the El Paso 
territory attend the meeting of the El 
Paso puddle and New Mexico pond 
May 26. 

The annual meeting will be held June 
19. 


Wheeler Made Loyalty S.A. 


John D. Wheeler, who was formerly 
with Bates, Lively & Pearson, as man- 
ager at Eugene, Ore., and before that 
was Oregon manager for the C. B. De- 
Mille general agency, has joined Loyalty 
group as special agent at Portland. 


Penn Pond Sees War Film 


Penn Blue Goose saw a color film of 
the “Battle of Okinawa” at a meeting 
at Philadelphia. The election of Row- 
land Dearden, president of the U. S. 
Review, as keeper of the goose egg, was 
announced. 


Gross to North Coast Field 


Dean G. Gross, who was recently 
named field representative at San Fran- 
cisco for Planet, has been assigned to 
the North Coast territory. Mr. Gross 
joined the group in 1941. After serving 
at the home office, he was assigned to 
the training school. In 1947 he was ap- 
pointed fire underwriter at San Fran- 
cisco. He is a graduate of Wayne Uni- 
versity. 


Minn. Outing June 21-22 


The program for the annual outing of 
Minnesota field men at Pine Beach hotel 
on Gull lake is about completed. The 
dates are June 21-22 and members of 
four organizations will attend. They are 
the Blue Goose, Minnesota Fire Preven- 
tion Assn., Minnesota Fire Underwriters 
Assn. and Northwest Bureau Field club. 




















Landwehr Must Answer 
to Unlicensed Charges 
ST. LOUIS—William B. 


local insurance broker, is at liberty on 
bond to answer to four misdemeanor 
informations that charge him with al- 
leged violations of the life insurance 
laws. The informations were issued by 
Assistant Prosecuting Attorney Krauska 
following a partial examination of rec- 


Landwehr, 


ords seized at Landwehr’s office, fol- 
lowing his arrest. 
According to Krauska, records in- 


dicated that Landwehr did about $82,000 
in premiums with a company not li- 
censed in Missouri, during a_ seven- 
month period last year. Krauska also 
was quoted as saying that the investi- 
gation indicated that Landwehr did 
business with nine other insurance com- 
panies not licensed in Missouri. His 
business principally was automobile. 


Landwehr’s agent license was revoked 
in Missouri Sept. 24, 1948, for doing 
business with companies not authorized 
to operate in Missouri. The informations 
issued against him charge him with act- 
ing as agent in delivery and receipting 
for money in payment of automobile 
insurance policies placed without an 
agent’s license, and the other alleged 
that he acted as the agent for a com- 
pany not licensed to do business in Mis- 
souri. 

It is understood that some of Land- 
wehr’s connections were Texas county 
mutuals that are subject to very little if 
any regulation in their home state. 


At the annual meeting of Insurance 
Women of New Orleans, Mrs. Jeanne 
Montault was elected president; Mrs. 
Hester Henderson, Ist vice-president; 
Mrs. Mildred Caserta, 2nd vice-president; 
Miss Bessie Mime, treasurer; Mrs. Joy 
DesForges, recording secretary, and Miss 
Gloria LaCourrege, corresponding sec- 
retary. The officers will be installed at 


the meeting June 29. 











Also Representing 


N. CHRIS JORGENSEN, 


President 


Board of Trade 
141 W. Jackson Bivd. 
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Leading American 


FRANK S. KOVACS, 
Vice President 


Telephone HArrison 7-3875 
Chicago, Illinois 
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Suggestions to Agent on 
Auto Cover from Adjusters 


A few years ago when cars were 
scarce, it was almost impossible for 
adjusters to convince insured a wrecked 
vehicle was a total loss, at least until 
the repairs exceeded the full value of 
the car. This was because scanitiios 


were so hard to replace. Insured wanted 


his repaired at any cost. 


Today both the new and used car 
markets are such that many insured 
would like to have losses made total, if 


damaged to only 25% of the value, in 


order to get new cars or the equivalent 
of their old cars before the accident. 
This of course cannot be done. 

There has been a gradual improve- 
ment in the viewpoint of insured and 
repair men, and repair bids are going 
down to some extent, voluntarily, as 


parts and labor prices are reduced. In- 
sured still has difficulty understanding 
depreciation, however, and insurers, es- 
pecially adjusters, would be much served 
if the agent explained to insured, at least 
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MIAMI 
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4i5 Fleming extre ne 180 
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MICHIGAN 


Robert M. Hill, Pres. E. 8. Bystrom, Vice-Pres. 


aig The Robert M. Hill 
Co., Inc. 


: INSURANCE ADJUSTERS 
136 Penobscot Blidg., Detroit 26, Michigan 
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THOMAS M. McELVEEN COMPANY 
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10 N. E. Srd Ave., Miami, Florida 
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ILLINOIS 
Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 





MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 
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Fire - Casualty 





INDIANA 
INSURANCE CLAIM SERVICE 


Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 


HHinois and western Indiana. 
Legal personnel, all types of claims and losses. 
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Prompt Claim Service — Reliable 
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309 South Fifth Las Vegas, Nevada 
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at the time of bain that automobile mar- 
ket conditions affect adjustments. 

Even on partials adjusters apply de- 
preciation. For example, if the car has 
a canvas top and it is three years old, 
in case of damage the comprehensive 
may pay, but it will not pay the $125 it 
cost to replace the top new. There would 
be depreciation of at least 50% in the 
value of the item. When the old item is 
replaced with a new one by the insur- 
ance company, then insured should be 
willing to pay the difference between old 
and new. 

The adjuster shouldn't carry the whole 
load and have to make the entire ex- 
planation at the time the adjustment is 
in process. This is quite a task when 
the amount shown in the policy is $2,200 
and the adjustment is for $1,500. 

With the single, full coverage automo- 
bile contract there has been an interest- 
ing shift in the handling of automobile 
losses. Control of the loss settlement 
has shifted from fire to casualty. This 
has made the companies perhaps more 
cost conscious in adjustments than pre- 
viously, partly because executives have 
been examining the whole insuring 
process, in developing the multiple line 
processes. Cost of adjustment was one 
item to come under close scrutiny. Many 
companies today are cost conscious. One 
observer believes they can become too 
close in their approach to the adjust- 
ment cost problem, that it is not wise 
for any one to pay more than is fair 
but that good sound adjustments in this 
field require skill and experience. Ad- 
justers can handle twice as many losses 
on the fire side at half the present cost, 
but companies would pay the difference 


in the amount of settlements, one ad- 
juster believes. 
Troublesome Types of Losses 

There are two main types of losses 


with which adjusters have trouble as to 
coverage. One is due to the new design 
of cars—the hood latches in front. It 
comes unlatched and strikes back across 
the top, cowl and windshield. Under a 
policy which includes both collision and 
comprehensive, most companies ques- 
tion if coverage was intended. Some 
state supreme court decisions have been 
in favor of companies on this point. 
However, there is still uncertainty, some 
insurers pay and some do not. Those 
that do pay point to the comprehensive 
contract and ask where in it is this type 


of loss excluded. Unless the adjuster 
can clearly show insured by contract 
language that it is excluded, these ad- 


justers believe it has to be paid. 

Another type of loss on which adjust- 
ers are having difficulty and on which 
there is no general agreement in the 
business is the consequential damage 
from an automobile running over a rock 
and and damaging the oil pan. The oil 
leaks out and burns up the motor. Is 
the motor damage covered under colli- 
sion or comprehensive or at all? The 
oil pan itself is covered under colli- 
sion. Is consequential damage intended 
to be covered under any feature of the 
contract? No company, apparently, will 
go to court on such losses. 


Fluid Drive Fires 


Another tough one is damage result- 
ing from the fluid in fluid drives used 
on a good many cars. There are many 
of these losses. The automobile is left 
parked in gear with the motor running. 
If it is idling, it won’t move, but as the 
mechanism of the fluid drive revolves it 
generates an intense heat which often 
causes the housing assembly to come 
open at the seams and release flammable 
liquid over the hot casing. The fluid com- 
ing in contact with fresh air and oxygen 
ignites and a fire ensues. This burns the 
underneath part of the vehicle at and 
near the fluid drive unit. 

The question is, does the fire coverage 
policy insure the fluid drive assembly? 
One adjuster points out that the seal is 
broken before the fire occurred and that 
therefore it is not covered. The unit is 
useless and costs $100 to $125 to replace. 
If there had been no fire, insured would 
have had to replace this at his own ex- 
pense. The other parts damaged by the 
fire are paid. Adjusters believe it is 
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proper and fair to draw the line at this 
point. 

There are occasionally errors jn get- 
ting up a policy which could void the 
contract, and in these the agent may be 
interested. An undisclosed _Mortgage js 
one danger. Technically it voids the 
policy, and some companies stand 
on this. Consequently, it is very im- 
portant to show the mortgage. This 
comes up especially if insured puts op 
the mortgage after he has bought and 
paid for the car. It is necessary to 
notify the company of the encumbrance. 
Companies are especially strong on this 
because of the possibility of a moral 
hazard—an automobile owner could haye 
$1,500 borrowed on a $600 car. 


Errors Voiding the Policy 

Frequently adjusters find that a car 
is being used as a livery, especially jn 
small towns where an auto owner wants 
to go into the taxi business and doesn’t 
think he needs special coverage. 

Adjusters find that insured thinks he 
is covered for electrical breakdown, 
when a generator burns out, the battery 
is shorted, the wiring is damaged and 
there is a short circuit, etc. Perhaps the 
temperature indicator and ammeter are 
ruined. Electrical failure caused this, 
not fire. Also, insured may think he 
has loss of use in case of collision. This 
is not true, he has loss of use coverage 
only in case of theft. 

Basically the normal insured (exclud- 
ing the fringe types that criticize every- 
thing) likes quick service from the ad- 
juster and a fair deal, according to ad- 
justers. If they get these two things, 
95% of them are satisfied. 


Commissioner Tells 
Wm. Penn Current Status 
HARRISBURG, PA.—Commissioner 


Leslie has sent a letter to commissioners 
of other states merely to “keep them up 


to date” on the status of William Penn 
Fire. 
Mr. Leslie said the letter reiterated 


that the valuation of stock securities as 
part of the company’s assets “will not 
be fixed for some time.” 

He said there is “nothing in the let- 
ter that is new” in the William Penn 
situation. The company has been oper- 
ating with approval of the Pennsylvania 
department after a satisfactory fiscal ar- 
rangement was completed following the 
Rhode Island trouble, which was fre- 
garded as a strain on William Penn 
because of interchanging obligations. 

Among the unappraised assets, Mr. 
Leslie said, are stocks of a brewery and 
a paper products company. 


Mississippi Agents 5fth 
Anniversary Number 


The Mississippi Assn. of Insurance 
Agents recently issued 50th anniversary 
publication covering 1898 to 1948. It is 





well done, with much historical material. , 


There is a picture of the founding 
on the cover and messages from Past 
President E. H. Ruble, a foreword by 
Secretary Clant M. Seay, etc. The 
famous letter on windstorm insurance, 
written in 1882, is featured. This is the 
one in which a company man states 
that windstorms are entirely foreign to 
the business of fire insurance, and that 
reputable fire companies were not inter- 
ested in ludicrous methods of getting 
business such as resorting to the under- 
writing of windstorm insurance. 


General of Seattle has moved its of- 
fices at Lansing, Mich., to larger quar- 
ters in Room 110, Hollister ~ building. 
The company was previously in the 
Prudden building. 


group » 





HINE’S INSURANCE COUNSEL 


Since 1908 .. Lew Lis Insurance 


Complimentary listing and copi 
to all Insurance, Legal and Chaim Sans 


Hines Legal Directory, ne. 


First Nafl Bank Bid 


Edw. E CHICAGO 3 
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W. w.N. Satine ie 
N. J. Commissioner 


hag omg N. Gaffney, a lawyer of Ros- 
elle, has been named New Jersey com- 
missioner of insurance and banking... C. 

4. Gough, the deputy commissioner, has 
te serving as the acting commissioner 
since the resignation of Lawrence B. 
Carey many months ago. 


Carney Succeeds Treiber 
as Utica Agents’ Chief 


John F. Carney, vice-president-treas- 
urer of Utica Underwriters, Inc., is the 
new president of the Insurance "Agents 
Club of Utica, N. Y. He = succeeds 
Andrew C. Treiber, who has _ served 
two terms as president. 

Leslie Kernan was elected vice-presi- 
dent and Everett Kenyon secretary. 
Bruce Sauter. Samuel DeTraglia, Arthur 
Pughe and Mr. Treiber are new di- 
rectors. 


Plans Additional Course 


A full course in fire and casualty in- 
surance is to be added to the curriculum 
of Oklahoma A. & M. College next fall. 
The course will prepare students for 
C.P.C.U. examinations and full infor- 
mation regarding it will be included in 
the college catalogue. The school has 
offered a course in fire protection for 
several years. 


Set Bar Assn. Dates 


The insurance section of American 
Bar Assn. will meet September 18-20 at 
the Willard hotel, Washington, D. C. 


Canadian Manager Retires 


W. G. Wilson has retired as fire and 
casualty manager in Canada for Pruden- 
tial of England. 


Claims Managers Conference 

Claims managers of Hardware Mu- 
tual’s 12 department offices are at 
Stevens Point this week for a con- 
ference with home office executives. 


Bars Village Trustee as Agent 

Attorney C. S. Beck of 
braska has that a village trustee 
may not act as agent in the sale of 
liability insurance to the municipality 
and receive pay for his work; also that 
an insurance company may not lawfully 
contract with a trustee who has an 
interest in the proceeds. 


Cincinnati Golf Schedule 


The schedule for the monthly sessions 
of Insurance Golf Cllb of Cincinnati 
has been announced by T. W. Earls, 
chairman. The sessions will start at 
Maketewah June 20, Hyde Park July 
28, Aug. 15 at Clovernook, Kenwood 
Sept. 19 and Western Hills Oct. 17. 
Members of the committee include: R. 
O. Bergman, R. F. Folz. W. R. Perk- 
ins, D. A. Streit and R. G. Zoller. 


Keith Hutchings has opened his own 
agency at Portland, Ore. He was for- 
merly a member of the firm of Wells, 
Reed & Hutchings. 


General Ne- 


held 


Insurance 
elected Armide Engel, 
dell agency, president; Mary L. Sfair, 
Texas Home agency, and Jessie C. New- 
ton, Jackson Co., vice-presidents: Mary 
Wilkins, Cravens, Dargan & Co., and 
Mildred Bledsoe, F. F. Ludolph & Co., 
Secretaries; Helen Roberts, Sawtelle, 
McAllister & Cary, treasurer. The offi- 
cers will be installed June 8 by Fred 
Riley, president San Antonio Insurance 
Exchange. 


Mrs. 


of San Antonio 
Johnston-Rams- 


Women 


i Claude Barnes, Gem City agency, 
is the new president of Insurance 
Women of Dayton. Other officers are: 
vice-president, Miss Gertrude Dill, 
Hooven-Tohlmeyer Co.; recording sec- 
retary, Pat Fisher Cramer, Payne 
agency: corresponding secretary, Miss 
Betty Offenbacher, Reliable Fire; treas- 


urer, Mrs. Bertha Rinker, Guild & 
Landis. 
The F.1.A. Club at Chicago, which is 


an organization of employes of Factory 
Insurance Assn., is holding a dinner 
dance Friday. 


E C.A. Reeuletions 
on Marine Cover 


Are Revised 


WASHINGTON — Economic Coop- 
eration Administration’s Regulation No. 
1, under recent revisions, contains 
relatively minor changes in the regula- 
tions regarding that agency's policy 
with respect to marine insurance. Some 
of these are merely formalized, embody- 
ing practices or instructions previously 
followed. ECA officials said one new 
provision is as follows: 

“The insurer shall file a statement 
with the controller, ECA, Washington, 
by the twentieth of each month, setting 
forth the procurement authorization 
number for each insurance policy issued 
during the previous calendar month 
under ECA financing, and indicating in 
detail the character of the coverage, the 
amounts of such policies, amounts of 
premiums, names and addresses of the 
insured, names and addresses of per- 
sons receiving discounts or commissions 
in connection with such policies, and 
the amount of each such discount or 
commission. Accompanying such state- 





ment shall be a certificate in substan- 
tially the following form signed by the 
insurer: 

““*The undersigned certifies to the 


administrator for economic cooperation 
that the attached statement of accounts 
relating to ECA-financed ocean marine 
insurance policies is, to the best of its 
knowledge, complete and correct; and 
that the undersigned, in issuing such 
insurance policies, has not given or 
received any benefit, by way of side pay- 


ments, “kickbacks” or otherwise, except 
as is indicated in the attached state- 
ment.’ 

The revised regulation specifically 


provides that war risk insurance is in- 
cluded in marine insurance of ECA- 
financed exports on which dollar pay- 
ments of premiums are eligible for ECA 
financing under commodity procurement 
authorizations under specified condi- 
tions. ECA had previously announced 
its interpretation that marine included 
war risk, at the instance of marine in- 
terests. 

Upon settlement of claims on account 
of insurance financed by ECA, and noti- 
fication thereof by the insurer to that 
agency, the revised regulation says that 
“ECA will request repayment from the 
participating country of the dollar 
amount of insurance recovered by the 
insured.” 


George M. Weichelt of the Chicago 
law firm of Dent, Weichelt & Hampton 
has returned to Chicago and is now 
associated with the law firm of Lord, 
Bissell & Kadyk. He has been residing 
in Arkansas for about a year. 


Vanderbeck, Eastern 
Underwriters Assn., and Wendell 
Sether, National Board, are attending 
a special luncheon May 26 given by 
William M. Hiester, publisher of the 
Pottstown (Pa.) Mercury. At that time 

3rooks Everett, special agent of Glens 
Falls with headquarters in Philadelphia 
will present National Board’s gold 
medal award for community service of 
a newspaper in fire prevention to Mr. 
Hiester. 


Robert J. 


August W. Lauterbach of the Farm- 
ers & Merchants agency at Colby, Kan., 
is a nominee for a five-year term to the 
board of Kansas University Alumni 
Assn. 


The annual golf tournament of Insur- 
ance Assn. of Los Angeles is scheduled 
for May 26 at Oakmont Country Club. 


Gould & Gould, Pacific northwest 
general agents, have been appointed 
general agents in Oregon for Harbor, 
which writes automobile lines exclu- 
sively. 


Fla. Flock to Meet 


The 
Goose 
at the 


of Florida Blue 
has been slated for June 15-16 
Tide Hotel, Redington Beach. 


Ganders Hear P.R. Talk 
_ George Smith, associate editor of San 
Francisco News Bureau was speaker at 


annual meeting 


the May 23 meeting of the San Fran- 
cisco Pond of Blue Goose, his topic be- 
ing, “Dividends from Public Relations.” 
_ Mrs. Euphegenia Ebeling of American 
Factors, Ltd was elected president of 
Insurance Women's Club of Honolulu. 
Miss Dorothy Daltan of Hawaii Fire 
Rating Bureau is vice-president; Miss 


15 
Anne Wolcott of Hawaii Casualty & 
Surety Rating Bureau is secretary and 
Mrs. Marjorie Gathright of Alexander & 


Baldwin is treasurer. 
ated with National 
Women. 


The 
ASsn. 


affili- 
Insurance 


club is 
of 





North Carolina 
Women at its 


Assn. of Insurance 
annual convention elected 
Katherine Pittman, Raleigh, presi- 
Miss Mida Swaim, Greensboro, and 
Iva Steagall, Charlotte, vice-presi- 
Eula Johnson, Raleigh, and 
Maggie Morris, Durham, secre- 
Miss Ruby Hutchins, High 
treasurer. 


taries, 
Point, 


Minnesota Fire Prevention Assn. con- 
ducted its last inspection of the season 
at Detroit Lakes. 








AMERICAN BANKERS 


WHICH BUILD 


BANK BUSINESS. 
"BANCSURANCE" 


LANDON BUILDING, 





INSURANCE COMPANY 
OF FLORIDA 
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“BANCSURANCE” 
PERFECT BANK-AGENT PLAN 


for writing Physical Damage coverage 
Under "BANCSURANCE" the agent re- 


ceives a guaranteed commission that gen- 
erally equals the standard "old-line" com- 
missions under the Bank-Agent Plan, BUT 
IN ADDITION — THE AGENT PARTI- 
CIPATES IN A LIBERAL PROFIT SHAR- 
ING, BASED UPON LOSS RATIOS, 


HIGHER TOTAL COMMISSIONS ON 


exclusive franchises 
available to agents with volume Bank-Agent pre- 
miums. Write — wire or call us for particulars. 
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N NYF IRO Still 
Holds Reins 


New York Fire Insurance Rating 


Or- 
ganization, relying upon an opinion of 
counsel, has requested that all proposed 
changes in forms, rules or rates of the 
organization, on the part of members 
or subscribers, including proposed mul- 
tiple line covers, be submitted to the 
organization for study and processing. 

The legal opinion was that a member 
or subscriber is obliged to present to 
the organization for consideration and 
processing any proposed change in rule, 
form or rate over which NYFIRO has 
rating jurisdiction. 

F. E. Sammons, chairman of the gov- 
erning committee, in a letter, states that 
no member or subscriber has a right to 
make any independent filing embracing 
a subject matter over which NYFIRO 
has jurisdiction, but has only the right 
either of filing an application for devia- 
tion under the insurance law, or a mi- 
nority appeal to the insurance superin- 
tendent. In either event there is provi- 
sion for a hearing, with notice to be 
given to NYFIRO. 

Counsel has also advised that all pro- 
posed changes in or additions to filings 
of NYFIRO should be submitted by 
members or subscribers to NYFIRO 
and processed through its committees. 

The governing committee has adopted 
a resolution to place members and sub- 
scribers on notice of their obligations 
in this respect and another resolution to 
appoint a subcommittee to cooperate 
with other rating and advisory organ- 
izations to consider ways and means of 
handling and processing multiple line 
coverage filings involving perils subject 
to jurisdiction of more than one organ- 
ization. 


Washington Election 
WASHINGTON—At tthe monthly 


luncheon meeting of Insurance Agents 
Assn. of the District of Columbia, the 
slate of officers and trustees recom- 
mended by the nominating committee 


was elected. John H. Pumphrey, retir- 
ing president, nae introduced the 
new president, M. Hoffman, who in 


turn presented his predecessor with a 
token of appreciation. Membership has 
grown to 151 active and 56 associate. 
Mr. Hoffman said a bi-weekly bulletin 
will be issued. 

June 9 was announced as date of 
the annual outing at Indian Spring Club. 


Northwest Ponds Plan Regional 


Northwest ponds of the Blue Goose 
will hold a regional conference at Spo- 
kane late in June. Delegates will be 
present from Vancouver, B. C., Seattle 
and Portland. 


Extend Salvage Corps Operation 


NEW ARK—Underwriters Protective 
Assn., which controls the Newark Sal- 
vage Corps, has decided to continue 
operation of the corps to June 30, 1951, 
but if the city does not take over as 
requested by the association, it may not 
be continued that long. 


“Miss Insurance of 1950” 


Is Chosen at Hartford 


HARTFORD — Miss Mary 
Heldman, 23-year-old s secretary at 
National Fire, has won the title 
of “Miss Insurance 1950,” climax- 
ing six weeks of competition in 
which more than 100 girls from 
nine local companies took part. 

Runners-up were Miss Jeanne 
Brelsford, 19, clerk at Hartford 
Fire, and Miss Jeanne Egnat, 23, 
Hartford Steam Boiler. 

Miss Heldman’s main prize is a 
week-end in New York, with an 
escort and a chaperone of her own 
choosing. The contest, first of its 
kind to be held here, was spon- 
sored by the junior chamber of 
commerce. 








DEATHS 


WILLIAM B. GOODWIN, who re- 
tired in 1931 as a field man for Aetna 
Fire and who was a famed archeologist, 
died at Hot Springs, Va. His home was 
at Hartford. 

Mr. Goodwin was born in 1866. He 
was a graduate of Yale and after various 
experience in the lumber business at 
Kansas City and at Seattle, he became 
a local agent representing Aetna Fire in 
Washington state and in 1895 became 
special agent of that company for Ore- 
gon, Washington, and British Columbia. 
The next year he went into the Ohio- 
West Virginia field for Aetna Fire as 
state agent. In 1924 he was elected as- 
sistant secretary of Aetna Fire, and vice- 
president of World F. & M. and Century 
Indemnity. He was one of the 7th gen- 
eration from the first chairman of the 
first fire insurance company in North 
America at Charleston, S. C., in 1736. 

He became interested in archeology 
in 1931 and made many field trips 
throughout New England. He discov- 
ered ruins in New England that led him 
to advance the theory that the Irish dis- 
covered America. 

J. DAN TALBOTT, who for the 
past several years has been vice-presi- 
dent of Kentucky Home Mutual Life, 
died at Louisville at the age of 67. For 
a number of years he was state auditor 
of Kentucky and had the insurance de- 
partment under his wing. He conducted 
the department with a strong hand. 

GEORGE RIECK, who retired about 
four years ago as manager of the 
burglary and miscellaneous department 
at Chicago for Aetna Casualty, died at 
his home at Fox Lake, Ill. His age was 
69. He had been with Aetna about 26 
years. 


WILLIAM S. STROHEKER, 





who 


retired in 1930 as superintendent of 
agents in the western department of 
North America, died at Chicago. He 


had been in the fire insurance business 
more than 40 years at the time of his 
retirement. 

HARRY L. DAVIS, 72, Cleveland 
local agent, four-time mayor of Cleve- 
land, governor of Ohio in 1921-23, and 
outstanding Republican leader, died at 
his home at Shaker Heights, O., of a 
heart ailment. His son, Harry L. Jr., 
was associated with him in the business 
in recent years. 


JAMES W. SCHUMACHER, local agent 
at Woodsfield, O., died 

JOSEPH L. CARROLL, president of 
Carroll, Hedlund & Associates, Seattle 
general agency, died in Honolulu from 
a heart attack while on a vacation trip. 

EDWARD F. DUNCOMBE, 59, formerly 
with the Richard E. Ford and J. F. 
Downing agencies at Erie, Pa., died at 
San Fernando, Cal., where he moved a 
few years ago. 

WALTER COLVIN, Arkansas City 
local agent since 1922 died there sud- 
denly. 

JOHN FLINSPACH, local agent at 
Germantown, died of a heart attack. He 
was a former mayor of Germantown. 

LOUIS L. BEBOUT, 75, formerly man- 
ager for U. S. F. & G. at Memphis, New 
Orleans and Kansas City, died at San 
Antonio where he had been living win- 
ters since his retirement. He had been 
spending summers in Kansas City and 
Des Moines. 

WALTER A. HALL, 50, head of the 
claims department of Chubb & Son, 
died enroute to the hospital in down- 
town New York. He joined the group 
19 years ago after practicing law briefly. 

JAMES COCHRAN STEPHENS, who 
Was connected with Continental in 
Texas from 1918 until his retirement in 
1941, died at his home at Dallas at the 
age of 70. He started with Trezevant 
& Cochran at Dallas about 1901. 

RALPH H. SERONSY, 46, since 1942 
superintendent at Youngstown for 
American Life & Accident, and former 
mayor of Lowellville, O., died of a heart 
ailment. 

HARVEY OLER, Harlingen, Tex., 53, 
died May 15 after a prolonged illness. 
He had been with Lloyd Caldwell Claims 
Corp. 16 years, in charge of the Har- 
lingen office since its establishment until 
his resignation because of his health 
about a year ago. 

WINTHROP WILCOX, 
for the Farm Bureau insurance com- 
panies of Columbus, died of a _ heart 
attack while on business at Cambridge, 
Mass. 

Funeral 


58, comptroller 


services were held at San 


Francisco for MRS. EMILY L. BOWYER, 
mother of Agnes Vera Bowyer, former 
executive secretary of San Francisco 
Life Underwriters Assn., California In- 
surance Federation, and for many years 
Pacific Coast correspondent of THE Na- 


TIONAL UNDERWRITER. Mrs. Bowyer was 
past 90. 
Miss Bowyer was compelled to retire 


business life three years ago be- 
health after more than 25 
years activity. Despite her own illness, 
she had also cared for her aging mother. 

JOSEPH SCHWARTZ of Schwartz- 
Kruger & Co., insurance brokers in the 
Insurance Exchange building, Chicago, 
died at the age of 54. He had been an 
insurance man 33 years and was a for- 
mer vice-president of Insurance Brokers 
Assn. of Illinois. He was a past president 
of Anshe Emet Men’s Club. 

AARON KLEIN, 81, co-owner with his 
son, Maurice, of the Klein Insurance 
Agency, died at his home at Detroit. He 
was born in Austria-Hungary and had 
lived at Detroit 52 years. He was a past 
president of Beth Olam Cemetery. 


from 
cause of ill 


Comeention Dates 





Assn. of 


May 26-27, 
Escanaba, 


Insurance Agents, 
Mich. 

May 29-31, Southeastern Underwriters 
Assn., annual meeting, Homestead hotel, 
Hot Springs, Va. 

May 31-June 2, Missouri Fire Under- 
writers Assn., annual, Lake Taneycomo, 


June 5, Connecticut Agents, midyear, 
Tamarack Country Club, Greenwich. 


June 5-7, H. & A. Underwriters Con- 
ference, annual, Hotel Statler, New York. 


June 6, South Dakota Fire Underwrit- 
ers Assn., annual, Marvin Hughitt Hotel, 
Huron. 

June 7-8, Illinois Field Clubs, joint 
annual meetings, Hotel Urbana-Lincoln, 
Urbana. 

June 8, Illinois Farm Agents Assn., 
annual, Jefferson Hotel, Peoria. 

June 12-16, National Assn. of Insurance 
Commissioners, annual, Quebec. 

June 14-16, National Assn. of Insur- 
ance Women, annual, Copley Plaza Ho- 
tel, Boston. 

June 14-16, Indiana Fire Underwriters 
Assn., annual, Maxinkuckee Inn, Culver. 

June 15-17, Virginia agents, annual, 
Homestead, Hot Springs. 

June 15-17, New England Assns. of In- 
surance Agents, Poland Spring Hotel, 
Poland Spring, Me. 

June 20-22, Wisconsin Fire Underwrit- 


Upper Peninsula 
Delta hotel, 


ers Assn., annual, Maxwelton Braes, 
Bailey’s Harbor. 
June 21-22, Minnesota Field Clubs, 


joint annual meetings, Pine Beach Ho- 
tel, Brainerd. 

June 20-22, Michigan Fire 
ers Assn., Ramona Park Hotel, 
Springs. 

June 21-22, Tennessee Fire Underwrit- 
ers Assn., annual, Lookout Mountain Ho- 
tel, Chattanooga. 

June 21-22, Kentucky Fire Underwrit- 
ers Assn., Fire Prevention Association, 
and Blue Goose, Kentucky Dam Village, 
Gilbertsville. 

June 22-24, Georgia Agents, annual, 
General Oglethorpe Hotel, Savannah. 

June 22-24, National Assn. of Inde- 
ce Adjusters, annual, French Lick, 
nd. 

June 26-30, International Assn. of A. 
& H. Underwriters, annual, Detroit. 

Aug. 8-10, Grand Nest of Blue Goose, 
French Lick Springs, Ind. 

Aug. 14-16, International Federation of 
Commercial Travelers Insurance Organ- 
izations, Lake Louise, Alberta, Can. 

Aug. 24-25, Minnesota Agents, annual, 
Hotel Nicollet, Minneapolis. 

Sept. 6-8, C.P.C.U., annual, Cleveland. 

Sept. 10-12, Montana Agents, annual, 
Billings. 

Sept. 10-12, Pennsylvania Agents, an- 
nual, Bedford Springs Hotel, Bedford. 

Sept. 14-16, Washington Agents, an- 
nual, Spokane. 

Sept. 14-16, Federation of Insurance 
Counsel, annual meeting, Atlantic City. 

Sept. 18-20, International Claim Assn., 
Greenbrier hotel, White Sulphur Springs. 


Sept. 18-20, American Bar Assn., in- 
surance section, Willard hotel, Washing- 
ton, D. C. 

Sept. 20-22, 
Portland. 

Sept. 22-23, Utah agents, annual, 
Utah, Salt Lake City. 

Sept. 25-26, New Jersey agents, annual, 
Hotel Claridge, Atlantic City. 

Sept. 25-27, Bureau of A. & H. Under- 
writers, annual, Sky Top Manor, Poconos, 
Stroudsburg, Pa. 


Sept. 25-27, Idaho Agents, annual, Sun 
Valley. 


Underwrit- 
Harbor 


Oregon Agents, annual, 


Hotel 


Sept. 25-26, New Jersey agents, annual, 
Hotel Claridge, Atlantic City. 


Oct. 2-5, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 12-13, South Carolina agents, an- 
nual, Columbia Hotel, Columbia. 

Oct. 16-18, National Assn. of Mutual 
Insurance Agents, annual, Hotel Statler, 
N. Y. 

Oct. 12-13, South Carolina agents, an- 
nual, Columbia Hotel, Columbia. 
Oct. 22-24, Arizona agents, 

Westward Ho Hotel, Phoenix. 

Oct. 23-25, California Agents, annual, 
Fairmont and Mark Hopkins hotels, San 
Francisco. 


annual, 


Oct. 24-25, Massachusetts Agents, an- 
nual, Springfield. 

Oct. 24-26, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 
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Buyers Keenly Interested 
in DBL Cover Problems 


Insurance Favored over 
Self Protection, New York 
Panel Discloses 


NEW YORK — Some of the difficul- 
ties faced by the employer who decides 
to self insure under the disability ben- 
efits law in New York, and the implied 
advantages of an insured plan were em- 
phasized at the afternoon forum on dis- 
ability benefits insurance which was 
conducted by the insurance section of 
the American Management Assn. here. 
The session was extremely well at- 
tended and closely followed. One otf 
the other general problems in which 
employers expressed the greatest in- 
terest was that of avoiding the prohibi- 
tion in the New York law of profiting 
from the contributions that employes 


“must make for DBL coverage. 


The employer selects the method of 
delivering mnon-occupational disability 
benefits under the New York law, Miss 
Mary Donlon, chairman of the Work- 
men’s Compensation Board of New 
York, pointed out. He can insure, self 
insure, or buy from the state fund. In 
making up his mind, Miss Donlon said, 
it is important to recognize that the 
cost of DBL coverage is not made up 
altogether of claims. There is in addi- 
tion the cost of administration, of serv- 
These costs are paid directly 


ice, etc. pais 
by the self insured and indirectly by 
the insured. Self insured has to post 


a bond, or equivalent securities. 
Many Employers Haven’t Acted 


Ernest L. Clark, assistant treasurer of 
the J. C. Penney Co., New York, who 
did a fine job as moderator of the panel, 
said he made an independent investiga- 
tion of employer action on New York 
DBL coverage, and found there are not 
enough employers who have decided 
what they are going to do, as between 
self insurance, state fund and insurance, 
to say what represents a trend. 

Miss Donlon said the figures to date, 
taken from the filings made, indicate 
a high proportion of employ ers will in- 
sure with private companies. She re- 
iterated at several points that she was 
not taking a position as between any 
of the three methods of providing ben- 
efits, but pointed out that most em- 
ployers insure for workmen’s compen- 
sation and this may well be the case 
on DBL. 

Mr. Clark remarked, facetiously, that 
insurers need a lot of business to pay 
for all the salesmen they send around. 
Seriously, he added, insurers are doing 
a great job training their staffs in the 
fine points of the coverage and the law 
and educating and guiding employers. 


Finds Insurance Worth the Money 


One employer said that after close in- 
vestigation of workmen’s compensation 
self insurance a year ago, his firm, which 
employs 3,000 to 4,000 persons in 
New York state, decided that the small 
amount it could save by self insuring 
would not offset the amount of service 
it would lose, the character of that 
service and the risks that it assumed as 
a self insurer. 

On the other hand, Henry Anderson, 
of Paramount Pictures, suggested the 
answer for many employers might be 
self insurance. He took a sampling of 
his own employes, which revealed there 
would be low claim incidence under 
DBL. The liability is definitely fixed 
and employers should not be mystified 
by the law’s requirements. Miss Donlon 
said that last week her office had 
started approving self insured plans. Mr. 
Clark said employers can do better by 


hiring insurers that are trained in the 
field of risk taking. 

Henry S. Beers, vice-president of 
Aetna Life in charge of group insur- 
ance, said that an insured plan is simpler 
than qualifying for self insurance in 
many respects. This is particularly true 
of the employer who has a salary con- 
tinuance plan. 

As to the least expensive method of 
providing the DBL benefits for a com- 
pany that operates in all states, Frank 
E. Walsh, director of group insurance 
relations at Prudential, said that in Cali- 
fornia- or in New Jersey the employer 
may have an insurance plan with the 
consent of employes. If employer 
doesn’t act, he goes into the state fund. 
In New York, employer has to select a 
method. To determine the least expen- 
sive way would require analysis state by 
State. 


Many Waiting for Best Price 


Mr. Walsh said many employers seem 
to be waiting for the zero hour to make 
up their minds. Mr. Clark presented 
the key to this puzzle by stating the 
longer employers wait the better deals 
are offered. Experience so far indicates 
this is so. 

On a choice of method, Harry G. 
Waltner, Jr., insurance and social secur- 
ity department of Standard Oil of New 


Jersey, said that self insured must 
segregate payments of employes and 
keep them in a separate account, while 


under an insured plan this is not neces- 
sary. In both cases it is necessary under 
the New York law to treat such funds 
as trust funds, but as Miss Donlon 
pointed out, self insurer has to meet a 
lot more tests to show he is not profit- 
ing from employes’ share of payments. 
This is prohibited by the law. 

The problem of avoiding a profit on 
the employes’ contributions to total 
DBL cost is one that concerns many 
employers, particularly those with “vol- 
untary” salary continuance plans which 
they do not want to qualify under the 
law. (Qualification robs employer of 
control.) 


Salary Continuance Plans 


Mr. Waltner said if employer quali- 
fies a salary continuance plan, it would 
be unusual if it cost him much less to 
operate than the employe contribution 
of one half of 1% of employe’s salary, 
which would be the X profit dividing 
line. If the employer doesn’t want to 
qualify it, and thus maintain control of 
it, Mr. Waltner thinks it is improper for 
him to consider salary continuance plan 
expenditures when measuring the em- 
ploye’s contribution, which the latter 
makes specifically for benefits promised 
by law and for which he can sue, if 
he doesn’t get them. Employer can’t 
properly retain his discretionary contin- 
uance plan in which employe has no 
vested interest. Employer has to decide 
what course he is going to pursue. 

There is some confusion, Mr. Walsh 
said, as to how long the employer can 
hang on to the trust funds (employe 
contributions). He wants to test how 
claims and costs will run. When does 
he violate the law’s prohibition against 
profiting from those contributions, at 
the end of six months, a year? 

If the salary continuance plan is qual- 
ified, employe contributions then may be 
used to offset the continuance plan's 
costs, Miss Donlon said. 


Federal Plan Would Preempt 


Passage of a federal health bill would, 
Mr. Waltner believes, be the first step 
in governmental preemption of the en- 
tire disability field. 

Insurers are not yet willing to con- 

(CONTINUED ON PAGE 30) 


Liberty Mutual 


Pilot Catastrophe 
Medical Plan 


The U. S. Chamber of Commerce in- 
surance department is distributing a 
memorandum concerning what has be- 
come known as the Liberty Mutual pilot 


plan for catastrophe medical care insur- 


ance. The memorandum was prepared 
by A. M. Wilson, group underwriting 
manager of Liberty Mutual. It is un- 


derstood that the plan was developed for 
the club of General Electric employes, 
consisting of those earning $6,000 a year 
or more. 

The plan became effective Feb. 1, 1949 
with better than 85% enrollment. The 
average number of lives covered was 
$2,500 and the gross premium paid for 
the first year was $36 per person. 

The members pay the first $300 of 
medical expense incurred as a result of 
any one illness or accident, with disabil- 
ity not being required. It was assumed 
that the existing benefit plans would 
provide coverage for the first $300. 
Member Is 25% Coinsurer 

The plan pays 75% of the medical 
expenses in excess of $300 up to a maxi- 
mum of $1,500 in any year for the same 
cause. Each new cause is entitled to its 
own maximum. 

Medical expense running beyond the 
period of one year has a maximum bene- 
fit of $3,000 subject to a maximum 
payment of $1,500 in any 12 months. 
The age limit is 65. 

During the first year, 51 members sub- 
mitted claims. The average period of 
time between the date a member be- 
came ill and the date he submitted bills 
is four months. The expenses incurred 


by these members were $55,093, amount 
paid by the plan $29,545, average pay- 


ment per claim $579. 

Only four of the claims would have 
received any greater benefits had the 
maximum been higher than $1,500. The 
highest bill presented for any one con- 
dition was $3,800. 

Had the maximum 
benefits paid would 
$2,000 more. 


been $5,000, the 
have been about 


Statistics Unseasoned 


Mr. Wilson points out that the sta- 
tistics for the first year are about four 
months short of the total claims that 
will be ultimately submitted. Some of 
the causes ultimately go to the $3,000 
level. It is estimated that the total 
amount which will have to be paid is 
$49,850. Had the maximum been $5,000, 
the incurred liability would have ap- 
proached $65,000. 

There were 17 claims of a heart and 
circulatory nature, the average age of 
the claimant being 53, and the average 
payment for claim $597. There were 
seven claims for cancer, average age 57, 
payment per claim $896; three nervous 
disorders, age 43, claim $482; four frac- 
tures, age 26, claim $453; eight gastro- 
intestinal, age 45, claim $617; eight 
hernia and hemorrhoids, age 53, claim 
$230; four “all others,’ age 51, claim 
$597. 

There was a refund of the amount of 
the premium that was in excess of 
what was actually needed and this pro- 
duced a net cost of about $23.40. 

Commencing Feb. 1 of this year, de- 
pendents were included under the plan 
at an additional initial monthly premium 
of $3. 


Plan Still Experimental 


Mr. Wilson states that the plan is still 
experimental. He expressed the belief 
that it can be improved without increas- 
ing the cost by transfer of part of the 
potential incurred liability to a current 
liability. There is a price point beyond 

(CONTINUED ON PAGE 31) 


Grand Casualty 
Premium Total Up 
14% in 1949 


Argus Chart Shows 
Writings Last Year 
$51/2 Billion 


The premium income dur- 
ing 1949 of some 936 casualty and surety 
companies was $5,453,820,092 according 
to the summary of the 
the 160 page 
Argus Casualty & Surety Chart for 1950 
The National Un- 
derwriter Co. represents an in- 
24% $4,406,291,726 
written in 1948 and includes all classes 
of companies—stock, mutual, reciprocal, 
hospitalization, medical- w 4% acci- 
dent and health and the A. & H. depart- 
ments of life companies. 

In 1947, premiums for approximately 
these same companies aggreg gated $3 bil- 
lion, 479 million, and in 1946, $2 billion, 
680 million. 

rhe total of losses paid last year was 
$2,861,834,529 as compared with $2,191,- 
199,592 in 1948, $1 billion, 729 million in 
1947 and $1 billion, 405 million in 1946. 
The paid to written loss ratio for all 
these companies in 1949 was 52.5 com- 
pared to 49.7 in 1948 and 1947, and 52.4 
in 1946. 

Assets of all stock companies, except- 
ing A. & H. and life companies writing 
A. & H., increased from $6,964,199,521 
to $7,773,051,993 last year with their sur- 
plus to policyholders rising from $1,416,- 
at the end of 


aggregate 


four-page busi- 


ness contained in new 


recently published by 
This 
over 


crease of the 


361,527 to $1,690,7 47,307 
1949, The net gain from investments 
for these companies was $199,214,129 


compared to $70,164,653 in 1948 and $44,- 
425,497 in 1947. The net gain from un- 
derwriting was $158,797,366 compared to 
$91,439,245 in 1948 and $22,811,130 in 
1947. A loss of approximately $16 mil- 
lion was sustained from underwriting in 
1946. 


Stock Writings Up 9.2% 


Of the grand total premiums, stock 
companies of all kinds gained 9.2% in 
premiums by writing rt 111,534,457. Of 
this, $972,330,397 was A. & H., and §$1,- 
138,289,713 was automobile business, in- 
creases of 14.3% and 17%, respectively, 
over 1948. Stock companies, excepting 
exclusively A. & H., and life compa- 
nies writing A. & H., wrote $2,595,- 
354,028 in 1949, an increase of 9.7% over 
the $2,366,293,651 written in 1948. Work- 
men’s premiums amounted to $461,- 
972,233 in 1949, compared to $468,505,621 
the previous year. A 25.2% decrease in 
fidelity premiums from $67,480,085 in 
1948 to $50,445,040 in 1949 is a result of 
the fact that the 1948 business was 
swelled to a disproportionate amount by 
the renewal of a large volume of three- 
year term business that was originally 
converted from annual business in 1945. 
The 1949 volume compares more favor- 
ably with the $41,024,518 written in 1947. 

The U. S. branches of foreign compa- 
nies wrote $178,967,733 in 1949 com- 
pared to $177,033,186 in 1948. Stock 
A. & H. companies wrote $643,324,358, 
an increase of 8% over the $595,807,694 
written in 1948. 

Mutual companies, excepting A. & H., 
wrote $863,584,739 in premiums last 
year, an increase of 11.4% over the 
$765,405,189 written in 1948. 

Mutual companies of all classes wrote 

(CONTINUED ON PAGE 31) 
































20 CASUALTY HeNATIONAL UNDERWRITER May 25, 1950 
—— ————_— 
Argus Chart Shows Casualty-Surety 1 949 Scores 
Net deposit capital of foreign companies (U. S. branches) is included in unas- EXCLUSIVELY AUTOMOBILE MUTUAL COMPANIES 
signed surplus item, but not in capital item. 9 1948 
— DOGS. 5 th dct dadntasdiin an bale Ete die aames 240,972,316 199,260,8 
ALL COMPANIES , : : TTS SO POM MOIEEES cs cicccrccvscesonewriose 97,944,666 69.090 et 
(Stock, mutual, reciprocal, Lloyds, hospitalization and medical-surgical associations | Net premiums written .............ceeceeeeeees 175,933,991 166,163,389 
and A. & H. departments of life companies) Losses paid including adjusting expenses....... 93 231,737 79 964,054 
1949 1948 Ratio of losses paid to net premiums written. 53.0 48 
SEN ag) Oe 2S ee ee BRS 7 44,457,773, 342 39,S86,041,061 | PROMIUING QREROO. 5:05 0050060 cn. ccceesccyseasnee 169,115,732 158,320,097 
Surplus to ORION MOGROED avcnrededicresessoceses 4,566,968,745 5,569,154,954 Losses incurred including adjusting expenses.. 94,674,568 87,152,516 
See: MUCUS WTRLIOR boiciei ce cicece score eesn ves 5,453,820,092 4,406,291,726 | Underwriting expenses incurred ............... 45,194°429 45,620,694 
Losses paid including adjusting expenses....... 2, 861,834.529 2,101, 199,592 Ratio of losses incurred to premiums earned. 56.0 551 
Ratio of losses paid to net premiums written... 02.5 49.7 — of und. expenses incurred to prem. earne od. 26.7 28.8 
- en Paes Net gain from und. and profit and loss iter 1 27,964,689 24,818.74 
STOCK COMPANIES Net gain from investments ................ mill 30'999;631 2°892' 794 
(American and Foreign—direct writing, reinsurance, multiple line and | Net gain in surplus .........eccesccccecccevees 28,854,459 21,384 978 
exclusively automobile) 1949 1948 ACCIDENT AND HEALTH MUTUAL COMPANIES 
ee eee ee ee er Te 7,773,051,993 6.96 i, 199,521 (Excluding fraternal societies) 
Bpe i eS a ee es a ee ee 309,046,941 548 | 1949 
NI re aR inn Diet e Al eet. dn tia eh ke 313,7 PE: tac ne Chia bah dae eae oe eee 181,424,607 
U i PN 8 Sr a 5 a. ws ele a ruiple daw a beebe sid DT HEES CO POLCTMOIMONS, oc ccccvccccscncscasvces 70, 464, 565 


Surplus to policyholders 





Net premiums EE eee Sere ere 
Losses paid in¢ luding adjusting expenses....... 
tatio of losses paid to net premiums written... 
wee es PPP PreT er ero Tie rer er eer 
Losses incurred including adjusting expenses.. 
Underwriting expenses incurred ...........506. 


Ratio of losses incurred to premiums earned.... 


tatio of und. expenses incurred to prem. earned 37.6 
Net gain from und. and profit and loss items.... 158,797,366 
Net gain from investments ........ccscccccsecs 199,214,129 
Net Sh ID iodo 6s ce eu cet uvesraakeas 134,568,726 


increase 


CLASSIFICATION OF TOTAL 
(Stock companies and A. & H. department of legal reserve 
19 








"Net Losses & Net 
Prems. Adj. Exp. Prems. 
Classification ~— Paid % Written 
$ 
STC Tee 97,831,256 $2,232,535 32.9 108, $34.2 378 
A. & H., Ind. Life & 
Hospitalization 
(not separate) 153,852,721 41.3 322,232,654 
Group A. & H...... 311,800,448 68.1 379,543,634 
Non-can. A. & H... 21,501,415 49.3 39,868,734 
Tetal A. & H..... 53. 850,579, 400 
tAuto fire, theft.. 28.6 28,370,017 
Auto collision 35.5 1091469,928 
Auto liability ; 40.5 550,760,644 
Auto prop. dam... 45.3 262,607,147 
7Other auto (not 
OOF sicceccsaces 70,270,198 31.1 21,927,500 
Tetel aute ....- 1,138,289,713 
Boiler & machinery 26,540,408 
. og tg eee eee 81,117,153 
: tstercwsoncus 6,391,277 
gare ee 50,445,040 
Pere 27,191,951 
Liability (no auto) 198° 716,794 
BAO GEOG wcccere 1,161,049 
P.D. & C. (no auto). 42°318.428 
Sprinkler leakage. 1,119,162 
0 =r eae 93,936,429 








to 


STOCK BUSINESS 
life companies) 


48... 


Losses & 
Adi. Exp. 
Paid % 
$ 


38,099,856 35.0 


134,438,910 
249,266,828 
21,339,227 





tote om tO RhoA 














556,448 
Workmen’s comp.. 461 "972,233 227 101. 625 Q 
+Miscellaneous 10,004,423 3) 488,434 15, 108,186 31 
Grand Total.....3,111,534,457 1,356,543,313 43.6 2,848,129,599 1,340,432,909 47.1 
+Figure varies because of manner companies segregate items. 
ACCIDENT AND HEALTH STOCK COMPANTES 
(Including legal reserve life companies with . - H. re 
1945 
ee ey re eee eer ee eee 33,658, 097, 433 30,826,750,536 
Surplus to policyholders .........ccccecccccesces 1,926,844,826 1,618,561,620 
PEGE PEOMRIUMS WITTEN 2... cccccccccrccccceseseses 643 "324, 35 595,807,694 
Losses paid including adjusting expenses....... - 342/801, 282,410,023 
Ratio of losses paid to net premiums written... 47.4 
EXCLUSIVELY AUTOMOBILE STOCK COMPANIES 
1949 1948 
ERPS TIT TCR UCC eTY CCT CTT Ty Te 126,805,336 93,083,672 
Special surplus funds ......cccccccccccccccccces 6,710,085 3,884,874 
POR rr eer 7,756,775 6,773,750 
ENO, « GTIES. 0 oon cvccccccccccetevseceses 24,635,322 14,136,586 
Surplus to policyholders ......cccccccccccsccces 39,102,181 28,797,566 
EE EN WHUTEOOTE oo ce ccascctcarcecscvesseaee 96,527,029 71,900,547 
Losses paid including adjusting expenses....... 38,985,711 28,366,256 
Ratio of losses paid to net premiums written... 40.4 39.5 
PPOMRIGMS GBFMCE 2c ccccccecccscreccoecescsscce 88,297,897 58,961,345 
Losses incurred including adjusting expenses... 46,618,092 32,187,703 
nderwriting expenses incurred ..........-+.66- 29'225.384 20,222,717 
Ratio of losses incurred to premiums earned.... 52.8 54.6 
Ratio of und. expenses incurred to prem. earned 33.1 34.3 
Net gain from und. and profit and loss items... 12,131,086 6,974,863 
Beet BAIN THOM UVESEMONE 22. cccccccccccccsccee 5,010,451 1,407,308 
BEE TRETSRSS BN SUTIN oc iccvccvecesecoeeecvcoces 10,498,736 1,913,384 
REINSURANCE COMPANIES 
1949 48 
PD, (tt iie rebeheehadetigtaeeededesesendeandd 202,678,770 209,530,321 
Burplus to policyholders ...ccccvccsccccscccseces 60,596,061 4,216 
BeOS BEOMMIUM WILKE 2. cc ccccccccccesccccccccesce 74,989,104 76,335,573 
Losses paid including adjusting expenses....... 33,828,054 28,816,389 
Ratio of losses paid to net premiums written. 45.1 37.7 
FOREIGN COMPANIES 
1948 1948 
CT CCC LET Cee T eT TT ET eee eT ere rr res e 358,717,020 332,104,863 
Surplus to policyholders ....cccccccccccccccceccs 101,416,114 92,041,992 
PPS WEOUNEUNED WEEEEO cc ccccerekeversecccoecene 178,967,733 177,033,186 
Losses paid including adjusting expenses....... 91,339,008 89,205,638 
Ratio of losses paid to net premiums written... 51.0 50 


MUTUAL COMPANIES 


(Multiple line and exclusively automobile) 
1949 

| PO Per ree CR TT ee eee eT ee Cee eT er eee er 1,284,039,256 
SE OO DORIOVMONEOTD occ cewcccccccececcosens 342,958,268 
ee SS UUUROO «5 45.00 00.0:6.06.00.6.00.0006646.0%8 rie tt 739 
Losses paid including adjusting expenses....... 430,210,469 
Ratio of losses paid to net premiums written. 49. & 
Pt. CE ccivcrgeneneeaienteeeneeas 831,521,977 
Losses incurred including adjusting expe nses. 494,809,958 
Underwriting expenses incurred .............+- 200,544,283 
Ratio of losses incurred to premiums earned.... 59.5 
Ratio of und. expenses incurred to prem. earned. 24.1 
Net gain from und. and profit and loss items... 133,164,392 
pe ee ee re re 58,112,099 
ee es tee SII ohne tied nesuvictceancees 79,606,64 


1948 
1,059,204,631 
263,351,614 
765,405,189 
371,962,073 
48.6 


5 
119,290,389 
15,546,313 
38,133,616 














UGE PPOMIUMS WHITE. 2.6. <cccicccsasccescoeews 
Losses paid including adjusting ~ e xpe re 
Ratio of losses paid to net premiums written. 
FRATERNAL SOCIETIES 
(Accident and Health) 





1949 1948 
0 Ee OO ET TE ee ee 209,198,060 186,667,797 
ere BO DORIGNOOTS 6c cc ccc kacvccsccvccccees 40,646,266 22,365,499 
ee ee ee 17,075,304 22,999. 968 
Losses paid including adjusting expenses....... 9,731,977 14,448,627 

HOSPITALIZATION AND MEDICAL COMPANIES AND ASSOCIATIONS 

1949 1948 
IR tye ola id ta a din aide a ore aia: e: ea Aad wile kw A ea § 191,246,922 
DUES BO POTICTROIBSTS 2iin cc ccisaccctevesveses 98,500,947 
ee ee rrr errr ree eee 401,856,156 
Losses paid including adjusting expenses....... 338,153,099 
Ratio of losses paid to net premiums written.. 84.1 





CLASSIFICATION OF TOTAL MUTUAL BUSINESS 






























































(Multiple line, exclusively automobile and A. & H.) 
- 1949 - 1948 ——__——— 
Net Losses & Net Losses & 
; Prems. a= Exp. Prems. Adj. Exp. 
Classification Written Paid % Written Paid % 
$ : $ 
Auto fire, theft... 13,699, 17 1 28.9 37,926,730 13,889,198 37.3 
Auto collision 43, 2 37.9 98,540,693 46,200,215 46.9 
Auto liability 73 37.9 178,317,284 $2,380,834 46.2 
Bete TF. BA coccces 49, 46.6 91,484,931 52,449,735 57.3 
Total antomohile 4 460.5 844,941 40.0 405,569,638 194,919,982 481 
A. & H. (incl. sick 
ben. & burial)... 172,242,198 55.1 160,117,783 51.2 
Boiler & machinery 36,875 16.5 9,375,182 19.9 
3urglary & theft. 4,135 36.1 3,644,956 45.5 
PE nteeésseue 31,44 37.8 2,028,760 35.4 
PE ced cadeatwawe-e 5,75 39.9 2,135,440 53.1 
Liability (not auto) 26.7 36,970,038 37.3 
EAVO St@CK .uccces 21.6 58,671 23.2 
P. D. &C. (no auto) 30.1 8,096,019 75.1 
rare 49.7 753,869 36.2 
Workmen’s comp... 47.2 261,714,779 51.2 
Miscellaneous 33.9 16,401,605 42.4 
Grand Total..... 979,879,830 43.1 906,866,740 48.9 
RECIPROCALS AND LLOYDS 
(Multiple line and exclusively automobile) 
1949 1948 
EE On bc eas Ade Tere As se hace weed aneee eked 242,497,130 194,306,764 
ee a rer ee 85,942,375 70,960,104 
EXCLUSIVELY AUTOMOBILE RECIPROCALS AND LLOYDS 
1949 8 
I on a has eho ee mere ah abs Ge We Ob eee AOE RE eae 169,050,394 135,905,279 
eC) Cer oo cnsccadsueeewereeeae 61,101,080 52,480,185 
ee ED UO ss kc sa dwae decane se denen en 138,464,852 120. 804,994 
Losses paid including adjusting expenses....... 60,182,782 41,625,141 
Ratio of losses paid to net premiums written... 43.5 34.5 
CLASSIFICATION OF TOTAL RECIPROCAL AND LLOYDS BUSINESS 
— 1949 -1948 —— 
Net Losses & Net Losses & 
Prems. Adj. Exp Prems. Adj. Exp. 
Classification Written — % —— “— % 
Auto fire, theft... 24,245,287 7,615,139 31.4 23,190,741 7,150,617 30.8 
Auto collision 53,001,506 19,377,749 36.6 44,584,886 17,714,065 39.7 
Auto liability 45,149,403 15,999,416 35.4 40,017, 112 14,498,765 36.2 
Be Be Be. es ckoec 30,124,551 13,837,868 45.9 24,217,778 11,365,299 46.9 
Total automobile 152,520,747 56,830,172 37.3 132,010,517 50,728,746 38.4 
A. & H. incl. hosp. 1,104,176 212,992 19.3 571,600 173,189 30.3 
DOEMIETY 6 occcccce 498,053 354,368 71.2 418,796 230,827 55.1 
Fidelity & surety.. 586,120 409,516 69.9 700,479 373,121 53.3 
CN 6.isas8s¥.600 0% 23,247 8,672 7.3 18,321 10,084 55.0 
Liability (no auto) 8,793,577 2,367,729 26.9 6,169,025 2,088,626 33.9 
Live stock ....... 587,343 382,797 65.2 662,852 417,930 63.1 
P. D. & C. (no auto) 362,938 120,943 33.3 951,243 96,021 10.1 
Workmen's comp.. 13,230,539 6,287,438 47.5 12,749,757 6,194,897 48.6 
Wire MMOs ..cccces 3,185,167 822,553 25.8 1,947,031 370,175 19.0 
*Miscellaneous 2,662,318 527,877 19.8 1,375,839 428,67 31.2 
Grand Total..... 183,554,225 68,325,057 37.2 157,575,460 61,112,287 38.8 
*Includes total premiums and losses of companies not segregating lines 
WwW llisi 100% as before. In addition, the 
Cut . ash. Co F — Rates N.A.U.A. 10% deviation continues to 
National Automobile Underwriters apply. 
Assn. has filed its revised classification 





rating plan for private passenger car 
collision rates in Washington. 

The plan divides private passenger 
risks into two classes, granting a 15 % 
reduction in the basic collision premium 
on non-business cars which are not 
driven by persons under 25 years of age. 
The basic manual premium applies to 
the remaining private passenger cars. 

Age group 3 and 4 cars have been 
granted a further reduction, taking 90% 
of the basic collision rate instead of 


New L. M. C. Directors 


Three new directors have been elected 
for Lumbermens Mutual Casualty, they 
being Paul C. Clovis, president of 20th 
Century Press, Chicago; James T. Havi- 
land, vice-president and manager of the 
eastern department at Philadelphia, and 
James S. Kemper, Jr., of the Chicago 
law firm of Kirkland, Fleming, Green, 
Martin & Ellis. 
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Latest Audit Shows 
U. S. Mutual Is 
Short $401,000 


United States Mutual of Chicago, 
whose affairs since last October have 
become increasingly more involved, now 
has a shortage of funds to the tune 
of $401,000, it was revealed in Chicago 
circuit court Monday when the Illinois 
department released its latest audit. 

However, the liquidation suit of the 
Illinois attorney-general was postponed 
for one week while attorneys for the 
company and for Seymour Orner, presi- 
dent of La Salle Casualty and of IIli- 
nois Automobile Club and who pur- 
chased the club’s state agency recently 
for $5,000, have a chance to study the 
figures. 

The Illinois department ordered U. S. 
Mutual to cease doing business Jan. 18, 
and the attorney-general filed his suit 
for liquidation early in April. The com- 
pany is affiliated with Illinois Automo- 
bile Club. Since the original suit of the 
attorney-general, two other suits have 
been filed, one calling for a receiver- 
ship for Illinois Automobile Club on 
the basis of mismanagement, this being 








granted, and another, filed only last 
week-end, asking for $417,500 from 
Carl A. Barrett, former president of 


Illinois Automobile Club and U. S. Mu- 
tual. This suit asks for an accounting 
and recovery of $217,500 which Barrett 
and his secretary, Miss Evelyn L. 
Marks, allegedly withdrew from the 
company in May, 1949, and transferred 
to Insurance Investment Corp. of St. 
Louis, which in turn turned the money 
over to Paul A. Temple and William 
L. McFarling of Decatur, who then 
returned the money to Barrett and Miss 
Marks for the ownership contract of 
the companies. Another $200,000 is 
asked from Barrett for his improper 
handling of the organizations during 
his tenure. 

Insurance Investment Corp. is listed 
in the current St. Louis telephone di- 
rectory as having an office in the Time 
building, but it was reported there that 
the company had recently closed its 
office. 


Impairment $79,000 Greater 


In the latest hearing, counsel for the 
attorney-general emphasized that since 
last October there has been an ad- 
ditional impairment to U. S. Mutual 
of $79,000, and he asked for a liquida- 
tion order. These figures were developed 
as the result of an audit by the IIli- 
nois department begun April 14, and 
conducted by Joseph Watson, chief ex- 
aminer, and five assistants. 

The attorneys for the company and 
for Mr. Orner complained that they 
had had no chance to examine the 
figures. Walter F. Kelley, counsel for 
U. S. Mutual, said that he doesn’t be- 
lieve the company is that far involved. 
He mentioned the suit against Barrett 
and said that if it is successful the 
$400,000 will be in hand. 

The attorney-general brought up the 
offer that Seymour Orner had made at 
the first hearing that he represented a 
syndicate willing to buy U. S. Mutual 
if the company’s condition was no worse 
than $322,000 in the red. Mr. Orner’s 
attorney was asked whether that offer 
was still good, and was told that if Mr. 
Orner were given an opportunity to 
examine the figures, he could reply in 
a week. 

U. S. Mutual attorneys were told 
that they had had an opportunity to 
investigate the shortage of $322,000 that 
has been evident since last October, 
but have come up with no answer. 

The judge interjected at this point 
to ask for a less vehement discussion 
and said that the policyholders will be 
assessed on the basis of the audit and 
if there is some party willing to come 
in and save the company, it was his 
duty to offer every opportunity. 

He continued the case until May 29. 

As an example of the confusion sur- 











rounding the entire U. S. Mutual case, 
Mr. Kelley mentioned that the Illinois 
department of state has refused to ac- 
cept U. S. Mutual policies for SR-21 
filings under the financial responsibility 
act. Mr. Kelley said, “We can’t tell the 
policyholder that he isn’t covered by 
this insurance when, as a matter of fact 
he is; but whether he is protected or 
not, I don’t know.” 





Integrity Mutual has purchased a site 


W. F. Roeber Leave 
Nat'l Council Post 


The resignation of William F. Roeber 
as general manager of National Council 
on Compensation Insurance has been 
accepted with regret by the governing 
committee. The resignation is effective 
upon the selection and appointment of 
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National Council 27 years. He started 
as actuary and has been general man- 
ager since 1929. He is a fellow and 
a past vice-president of Casualty Actu- 
arial Society. Mr. Roeber intends to 
retire from active business in accord- 
ance with plans of long standing. 


Insurance Women of Los Angeles have 
elected Alta Duffy president. Other offi- 
cers are Eva Smith, vice-president; Irene 














































































































at Alvin street and Wisconsin avenue in a successor. Miernyk and Blanche Schmidt, secre- 
Appleton, Wis., and plans to builda new Mr. Roeber is a graduate of Univer- {@ies, and Sesanen ter’ nae 
home office building within a year. sity of California and has been with convention of N.A.I.W. at Boston in June. 
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Advances Made in premiums, through an actual dollar 

and cents reduction for some benefits 

m or more benefits for the same prem- 
in A. & H. Cover ium | 

Comparing an average A. & H. policy 

A R . d of today with one sold a few years ago, 

re eviewe he pointed out that the “results of acci- 

é dental injuries” clause is becoming more 

\. & H. insurance has completed its widely used every day in place > the 

experimental stage and is able to see more. restrictive “accidental means” 

where it is going, Roy A. MacDonald of clause. Accident disability indemnity for 

H. & A. Underwriters Conference told insured’s occupation is paid for two 

the Chicago Actuarial Club. He said the vears instead of one without any in- 

trend today seems to be threefold, crease in premium. A few companies are 

toward simplicity in policy language, experimenting now with five-year cov- 

liberalization of benefits and decrease erage 


Behind the Scenes With YOUR INSURANCE COMPANY 


Where certain losses exceed the insurance carried, 
the insured becomes aware of an important part 
of Claim Service — Salvage recovery. It reduces 
the loss for the insured and thereby benefits 

the business community as a whole. 


CASE OF THE MISSING 524,356 





a 
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I happened to a small business owner in the mid- 
west, when his trusted bookkeeper disappeared — leaving juggled books 
and a $24.356 shortage! 


The employer had bonded the bookkeeper for $10,000. 
This amount he knew would be promptly paid. But the remaining $14,356 
was still too great a loss for his company to absorb. 


Our local agent. who had furnished the bond. 
sured the worried owner, explained that an experienced claim man had 
been assigned to the case, to see if any part of the loss could be salvaged. 


reas- 


After a month of intensive searching, our claim man 
located the bookkeeper in a distant state. He still had $13.840 of the 
missing cash. As provided in the bond, this was promptly returned to 
the employer, enabling him to continue in business. Because of this 
special service by our highly trained and experienced personnel, almost 

- 100% recovery was made for the insured. 


Remember: This example is typical of the Salvage 
recovery feature of the Claim Service you automatically receive when 
you have the protection of our bond. Our local agent will gladly furnish 
a bond to fit your particular needs. 


One of a series appearing in general and business magazines pointing out the 
little-known free services which our Companies provide for their insureds. 


MERICAN SURETY GROUP 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 







100 Broadway, New York 5, N. Y. 
+ SURETY + CASUALTY 
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Most companies are now encourag- 
ing the sale of sickness insurance, an 
benefits have been broadened. For a 
long time the usual maximum was one 
year’s disability, both confining and non- 
contining. In the past 12-18 months, this 
benefit has been liberalized now it 
is generally written for a two-year max- 
imum with very slight increase in prem- 
ium, Mr. MacDonald said. A few com- 
panies are offering lifetime sickness 
benefits for confining illness. “The pre- 
valent feeling that the industry has 
more of an oblis gation than just to pay 
disability benefits in accordance with the 
terms of the contract. The current trend 
is to do everything possible towards the 
rehabilitation of the claimant.” 

In connection with capital sum bene- 
fits, today in many contracts if the 
claimant selects lifetime income and dies 
before the equivalent of the amount he 
would have received through election of 
the lump sum settlement paid, the 
difference, less any death payment pay- 
is paid the beneficiary. 

\ pioneering development is blanket 
expense coverage for sickness. 


sO 


is 


is 
to 


able, 


medical 


Some companies are experimenting with 
a benefit providing excess coverage for 
sickness similar to the blanket medical 


expense for accidents and so far the re- 


sults seem to be favorable, he asserted. 
Other improvements have been made in 
surgical benefits, the aviation clause, the 
foreign travel clause, and a lot of the 
so-called “frills” are no longer seen. 
‘The industry is making a determined 
effort to provide catastrophic coverage 


variety of experiments are now 
One of them at the moment 
blanket medical coverage 
of $500 or more with a _ deductible 
amount of $25 to $50. Another com- 
pany is approaching the problem of pay- 


and a 
under way. 
to issue a 


is 


ing the first $100 of any bill and then 
paying 34 of any excess over the $100 
up to a maximum of $1,000. Still an- 
other experiment is to add a list of spe- 
cific and serious diseases to an indi- 
vidual, family or group policy and pay 
34 of the additional expense over and 


above that provided for in the regular 


hospital and = surgical policy benefit 
clauses. 
“Certainly the field of catastrophic 


coverage is still inadequately covered by 


insurance but experiments, ratified by 
the regulatory authorities, are being 
made.” 

Studies are being made to success- 
fully underwrite physical substandard 
risks, Mr. MacDonald said. “It is an- 
ticipated that this trend will develop 


into something really worth while in the 


substandard accident and health field 
during the next few years,” he con- 
cluded. 





Gift for Campbell 








Irving Wessman, Loyalty Group, chair- 
man of the committee which arranged the 
silver anniversary banquet of Chicago A. 
& H. Assn. is shown presenting a pen and 
pencil set to John H. Campbell, Provident 
Life & Accident, retiring president. 


Dishonesty Up, 
Protection Cost 


Down: Anderson 
YORK—With dishonesty jn. 


. many firms face a serious prob. 
the protec- 
company 
Elmer C. 
(Anderson, assist- 
ant secretary of 
Surety Assn. of 
America, brought 
out at the insur- 
ance conference of 
\merican Manage- 
ment Assn. 
Fortunately, 
added, the cost 
ionesty cover- 
age steadily has 
decreased and the 
coverage has been 
broadened. 


creasing 
lem in 
tion of 


assets, 


dis} 





E. C. 


Anderson 


Mr Anderson dealt with dishonesty 
protection. Miles F. McDonald, 
Kings county district attorney. New 
York, presented a detailed analysis of 
the Mergenthaler Linotype Co. embezzle 


ment of $800,000 a couple of years ago 
which he prosecuted. He discussed ho 
a company can reduce the possibility of 
such through tighter internal con- 
trol 


iOSs 


Common Embezzlement Methods 


The manner in which embezzlers dip 
into the till and cover up embezzlements 
is limited only by the ingenuity of the 
embezzler, Mr. Anderson said. For 
every safeguard can be found a loophole 
Among the more common Ways are 
fake holdups, raising checks, padding 
payrolls, two of books, stealing 
materials, padding expenditures, I.0.U.’s 
in cash drawer, dead men on the pay- 
roll, not entering cash sales, charging 
inactive accounts, cash payments not 
credited, payments to fictitious firms 
refunds tor goods never returned 
causing securities to disappear, invoicing 
goods too cheaply and securing cash re- 


sets 





bates from customers, raising invoices 
and checks after payment, extracting 
ledger sheets to conceal _ shortages. 
swapping horses (stealing from incom- 


ing payments and applying subsequent 
remittances to cover the theft). 

There are 2,672 larcenies committed 
each day of which over 40% involve 
commercial establishments, he added 
This compares with 1,032 burglaries 
and 150 robberies daily. There are more 
larcenies annually than fires. The 978,- 
000 annual larcenies are the actual 
figures reported by the F.B.I. while the 
number 538,000 representing annual 
fires in 1947 is an estimated figure, in- 
creased to take care of unreported fires 

This state of affairs is not improving 
3y comparison with 1944, larcenies in- 
creased 31% in 1945, 54% in 1946, 96% 
in 1947 and 107% in 1948, the latest 
year for which data are available. The 
trend, however, appears still upward. 


~ 


One Larceny for the Audience 


A company’s assets may look fine on 
paper but how about the insurance 
program protecting those assets? 
business can‘t buy honesty but it can 
provide against dishonesty by  dis- 
honesty insurance. The odds are over- 
whelming that at least one embezzler 
or forger is right now siphoning off 
funds which belong to one in_ this 
audience. 

In discussing coverages, Mr. Ander- 
son emphasized that the risk of forgery 
is inescapable in all financial transac- 
tions. Many underwriters believe the 


risk of forgery from within, by em- 





WANTED TO BUY 
INSURANCE COMPANY 


Responsible parties will purchase a small or 
medium sized fire or casualty insurance com- 
pany—out of Chicago Metropolitan area. Trans- 
action confidential. Please give full details. 
Address A-I5, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 
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loyes, is greater than from forgers 


working on the outside. 

To many underwriters the ideal pro- 
gram of dishonesty coverage for an em- 
ployer is a combination of the blanket 
position bond carried as primary in- 
surance, and the commercial blanket 
bond as an excess coverage, sup- 
plemented by a substantial amount of 
forgery insurance. Such a combination 
gives the advantage of the amount of 
the blanket position coverage on each 
employe plus the overall umbrella to 
take care of catastrophic or large losses 
like the Nickel case (Mergenthaler 
Linotype). 

Determining adequate coverage is not 
how much money or property the busi- 
ness has at any one time or during any 


one year but rather the amount the 
embezzler can get away with before 
he is detected. That amount is not 


necessarily limited to net worth, since 
if the embezzler works on receivables 
or inventories, net worth may be in 
part a fiction. There is no accurate rule 
of thumb to determine with finality just 
what is adequate coverage. But this is 
suggested as a starting point: 5% of 
your gross annual income or 10% of the 
sum of inventory, cash, negotiables and 
accounts receivable. This is a minimum. 
Since the average period of dishonesty 


runs well over three years, perhaps 
this minimum should _ multiplied j 
by three and because embezzlements 


snowball from year to year, the amount 
of dishonesty insurance should be prog- 
ressively increased. 
Old Company Most Vulnerable 

There is more probability of a large 
dishonesty loss to an old company 
which has many trusted employes, long 
on the payroll than to a young firm. 
However, each case is different and 
must be judged and studied as an in- 
dividual problem with the assistance 
of a well-informed agent or broker. 

Luckily the problem is not as acute 
as it might seem because rates are so 


low and the more coverage bought the | 


lower they are per person bonded. A 
company the size of Nickel’s 
for example, could have bought an $800, 
000 dishonesty policy in 1936 for $8,- 
017.50. In 1945 the cost would have 
been $3,734.15. A $25,000 primary com- 
mercial blanket bond which cost $675 
in 1936 went down to $326.70 as of 
1945. The $100,000 bond dropped from 
$2,837.50 in 1936 to $981.70 in 1945. 


Other Examples Given 


A $25,000 blanket position bond cover- 
was $975 in 1936 decreased to $334.02 
by 1945. A blanket position bond cover- 
ing more employees and costing $3,525 
in 1936 cost only $808.21 in 1945. 

Wholesale and consumer commodity 
costs have increased sharply, 
ductions in the cost of blanket dis- 
honesty insurance have ranged from 
50% 80% with the overall average 


to 


employer, | 


but re- | 


drop for all forms of dishonesty insur- | 


ance 60%. 

The cost of dishonesty insurance for a 
substantial amount of coverage, say 
$500,000 to $1,000,000, compares 
favorably with the cost of employing 
one competent man or a staff whose | 
responsibility would be the effort to 
prevent embezzlements. 


Hear Stumpf at Cincinnati 


More than 80 turned out for the May 
17 meeting of Cincinnati Assn. of A. & 
H. Underwriters to hear a talk by | 
Charles B. Stumpf, Illinois Mutual Cas- | 
ualty, president of the International as- 
sociation. 

Mr. Stumpf explained that in order to 
sell A. & H. the agent must have the 
right mental attitude, plus planning, plus 
determination. Visual selling has been | 
effective for him, Mr. Stumpf said, and 
has aided in retention of business. 

“We must be emotional in our selling, 
but we cannot sell until we know the 
Prospect’s problem, so that we can give 
him the right solution,” he said. The 
agent must be a buyer of A. & H. and 
in adequate amounts so that he will not 


very | 





be ashamed to tell the truth. 


J. W. Gunn Heads 
Statistical Body 


John W. Gunn, chairman of Employ- 


ers Mutual Casualty of Des Moines, 
was elected president of Midwestern 
Independent Statistical Service at the 


annual meeting at Chicago. He takes 
the place of V. M. Ray of Hoosier Cas- 
ualty. The vice-presidents are L. K. 
Power, actuary of Detroit Automobile 
Inter-Insurance Exchange; P. N. Snod- 
grass, secretary of General Casualty of 


Madison, and R. W. Griffith, actuary 
of Farm Bureau Mutal Automobile. 
Secretary is C. E. Wilcox, executive 


vice-president of American States and 
treasurer is L. A. Trunck, president 
oi Farm Bureau Mutual Automobile. 
of Freeport, II. _ 

The meeting which included morn- 
ing and afternoon sessions, luncheon, 
cocktails and dinner brought forth an 
attendance of about 150. 

Insurance Director Hershey of IIli- 
nois extended the address of welcome. 
Insurance Director Alexander of Iowa 
was on hand as well, together with 
insurance department personnel from a 
number of states and Hugh L. Tollack, 


assistant secretary of National Assn. of 
Insurance Commissioners. 

Speakers included R. H. Matthias, of 
the Chicago law firm of Ekern, Meyers 
& Matthias; L. H. Sanford, deputy 
commissioner of Michigan; Cuthburt C. 
Hurd, International Business Machines 
Corp.; C. E. Wilcox, of American 
States, and Alexander Bell, the man- 
ager. 


N. J. Bond Sets Record 


The Newark office of Maryland Cas- 
ualty has executed, as sole surety over 
$1414 million of contract bonds on be- 
half of Geo. M. Brewster & Son. in 
connection with the New Jersey turn- 
pike. Included was what is believed to 


be the largest construction contract 
bond ever written on a New Jersey 
contract, the $6,890,000 bond on con- 


tract No. 18. 


F. & D. Has Cal. Tunnel Bonds 

LOS ANGELES — American Pipe & 
Construction Co. has been awarded the 
contract for the construction of a steel 
conduit of the Tecolote tunnel of the 
Cachuma Project, California, at a bid 
of $1,582,886. Fidelity & Deposit will 
execute the payment and performance 
bonds. 
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Continental and 
Nat'l Casualty 
to Sever Ties 


W. C. Curtis, president of National 
Casualty of Detroit, and Roy Tuchbreit- 
er, president of Continental Casualty, 
announce that the contract of reinsur- 
ance existing between National Casualty 
and Continental Casualty has, by mutual 
consent, been terminated as of Dec. 31, 
1950. 

National will establish its miscellan- 
eous lines at the home office, and will be 
prepared to handle such business after 
Oct. 1, 1950. 

No business will be produced for Na- 
tional by Continental to become effective 
after Dec. 31, 1950. 


New Providence Office 

U.S.F.&G. has removed its Rhode 
Island service office to new quarters 
in the Hospital Trust building. Special 
Agent William J. Burke is in charge 
with William B. Delano as claim super- 
intendent. 
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Our Agents 
Get All 3 


Every agent who joins Hawkeye-Security- 
Industrial’s team of agents is assured of 
getting the best in all ’round home office 


i service every day of the year. 


In addition to providing full Fire, Casu- 
alty and Industrial coverage Hawkeye- 
Security-Industrial gives its agents the 
kind of service that builds sales . . . no red 
tape ... prompt settlement of claims... 
and a Field Representative staff that really 
works closely with agents. 


These are some of the reasons why “the 
trend is to Hawkeye-Security-Industrial.” 








24 


CASUS ALTY 


FieNATIONAL UNDERWRITER 


ACCIDENT AND HEALTH 





A. & H. Executives Policy 
Is Linked to “Comp” 


Continental Casualty is 
what it calls an executive's 
tion supplement policy. It is 


now issuing 
compensa- 
designed 


to provide higher weekly indemnity, 
medical expenses and A.D.D. benefits, 
without underwriting, for executives 
presently covered under workmen’s 


compensation. 
The policy provides up to $1,000 ac- 


cident medical reimbursement, optional 
$50 weekly accident indemnity trom the 
first day of total disability for 52 weeks, 


and optional $10,000 principal sum for 
accidental death two limbs, or 
sight of both eyes. These benefits are 
paid in the event of either on or off the 
job accidents, and are in adidtion to 
payments received under all other poli- 


loss Oo! 


cies. No physical history is required 
of any applicant. A minimum of three 
eligible persons in any one firm must 
be enrolled. 

Premiums, which are on the annual 
basis only, may be paid by the em- 
ployer or by employes individually. The 
policy is available in all states except 


Missouri. 
Extended Medical Payments Form 


Continental Casualty has also brought 
out a new extended medical payments 
policy, which may be attached to any 
Continental auto B.I. and P.D. medical 
pay contract. 

The new contract is known as the 
family automobile expense policy. It 
adds to the current medical payments 
protection from $500 to $2,000 of extra 
protection for an assured, his wife and 
each of his children to age 18 to cover 
the cost of medical care, hospitalization, 
ambulance, surgery and nursing fees if 
any of them are struck by any auto. It 
also covers each unmarried child under 
18 while riding in or driving any auto 


other 
Cost is $5 
$500 of coverage, 
Continental is offering 
of auto protection 
ance.” 
physical 
demnity 
from any 
family 


damage covers 


injury to any 


termed 


than the assured’s own car. 
for the entire 
up to $8 for $2,000. 

a combination 
*Auto-Sur- 
This includes the third party and 
along 
for personal expense resulting 
member of 
in any auto accident. 


family 


with 


Set Injunction Hearing on 


Bankers L. & C. Advertising 


DES MOINES—Hearing 
obtained 
against Commissioner 
31 in Polk county 


porary in junction 
aE 3 
will be held May 
trict court. 
The hearing 
and the commissioner 
the 
company’s advertising. 


on a 


use 


for 


in- 


his 


tem- 
by Bankers 
Alexander 
dis- 


is the latest development 
in the controversy between the company 
over the 
so-called White Cross plan in the 


ot 


It was previously held that the com- 
missioner exceeded his authority in 


dering Bankers L.&C. 


voked. The department 


decision to the state supreme court. 


The 
tained after Mr. 
company its license 
newed on April 1 
agents of the company 
relicensed. Mr. 


temporary 


seeking to “circumvent” 


injunction. 


The company has registered the White 
Cross as a trade mark with the secretary 


injunction 
Alexander notified the 
be re- 
the 
be 


would 
and also 

would 
Alexander contended he 
had additional authority on renewing li- 
censes but the company claimed he was 


the original 


Was 


not 
that 
not 


of state since the controversy arose. 


Ontario Medical Assn. 
a “package plan” 
pital insurance providing 
voluntary basis. 


has 


on 


Or- 
to cease using the 
White Cross plan or have its license re- 
appealed the 


ob- 


endorsed 
for medical and hos- 


it is a 








General Age 


staff of loss adjusters. 


sive, men and women. 
insurance executives. 


closest financial scrutiny. 


you. 


Address A-8—The N 
175 W. Jackson Blvd., Chicago 4, II. 


ncy Desired 


By 
Old Chicago Firm of Brokers 


We are an organization serving a high class of clien- 
tele and control a wide diversiScation of risks. 
loss experience is unusually good. We have our own 


ational Underwriter 


Our 


We are looking for an additional connection, with 
an old, financially strong, Multiple-Line Company. 
Our general personnel are young, vigorous, aggres- 
Our officers are seasoned 


We are doing a healthy volume of business, entering 
our third “expansion move” in a period of six years; 
we are extending our facilities generously. 
Insurance Company which will give us a satisfactory 
General Agency Contract, we offer a substantial vol- 
ume of attractive business, plus conscientious, ener- 
getic cooperation. Our firm will stand up under the 


To an 


We will be pleased to meet with you wherever your 
Home Office is located. We would like to hear from 
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N. Y. Program Chains 


Julius L. Ullman, executive vice-presi- 
dent of W. L. Perrin & Sons, and Harold 
M. George, general superintendent of the 

\.&H. department U.S.F.&G., have 
been named co-chairmen of the silver 
aniversary program of the A.&H. Club 
of New York. The event has been sched- 
uled for Oct. 26. 


Six Join A. & H. Bureau 

Norwich 
American 
American 
Motorists have 
Underwriters. 


Union Fire, Eagle Fire, 
Surety, New York Casualty, 
Employers and American 
ae Bureau of A. & H. 


Plane Cranker Is “Crew” 
manager of an airport who was 
an airplane owner-pilot start his 

swinging the propeller was 
for injuries as a “member of 
” the Iowa supreme court has 
held in affirming a decision of the Mos- 
suth district court in Miner vs. Western 
Casualty & Surety. The court held that 
a crew could consist of one person and 
that it made no difference that Miner 
was not a member of a crew that flew 
with the plane. 


Toledo Assn. Elects 


Toledo (O.) Assn. of A. & H. Under- 
writers has reelected Melvin J. Potts, 
Mutual Benefit H. & A., president. 
Manley Kay is vice-president; John R. 
Hunter, Mutual Benefit, secretary, and 
John Meehan, treasurer. 


CHANGES 


Pacific Indemnity Names 
R. L. Inglis Casualty V.-P. 


Pacific Indemnity has named Ralph L 
Inglis as vice-president in charge of 
casualty operations, effective June 12. 

After graduation from the University 


The 
helping 
plane by 
covered 
the crew, 











of Washington in 1928, Mr. Inglis be- 
came statistician with Associated In- 
demnity at San Francisco. He was 


transferred to the underwriting depart- 
ment in 1931, later becoming resident 
vice-president at New York City in 


charge of the eastern operations. Fol- 
lowing the purchase of Associated by 
American Automobile, he was elected 


vice-president of Associated and returned 
to San Francisco. In 1947 he moved to 
the home office of American Associated 
and later was elected vice-president of 
both companies. 


Standard Accident Names 
Cook and Schmidt at N. Y. 


Frank G. Cook and Robert H. 
Schmidt have been named field repre- 
sentatives at New York for Standard 
Accident. Both are recent graduates of 
the home office training school. 

Mr. Cook joined Standard at New 
York branch in 1945 as a safety engi- 
neer and inspector. Mr. Schmidt studied 
at Delahanty Institute, and National 
Surety training school. 


Opens New Cal. Department 


Anchor Casualty has opened a north- 
ern California department at 200 Bush 
street, San Francisco, with T. E. Loyna- 
han as manager. Mr. Loynahan formerly 
was with Commercial Union, General of 
Seattle, Ohio Casualty and more re- 
cently operated the Redwood Agencies, 
San Francisco. 


Erb in Field for Boston 


Dean W. Erb has been appointed 
special agent in the fidelity and surety 
department of Boston and Old Colony. 
He will make his headquarters at the 
home office in Boston and will assist 
in the development of fidelity and surety 
business in New England 

He was formerly with Indemnity of 
North America in branch office under- 


later in production of 
surety business. 


and 
and 


writing 
fidelity 


Moyer Kansas City Head 
of Employers Liability 


Employers Liability has named Dale 
L. Moyer as manager at Kansas City. 
He has been special agent in the 
middlewestern states. 


J. O. Hutchins Promoted 


John O. 
for eastern Indiana, 
by the Farm 
Indiana to 
in 1938 as 
county. 





Hutchins, agency 
has 
Bureau 
agency 
special 


manager 
been promoted 
companies of 
director. He started 
agent in Putnam 


Parry to San Jose 


Fireman’s Fund Indemnity has trans- 


ferred special agent Robert Parry to 
San Jose, Cal. He is replaced at Salt 
Lake City by Jack Brandt. Mr. | 
Parry joined Fireman’s Fund in 1932 
and has been with the organization 
ever since except for his military sery- 
ice. Since 1948 he has been at Salt Lake 
City. 

Mr. Brandt has been with Fireman’s 
Fund since 1948. He attended Univer- 


sity of Nebraska and is an army veteran. 


B. C. Leadholm Advanced 


B. C. Leadholm has been appointed 


agency supervisor for the midwest 
area of Anchor Casualty. For the past 
year or so he has been supervising 





production in the bond department. He 
graduated from Gustavus Adolphus 
college in 1934 and has been with 
Anchor since 1936. 


Ralph L. Morrison, special agent for 
Hartford Accident at Wichita, is being 
transferred to Topeka June 1. 


Philip Laut has joined Atlantic Mu- 
tual as an underwriter in the compensa- 
tion and liability department. He has 
been in the business 20 years with U. S$. 
Aviation Underwriters, Royal In 
demnity and U. S. Casualty. 





J. A. Redpath, who has been casualty 
superintendent in Canada for U.S.F.&G., 
has joined General Accident of Canada. 


American Surety held its annual 
luncheon for members of the insurance 
press at the Bankers Club in New York 


City with Chairman F. W. Lafrentz, 
President A. F. Lafrentz, and Vice- 
presidents, W. E. McKell, H. P. Dun- 


ham, and C. H. Hall as hosts. 


WANT ADS 


HERE'S YOUR CHANCE! ; 


We are looking for a young, well-trained, re- 
sponsible individual to head up our new 
Casualty Engineering and Auditing Depart- 
ment. We are an aggressive Middle Western 
Stock Casualty Company, whose Home Office 
is located in Lansing, Michigan. If you feel 
you would deserve this opportunity, why not 
tell us all about yourself and, if possible, send 
a picture. Address A-4, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 




















WANTED 


Insurance Analyst. Established territory of well 
known organization. Good knowledge of prop- 
erty and -casualty insurance forms, rules and 
practices essential. Permanent with excellent 
earnings. State age, education, insurance ex- 
perience and references. Address Z-85, e 
National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 








WANTED 


Field men wanted to serve as $ ecial agents 
servicing general agencies in innesota ter- 
ritories for general casualty, surety bonds and 
automobile policies. Fire experience also help- 
ful. Apply Personnel Department, Auto-Owners 
Insurance Company, 615 North Capitol Ave., 
Lansing, Michigan. 
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Surveys Entire P.D. Risk | 


HeNATIONAL 


Situation for Buyers 





NEW YORK—Maior, not minor, un- 
foreseeable property damage liability 
losses of the occurrence type should be 
insurable, A. T. Seaholm, executive vice- 
president of Bowes & Co., Chicago, 
told the insurance conference of Ameri- 
can Management Assn. here. 

The word “accident” offers room for 
controversial interpretation. From the 
time the policy is issued, company and 
assured may have a different conception 
of what is being insured. Such differ- 
ences should be settled in the begin- 
ning, before a loss occurs. 

The alternative, he said, inevitably is 
use of “occurrence” so the form ceases 
to cover only accidental damage, and 
covers all damage. If this change is 
made intangible business losses are in- 
sured. When business losses of this 
sort are small the business man thinks 
of them as ordinary complaints and all 
in a day’s work. But when they are 
large and run into unexpectedly big 
figures he is confronted with a very real 
property damage claim. 

Normal, Small Losses 

Most underwriters look upon non- 
accidental claims as trade risks, part and 
parcel of the risks of the business, in 
the same category as loss of supplies, 


competition, or lack of market. In re- 
spect of normal small losses, under- 
writers are justified in this opinion, but 
major losses of this type are usually 
just as unforeseeable as an explosion or 
fre, and therefore liability for them 


ought to be insurable by the same com- 
nies that insure the accidental dam- 
i deliberately substitutes 





age. If insured 
inferior or adulterated materials, it can’t 
expect insurance to pay for what may 
turn out to be a mistake in judgment. 
There is no present standard form of 
policies which insure “occurrences” as 
well as but some companies 





“accidents” bi 
are willing to broaden their policies on 
request to cover this feature. “Occur- 
rence” P.D. cover should be written 
with a substantial deductible to 
eliminate the small losses, the ordinary 
business complaints, but each insured 
must work out his individual problem 
with insurers on this point. 

There will always be questions as to 
just what property is in fact in assured’s 


sO as 


care. custody, or control. It is hard 
to generalize because the circumstances 
and relationships differ slightly from 
ase to case and individual circum- 
stances must be considered in every 
ast When a man rents part of 
a building and has no rights over 
the rest of it, nothing more than the 


exact premises he rents can be held to 
be in If a fire starts through 
is carelessness and the whole building 


burns down, his liability for damage to 
rf the bu tl 


his control. 


the rest of the building or to the goods 
of other tenants is undoubtedly covered 
under standard forms. But if he is the 
sole occupant, clearly the whole building 
sole occupant, clearly the whole Dullaing 


so tes 
iS 11) His 


custody and the policies would 
not cover. The owner of the building 
in the General Mills case sued his tenant 
tor the fire damage. The standard P.D. 
policy would not cover such a loss. Nor 
would the loss have been covered if the 
damage were caused by a building col- 


lapse or anything else. 
Unsatisfactory Efforts to Fill Gap 


Sometimes this gap can be covered by 
a clause in the lease in which the land- 
lord waives his right to sue for fire 
damage; sometimes by providing that 
fire policies on the buildings will carry 
the name of the tenant as assured. These 
and other attempts to eliminate this type 
of claim all have drawbacks. Fire com- 
panies do not all look kindly at assured 
who have waived rights of subrogation. 
Eternal vigilance as to conditions in 
leases is necessary, and some leases or 
policies are going to be overlooked. 


\ much more constructive step has 
been development of the fire legal lia- 
oe e 
bility policy. It purports to cover as- 


sured’s legal liability for losses by fire, 
explosion, and perhaps a few other 
things. One form recently announced 
by a casualty company specifically cov- 
ers only buildings in custody of assured. 
It does not cover personal property or 
the building next door (that is already 
covered by the basic property damage 
policy). Thus it fills a part of the 


present gap but leaves uninsured two 
other parts. It does not cover personal 
property and it does not cover loss 


caused by anything other than fire and 
explosion. Casualty insurance is retro- 
grading when it turns back from all- 
liability coverage to a named-perils 
cover. Moreover, from the point of view 
of assured, it is always dangerous to 
try to prophesy the kind of loss that 
is next going to happen. Mr. Seaholm 
hopes, therefore, that since some com- 
panies have taken one step, that of in- 
suring buildings in the care, custody, or 
control of assured, insurance will not 
be long in taking the next step, that of 
insuring all liability, not merely the lia- 
bility from fire and explosion. 

Other forms of fire legal liability pol- 


UNDERWRITE 


icy go beyond the building in the 
custody of assured and also cover the 
buildings next door. But they are not 


a substitute for a full form property 
damage policy which covers liability 
from all causes, at least all accidental 
causes, and not merely from fire and 
explosion. 

The fire legal liability policy is a 


bastard form of coverage, he said. It 
is a makeshift covering only a particular 
segment of the risk, leaving perhaps 
uninsured other parts of the risk. Since 
the liability is all-inclusive and not lim- 
ited to fire and explosion, a fire legal 
liability policy leaves uninsured the less 
foreseeable accident which is caused by 
something else. 

If casualty companies insure liability 
for damage to property in the care, cus- 
tody, or control of insured, they are 
granting fire or inland marine or burglary 
insurance. There is merit in this view in 
respect of personal property. When in- 
sured has possession of other people’s 
personal property, patterns, or fur coats, 
or goods on consignment, he assumes an 
obligation to give them the same care 


and protection and to insure them to 
the same extent and against the same 
risks as his own personal property. Most 


fire insurance forms covering personal 
property recognize this point and insure 
property held in trust or on commission 
or for which assured is otherwise liable. 


CASUALTY 25 


It seems proper, therefore, that personal 
property in the care, custody, or control 
of assured should be excluded from the 
casualty P.D. policy. 

However, when a man rents a build- 
ing, or part of it, be it for an office, 
a home, a warehouse, or a factory, he 
doesn’t consciously assume a direct ob- 
ligation for the whole building any more 
than he does for the building next door. 
If by reason of his carelessness or negli- 
gence he becomes legally liable for 
damage to his own building or the build- 
ing next door, it is equally proper for 
casualty companies to cover that liability 
whichever one is damaged. The measure 
of risk to the building occupied by as- 
sured may be greater, but that is a 
matter of the proper premium to be 
charged. 


No Decent Spread of Risk 


Standard forms do not now cover all 
liability that may be imposed on assured 
for property damage. Reluctance of un- 
derwriters to insure the gaps stems from 
the idea that the general public is not 
yet sufficiently awake to the liability that 
exists to provide a decent spread of 
risk, and the potential risk under any 
single policy is too great to warrant the 
writing of it at a premium that would 
seem reasonable to assured. Moreover, 
fixing of a premium commensurate with 

(CONTINUED ON PAGE 29) 























Chicago, Illinois 





WESTERN 


175 West Jackson Blvd. 














of a PIONEER. 


Sioux Falls 
South Dakota 


Those years, with their trials and tribula- 
tions, are now past. 


They leave us endowed with a more com- 
plete knowledge of the bonding business 
and of this we are proud and thankful for 
it entitles us to wear the authentic badge 


SURETY COMPANY 


One of America's Oldest Bonding Companies 


21 West 10th Street 
Kansas City 6, Mo. 
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Hint FTC Whipping Is 


Wanted for Insurance 
By HENRY HALLAM 


WASHINGTON—Federal trade commission officials say that agency plans 
a series of court cases testing how far it can go in insurance regulation. Adminis- 


tration people are “sore” over rejection 


by the Senate finance committee of the 


total and permanent disability feature of the social security bill. Rep. Celler, 
chairman of the House judiciary committee and its monopoly investigating sub- 
cOmmittee has taken pointed jabs at FTC for not doing something about “big- 


ness” in insurance companies. All this 
appears to insurance observers here to 
add up to an administration plan to 
make things as uncomfortable as pos- 
sible for the insurance business. 

Edward Thomerson, assistant chief 
counsel of FTC in charge of insurance 
matters, has been quoted saying 
that FTC “will explore through the 
courts, to see what it can do and can- 
not do” with respect to insurance regu- 
lation. That agency plans to use its 
authority to step into the picture to the 
extent that the business is not regulated 
“adequately” by state laws. In that con- 
nection, it will use as a basis its recent 
survey of and report on state laws and 
regulations. 

In congressional circles close to anti- 
trust legislation and study of insurance 
as part of the monopoly investigation, it 


as 





has been suggested that there may be 
a way to “get back” at insurance for 
its opposition to disability coverage. 
Indications are that “all the angles” will 
be tried to get the companies and their 
operations under federal regulation to 
the greatest extent possible. 

Under the FTC reorganization, it is 
understood that all matters pertaining 
to insurance will go to Mr. Thomerson’s 


office for consideration and recom- 
mendation. 
Before an investigation is started, 


it is understood the matter would prob- 
ably go to the general counsel’s office, 
of which Mr. Thomerson is a part. Pur- 
to set up and maintain stand- 
ards about such matters, so as to make 
for continuity and consistencv of policy. 

A complaint involving insurance false 
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advertising or deceptive practices would 
go to the new FTC bureau of deceptive 
practices. One involving anti-trust viola- 
tion charges would go the new bureau of 
restraint. of trade. The bureaus would 
investigate and report back with recom- 
mendation for action. 

FTC officials admit that the courts 
will have eventually to decide whether 
a given insurance action or omission 
comes under state regulation, to deter- 
mine whether or not the anti-trust laws 
apply. 


No Action Clause in Mass. 
Policy OK in Wisconsin 


The Wisconsin supreme court has 
held that a no action clause in a pol- 
icy effected in Massachusetts is to be 
respected in Wisconsin despite the fact 
that the accident occured in Wisconsin 
and the insured driver was a Wiscon- 
sin resident, the case being Ritterbusch, 
Admx. vs Sexmith, Exrx. at al, Electric 
Mutual Liability, etc. 

The Wisconsin statute provides for 
joining the insurer as a party defendant 


but Electric Mutual insisted that the 
Massachusetts law and the no action 
clause in the policy governs. A con- 


tract was made between Electric Mu- 
tual Liability and General Electric 
Supply Corp. and the employes of the 
assured were covered by rider. One oi 
the employes, Sexsmith, was the Wis- 
consin resident that was involved in the 
accident. Sexsmith is now dead. 


Contract Made in Massachusetts 


The supreme court said that the law 
of the state where the contract is made 
determines the obligations of the con- 
tract, not the law of the state where 
performance happens to be required. 
The policy stands as a contract made 
in Massachusetts whose obligations are 
established and to be construed by the 
effect which Massachusetts law gives 
them. In that state the no action clause 
is valid. This beine so, it secured to 
the insurer a valuable contractual right 
and an application of the Wisconsin 
statutes regarding joinder at the time 
of performance would impair that right 
and is thus forbidden by section 10, 
article 1 of the U. S. contsitution. 


Md. Casualty Parleys 


Maryland Casualty has inaugurated 
a series of regional meetings of agents 
attended by a group of home office 
executives and underwriters and serving 
as open forum. 

First of the meetings was held at 
Little Rock, followed by sessions at 
Memphis, Nashville, Indianapolis, Louis- 
ville, Cincinnati, and Harrisburg, Allen- 
town, and Wilkes-Barre. 


—_— ————= 
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Moley, Gallaghe 
A. & H. Speakers 


_ Added speakers for the annual meet. 
ing of H. & A. Underwriters Conference 
at New York June 5-7 are Raymond 
Moley, the columnist, and Russell B. 
Gallagher, insurance department man- 
ager of Philco Corp., and vice-presj- 
dent in charge of the insurance section 
of American Management Assn. Mr 
Moley will discuss social and _ political 
questions: and Mr. Gallagher will set 
forth the views of the buyer on A. & H 
insurance. 

Fred Pierce of Life Insurance Agency 
Management Assn. will discuss the mar- 
ket outlook for A. & H., Percy C 
Magnus, Nabee & Reynard, former 
president of New York Board of Trade 
will give a talk on public relations. 

E. J. Faulkner, Woodmen Accident 
and chairman of the executive commit- 
tee, will be moderator at a forum on 
state temporary disability benefits laws 


McComb Resigns Post 
with Miami Insurer 


James F. McComb has resigned as 
general manager of Public National of 
Miami. He is planning to enter the local 
agency business. 


A. & H. Men Hear See 


Frank M. See, St. Louis general agent 
of New Fngland Mutual Life, speaks on 


( 
meeting of A. & I 
7 ar 


Glens Falls on Embezzlement 

COLUMBIA, TENN.—A _ reported 
$52,055 shortage in the accounts of 
Edward N. Fox, Maury county court 
who was accidentally killed on 
iy 4, has been confirmed Cedri 
H state comptroller. Glens Falls 
Indemnity is said to be liable for $20,000 


Or this amount. 


by 


Savings Bank Forum June 8 

The annual dinner meeting of Savings 
Banks Insurance Forum will be held in 
New York City June 8. Kenneth Bell. 
vice-president Chase National Bank, will 
discuss “Highlights of a Bank Insur- 
ance Program.” George P. Slayback, Jr., 
Brooklyn Savings Bank, is chairman ot 
reservations. 


J. M. Cahill, secretary of National Bu- 
reau of Casualty Underwriters, will dis- 
cuss multiple underwriting June 1 at the 
luncheon of New Jersey C.P.C.U. 
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“SUPPOSE 1 DON'T PICK YOU UP AFTER WORK TODAY, 


DEAR. 


IT’S TIME FOR THE 1000 MILE CHECK UP.” 
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Accidents Cause 
More Working Time 
Loss Than Disease 


Accidental deaths and injuries are re- 
sponsible for more loss of working vears 
America than any disease, the acci- 
toes prevention department of Assn. of 


Casualty & Surety Companies states. 
According to figures for 1948, the latest 


detailed ones available, working time 
lost as a result of disability injuries was 
about 275 million man-days—a_ loss 
equivalent to the working time of ap- 
proximately 1 million men full 
year. 

" “Among men, only heart diseases and 
cancer take more lives annually than 
do accidents,” John V. Grimaldi, direc- 
tor of the industrial division of the asso- 


or a 


ciation, pointed out. ‘Moreover, fatal 
diseases strike prinicpally the aged or 
middle-aged while accidents take their 


terrible toll from all ages. 
Accident Deaths No. 1 Danger 


As a result of this he emphasized ac- 
cidental deaths rank as the No. 1 danger 
in the nation today. While scientific 
research and new medical techniques 
have steadily lowered the disease death 
rate, the accident death rate has corre- | 
spondingly increased. 

He states that 15 
monia and nephritis had death rates 
considerably above the accident rate, 
uut by 1947 the rates for these diseases 
had dropped 53% and 30%, thanks to 
new medicines and improved medical 
techniques. 

Another fact 
maldi addeed, 
national economy 
ease. Accident 
States in 
million. 
estimate, 


years ago pneu- 


worth noting, Mr. Gri- 
more 
costs in 
1948 were 


This, 


than any 
the United 
approximately $7.4 
he said, is a conservative 
as there is no way of deter- 
mining, even closely, the sizable addi- 
tional costs of damaged material 
equipment, and the rehabilitation of the 
disabled due to accidents. 

“While it is true that insurance com- 
panies and their accident prevention de- 
partments have helped to minimize in- 
dus trial fatalities to the point where the 


worker is now safer at his job than in 
his home or on the street,” Mr. Gri- 
maldi continued, “industrial casualty 


figures are still much too high.” 





Olyniec Advises 
A. & H. Man to Sell 
“Proof of Pudding” 


_ Speaking on “The Proof of the Pud- 
ding,” Stanley Olyniec, Washington Na- 
tional, Milwaukee, told Chicago A. & H. 
\ssn. at a recent meeting there 
that what the A. & H. man is selling is 
not a policy but what that policy will 
do in time of need — peace of mind in 








the face of heavy bills that may have 
piled up as a result of disability, the 
will to carry on, the pair paee for 
treatment that otherwise would not have 
been possible, and the possibility of de- 
ciding on the time of returning to work 
1rom the standpoint of health rather 
than economic pressure. 

He cited several specific cases, one 
where a school teacher about to retire 
was able to carry out her plans along 
that line in spite of expenses incurred 
na serious accident just before she was 
» quit work; a young woman who 
would have had to postpone her mar- 

if she had not had a policy that 
‘a l her through an_ eight-month 
i] following pneumonia, and a 

a his own family where a polio 

policy made possible the e atl of 


a nurse, although the doctor said it 
might be possible to get along without 
ne 
Art of Making Friends 

He said successful salesmans 
any field is a product of the art of mak- 


is that accidents affect the | 
dis- | 


and | 
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ing friends, and emphasized that tech- 
nical skill is much less important than 
human understanding. The successful 
salesman is willing and eager to discuss 
his prospect's problems and show how 
disability insurance can help him. He 
cited the seed catalogue as an example 
of showing end results. 

It is necessary not only to improve 
the effectiveness of salesmanship, which 
would remove one of the most potent 
weapons of the advocates of compulsory 
plans by getting more people covered, 
but also the effect that the salesman has 
on the public. He compared the per- 
sonal touch in selling which he advo- 
cated with the impersonal relation that 


has developed under the English pro- 
gram. 

Ernest Luehr, Parker-Aleshire Co., 
chairman of the membership commit- 


reported that the Chicago associa- 
tion is stil] in the lead of all local asso- 
ciations, with 183 members, well ahead 
of Dallas, which is now in second place. 

Charles B. Stumpf, Illinois Mutual 
Casualty, Madison, Wis., president of 
the International association, spoke 
briefly on the plans for its annual meet- 


tee, 


ing and paid tribute to the Chicago 
association. Other special guests in- 
cluded E. H. (Count) Mueller, Milwau- 


former president of the Interna- 
W. E. Lebby, Massachusetts In- 


kee, 
tional; 


Angeles, and G. A. 


Denver. 


Los 
of 


Oklahoma Units Meet 


Oklahoma Fire Prevention Assn. and 
Oklahoma Fire Underwriters Assn. are 
holding a two-day conference this week 
at Lake Murray. 


demnity, 
L’Estrange 


Casualty Insurance Adjusters Assn. of 
Southern California will hold its annual 


picnic and outing June 3, at La Cres- 
centa Park, Montrose. 
Casuaity insurance Assn. and Surety 


Underwriters Assn. of Seattle held their 
annual joint golf tournament and ban- 
quet at Sand Point Country Club, Se- 
attle. 





branch of Commercial 
moved to 845 Cotton 


The St. Louis 
Standard is being 
Belt building. 


Lyman B. Brainerd, president of 
Hartford Steam Boiler, has been elected 
a director of Hartford National Bank & 
Trust Co. He is also a director of 
Connecticut General Life, Phoenix Fire 
and Connecticut Fire. 

Pioneer American of 
now been licensed in 


has 
the 


Houston 
Alabama, 


7 


nN 
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seventh state it has entered, and the 
fourth state entered this year. 

1 dividend 
xo stock of 


declared : 
July 1 


National Fire has 
of 50 cents, payable 
record June 15. 


C. C. Shannon, formerly Cleveland 
sales manager, has been appointed gen- 
erals sales manager for the northwest- 
ern department of Hardware Mutuals, 
and S. W. Dale, formerly of Marshall, 
Minn., has been added to the sales man- 
agement staff. 





Boedeker, Kentucky _ state 
agent for Royal Exchange, spoke at a 
luncheon at Mayfield honoring officials 
of the state fire marshal’s office. 


Martin 





New officers will be installed at the 
June 1 meeting of Insurance Women of 
Columbus. They are: president, Miss 
Lillian Lane; vice-president, Miss Flor- 
ence L. Igel; recording secretary, Miss 
Jean Severe; corresponding secretary, 
Miss Trudy Dunlevy, and treasurer, Mrs. 


Mabel L. Courtwright. 


Insurance Women of Milwaukee will 


hold a mother-daughter banquet June 5. 
Judge Edgar A. Bark, Wauwatosa, will 
present a travelogue on Guatemala and 
Mexico. 








multiple line facilities 
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$5- 7 MILLION BLAST AT S. AMBOY 


(CONTINUED FROM PAGE 1) 





and anti-tank mines and 37 mm. 
and two carloads of dynamite. 


shells 





According to the State Department, 
the munitions were for Pakistan, the 
dynamite for an American contractor 
building roads in Afghanistan. 

The shipment of munitions was to 
have been the last of its size to go 
through the port. A special exemption 
was granted from a recent ban against 
transportation of more than 500 pounds 
of explosives from the town. 

Probable Cause Cited 

The cause of the blast may have been 
dropping one case of ammunition on an- 
other. So he cause has not been 
definitely lined. Everyone who 
might say happened is missing, 
presumably dead. 

American Mutual Liability has the 
workmen’s compensation and_ liability 
coverages on the James Healing Co., 
Jersey City lighterage firm, which was 


railroad 
Americ: an Mutual entered the 


transferring explosives from the 
to barges. 


Coast Guard hearing being held as a 
party of interest. Chief Engineman 
Ernest R. Stacy of the Coast Guard 
testified at the inquiry that half an hour 
before the blast he had twice asked 
officials of the Healing Co. to move 
two of the barges alre: ady loaded with 
explosives away from the pier to less 


concentration. He said he asked the rail- 
road officials not to spot more than two 
loaded cars at a time on the pier and 
this was done. It was not, however, 
usual practice to clear barges one or 
two at a time and often there were four 
times as much explosive at a pier as on 
the day of the explosion. He said the 
loading he had seen during the day 
was done very carefully. 

Pennsylvania Railroad liability 
ages are said to be carried in 
Lloyds with a large, probably 
deductible. 


cover- 
London 
$200,000 


One agent had a piece of barge blown 
through the window into the middle of 
his office, a shell fragment tore a hole 
in the roof of his house. Debris from 
the bottom of the 20 foot deep river was 
blown five blocks away and scattered 
over the area. Another agent toured the 
scene, checking on his insureds’ losses. 
Much more interior damage was done 
than met the eye. In many houses the 
plaster was all or partially knocked off. 
A two-family duplex had furniture blown 
from one room to another and the agent 
could see the roof from the basement. 
This house was close to the blast. An- 
other, three miles away, had its roof com- 
pletely ruined, ceilings shifted. One 
house was split in the center. 

Pieces of the barges were found half 
a mile away. A five ton anchor was 
blown four blocks. Automobile windows 
were broken and the paint ruined by 
glass. 

Many windows were boarded 
covered with clear plastic nailed in 
for temporary protection. 

There may not be too many automo- 
bile losses since it is opined that many 
auto owners there, unless cars were in 
finance, do not carry comprehensive. 

Allstate went on the air two days 
after the explosion to offer to provide 
cars to their insured if their cars were 
knocked out in the explosion. Allstate 
has some 800 piliahaliecs in the Am- 
boys and had 50 cars available for this 
purpose. The cars could be borrowed 
for up to five days. It has thousands of 
policyholders in the immediate vicinity. 

It is estimated 90% of the houses in 
South Amboy and those in Perth Amboy 
damaged had extended coverage. This 
would cover glass breakage and interior 
damage. Household furniture policies 
with E. C. probably are much rarer, but 
if carried would pay for damage to furni- 
ture and furnishings. 

Five of the town’s 


up or 
place 


churches were 
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events such as 


Civic Functions 
Festivals 
Outings 

Picnics 

Rodeos 

Air Shows 


CHICAGO 
175 W. Jackson Blvd. 


DENVER 
1615 California St. 





A ready market for these 


UNUSUAL COVERAGES 


SUMMER COVERAGES 


Short term or Seasonal insurance for 


Stock Car, Hot Rods and Motor Cycle Racing 


GEO. F. BROWN & SONS 


Conventions 

Carnivals 

Fairs 

Amusement Devices 
or Parks 


NEW YORK 
52 Wall St. 


PHOENIX 
The Luhrs Bldg. 




















badly damaged and a convent wrecked. 
The two grade schools and high school 
and two parochial schools were so seri- 
ously damaged that the rest of the school 
season was called off. 

National Lead Co. donated a carload 
of glass, and 50 to 100 glaziers are work- 
ing to replace glass in business and resi- 
dential buildings. 

For several days after the initial ex- 


plosion, heavy explosions continued to 
occur as mines, shells and dynamite and 
fuse caps that had been scattered over 


the landscape blew up. Fire subsequent- 
ly destroyed 20 tons of phosphorus in 
the storage yard of Agricultural Chem- 
ical plant 100 vards from the pier and 


was allowed to | From the yard 


Durn out. 


of Jersey Central Power & Light Co. 
1,600 mines were recovered. The com- 
pany is screening 17,000 tons of coal 


stored at the plant to sift out hundreds 


of mines found buried in the piles. 

\t the meeting of 200 agents, adjusters 
and company men Tuesday Mr. Siar 
wood outlined the board’s catastrophe 
plan, pointing out its objective to se- 
cure uniformity of adjustments and see 


that policyholders get paid as fairly and 
quickly possible. Most owners of 
property had extended cover- 


as 


damaged 


age, both on buildings and contents, 
stocks or furniture and furnishings, so 
that insured losses will hit a high av- 
erage. 

The number of losses may exceed 
7,000. There are enough adjusters, 
G. A. B. and independent, in the im- 


mediate area to handle the 
necessity of importations. 

So far the average per loss has not 
been estimated. Not enough claims are 
in, not enough adjustments have been 
made. The dollar amount running 
from $40 to several thousand on resi- 
dences and one fine home damaged 
$20,000. 


Expects 10,000 Claims 


M. Winchester, east- 

manager of General 
\djustment Bureau, total losses from 
blast will not over $5 million. 
About 2,500 claims for more than $100 
were received Monday and he expects 
there will be about 10,000. Seventy-five 
percent of structures in South Amboy 
and 25 % of buildings in Perth Amboy 
sustained damage with several other 
neighboring towns within a 15 mile 
radius damaged to some extent. 

Commissioner Gough of New Jersey 
has granted insurers permission to re- 
instate all policies on which there are 
payments of losses up to $1,000 if such 
policies have the unearned premium 
endorsement and insured consents. Mr. 
Gough suggested this wording: “Un- 
earned premium endorsement attached. 
Insured consented to waive payment of 
unearned premium loss and same there- 
fore not calculated, etc.” 

Several hundred were injured, but 
only three remained on the hospital 
critical list Tuesday. Most injuries con- 
sisted of cuts and bruises. The small 
number killed and injured seriously was 
one of the most amazing features of the 
catastrophe. 


Chicago Safety Parley 


The meeting of the committee on con- 
ference reports of the President’s High- 
way Safety Conference at Chicago May 
25-26, has as active participants eight 
executives from Assn. of Casualty & 
Surety Companies and its member com- 
panies, they being Wallace J. Falvey, 
Massachusetts Bonding; Harold P. Jack- 
son, Bankers Indemnity; Robert I. Cat- 
lin, Aetna Casualty; Charles J. Haugh, 
Travelers; G. B. Butterfield, Hartford 
Accident; M. J. Pitre, Fidelity & Cas- 
ualty, and Julien H. Harvey and Thomas 
N. Boate of the association. 


job without 


is 


is 


According to P. 
ern department 


; 
tne go 


Lowers Rates in Mont., Nev. 


Rate cuts in two western states have 
been made by State Farm Mutual. In 
Montana collision rates are cut as much 
as 8%, on BI and PD as much as 12%, 
and on comprehensive as much as 20% 
In Nevada collision rates are down 12%, 
comprehensive 15%, and BI and PD 
20%. 





Cetin Companies 
Divide Life, Casualty 
Operations in East 


Roy Tuchbreiter, president of Con. 
tinental Casualty and Continental As. 
surance, announces that due to the rapid 
expansion and development of Conti. 
nental Assurance’s life insurance actiyj- 
ties in the east, Harlow G. Brown, vice. 
president of the company, has _ been 
relieved of the responsibility for the 
development and handling of the miscel- 
laneous casualty and surety business oj 
Continental Casualty. Heretofore the 
juint agency work has been handled by 
Mr. Brown. Due to the rapid expansion 
of both organizations, the companies 
have decided to set up two entirely dis- 
tinct agency departments in the eastern 
field. 

C. E. Howard, Jr., has been appointed 
eastern superintendent of agents of the 
miscellaneous casualty and surety de- 
partments in the east—the only excep- 
tion being the New York City branch 
office which remains under the executive 
supervision Executive Vice-president 
Joseph H. Norton. 

Mr. Howard has 


ance business 20 


ot 


been in the insur- 

years, starting with 
Travelers as field man at Philadelphia 
and since 1944 has been Philadelphia 
manager of Massachusetts Bonding. 


Brandt Heads Mich. Bureau 
of Casualty Companies 
LANSING—Michigan Bureau of Cas- 


ualty Campanies held its annual meeting 
here. Edgar L. Brandt, vice-president 
Auto-Owners, who has been secre- 
tary, was elected president to succeed 
Harvey Fineout, secretary of Wolverine, 
who becomes a director. Edward Brink, 
Preferred, Grand Rapids, was retained 
as vice-president, and John Kerper, rep- 
resenting Employers Mutual of Des 
Moines, was named secretary. Other di- 
rectors are: W. C. Searl, Auto-Owners: 
Charles Bishop, Ohio Farmers: C. C 
McGuffiin, Michigan Mutual Auto, and 


ot 





Mr. Brink. 

Walter Munyon was retained as man- 
ager. During the several months of the 
bureau’s operation, he reported, rate 
manuals have been filed with the Michi- 
gan department for the group covering 
automobile, casualty other than auto, 
burglary, and plate glass. All have 
been approved by the department. He 
was authorized to solicit membership 
of other carriers writing extensive busi- 
ness in Michigan. The group now num- 
bers 15, including several out-of-state 
independents which are active in Michi- 
gan, particularly in the automobile field. 

Guests included Commissioner Forbes 
and Vice-president Wilkinson of Em- 
ployers Mutual Casualty. 


Deductible Issue Aired ; 


at California Hearing 
(CONTINUED FROM PAGE 1) 
San Francisco of Phoenix of Hartford, 


testified that although F.I.A. and the | 
General Cover Department refused a | 
line, that does not mean that the line 


either could not or would not be writ- 
ten by an individual member company. 


Mr. Levit also questioned a member 
of Fred S. James & Co., who agreed 
admitted companies would have writ- 


ten the deductible coverage at full cov- 
erage rates. (A major issue before the 
hearing was whether admitted com- 
panies would write the coverage irre- 
spective of rate.) 

Frank Montesani, chief rate analyst 
of the California department, testified 
that under his supervision a factual i 
vestigation was made in which 188 com- 
panies replied they would not write the 
deductible coverage for various reasons. 
Harold A. Benjamin of Los Angeles, 
deputy insurance commissioner, was the 


hearing officer. Hearings will be re- 
sumed May 31 at which time final argu- 
ments will be heard 
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N. Y. Auto Third 
Party Private Car 
Rates Up 4% 


NEW YORK—Superintende 








nt 


Dineen of New York announces a re- 
yision of the rates for auto B.I. and 
P.D. insurance. 

The revised rates were filed by Na- 


tional Bureau of Casualty Underwriters 
and Mutual Insurance Rating Bureau 
to become effective May 22. 

Private passenger car rates have been 
increased throughout the southeastern 
portion of the state including all of 
New York City and Suffolk county. 
Reductions have been made in West- 
chester and Nassau counties and the 
Middletown rating territory. 

In the central and western portions 
of the state including Utica, Bingham- 
ton, Syracuse, Rochester and Buffalo, 
rates generally have been reduced or 
left unchanged. The only appreciable 
increases within these areas were in 
the Jamestown-Dunkirk-Hornell-Corn- 
ing territories. 

In the northeastern section moderate 
rate increases were general with Glens 
Falls receiving the most substantial ad- 
justment. Decreases within this area 
occurred for Rensselaer county and for 


the rural portions of all counties north 
of the Mohawk Valley. 
The 5,000/10,000 B.I. and $5,000 P.D. 


rate of $98.50 in the boroughs of Man- 


hattan, Bronx and Brooklyn is the high- 
est in the state. This is an increase of 
15%. The city portion of Queens at 
$71.50; increase 14%, is second highest. 


Amsterdam Highest Upstate 


Upstate cities with the highest rates 


are Amsterdam, $67, up 2%; Saratoga 
Springs $66, up 6%, and Troy $65, up 


= The municipalities of Ossining, up 

, Middletown and Binghamton, down 
i at $35.50 have the lowest rates in 
the state. Auburn, up 3%, (with a rate 
of $37.50 was second, while Watertown, 
up 4%) at $40 is the third lowest. 

The revision includes the elimination 

of a charge formerly made for certain 
vehicles to be driven over 7,500 miles 
per year. The lowest manual rates now 
will apply to all privately owned cars 
where there is no driver under age 25 
and the vehicle is not used for business. 
Individually owned cars with young 
operators will continue to pay the high- 
est rate. 
_ A discount of 15% has been approved 
for farmer’s private passenger cars. 
About 8% of the private passenger cars 
in upstate New York will benefit. 
Separation of loss experience between 
farmers and others in the future will 
permit the rate for each to be reviewed 
independently. 

Medical payments coverage rates for 
private passenger car owners have been 
decreased $1 throughout the state, ex- 
cept in the boroughs of Manhattan, 
Bronx and B rooklyn. 

The rates for commercial cars have 
been revised for each of the rating ter- 
ritories with many substantial increases 
as well as appreciable reductions. 
The over-all effect of the revision 
Of rates is to increase the rate level for 
Private passenger cars approximately 
4% and for commercial cars about 13%. 

Adjustments also have been made in 
the rates for funeral cars, school buses, 
hearses and private livery. 


Holds 4 Midwest Meetings 


Officers of Indemnity of North Amer- 
ica have completed a series of meetings 
with midwestern agents in connection 
with the company’s sales drive for a 
15% premium increase in 1950, its 30th 
year. Meetings were held in Chicago, 
Des Moines, Cleveland and Detroit. The 
average attendance at each was approx- 
imately 300. 

H. P. Stellwagen, executive vice- 
president, and C. S. Roberts, vice-presi- 
dent, headed the home office speakers 
Ate —_ meeting a panel discussion was 
featu rec 


FeNATIONAL UNDERWRITER 


CASUALTY 29 











Surveys Entire 
P. D. Risk Situation 


(CONTINUED FROM PAGE 25) 





the risk must in common sense still be 
an individual matter dependent on the 
individual characteristic of each risk. 
‘he most encouraging recent develop- 
ment has been_the widespread interest 
in the subject. This should mean that the 
demand for broad P.D. cover should soon 
produce a sufficiently broad spread of 
coverage to justify establishment of 
some sort of scale of rates. There are 
many signs that such a crystallization is 
not too far distant. Recent announce- 
ments of available forms of fire legal 
liability coverage are encouraging. 

As to assumed liability, by contracts 
or leases, the risk must be measured 
individually. A motion picture producer 
and a mining concern leased all the 
omens they used. They glibly prom- 
ised in their leases to assume complete 


responsibility for the property in their 
care, custody, and control, and then 
sought to insure that assumed liability 
under a P.D. policy. That was flat 
burglary. Any insurer that assumed such 
a contractual liability exposure would 
be giving, purely and simply, direct all 


insurance on the studio and the 


mining equipment involved. 


risks 


“Contractual” Is Direct Cover 


“here is no reason why they should 
not do this, but they are entitled to 
a commensurate premium which should 
certainly be no less than the sum total 
of the cost of every available kind of 
insurance on every kind of equipment 
subject to loss. Thus, if in a simple 
lease for a building a firm assumes full 
responsibility for the property, the only 
way a casualty company can properly 
insure that assumed liability by 
charging the premium for direct insur- 
ance. Such coverage, called contractual 
liability insurance or something else, is 
direct insurance. Such coverage is an 
invasion by casualty carriers of the prop- 
erty insurers’ field. 

A firm must expect to disclose the 
details of contracts under which lia- 
bility is assumed so that insurer can 
measure the risk. Contractual liability 
insurance cannot be made to take the 
place of direct insurance at cheaper 
rates. 

Mr. Seaholm advised buyers to search 
their work and business, consider all 
the possibilities of damage to neighbors’ 
property and to property entrusted to 
them as well as to customers’ property. 
Look beyond the simple possibility of 
fire or explosion. Consider all the events 
that can conspire to cost money. Con- 
sider the results of defects in design, 
in workmanship and in performance as 
well as purely accidental happenings. 
Look over leases and contracts and 
honestly appraise the liability assumed 
under them. Then, above all, read the 
policies and decide what is covered and 
what is not. From that point the buyer 
must take it himself. 


is 


New BL PD Classifications 
OK’d in North Carolina 


RALEIGH — New rating classifica- 
tions for BI and PD on private passen- 
ger automobiles have been approved by 
Commissioner Cheek. 

The new plan substitutes classes 1, 2 
and 3 for classes of A-1, A-2, AB-3 and 
B. Risks previously classified as A-2 
(non-business, over 7,500 miles a year) 
will realize an estimated premium sav- 
ings of $236,000 annually by reason of 
a rate reduction produced by combining 
them with A-1 in class 1. This class 
will pay the same rate of $26 annually 
for a basic policy as had been paid by 
A-1 policyholders, or $3 less than the 
previous annual rate for A-2 policies 


Class 2 includes automobiles which 
previously had been classed as AB-3 
(with operator under 25 years of age), 


while class 3 includes 
viously classed as B 


automobiles pre- 
(business). The 


rates for 5/10/s basic limits policy for 
each of the new classes follow: Class 1, 
$26; Class 2, $42; and Class 3, $36. A 
previous classification ruling requiring 
the estimation of annual mileage was 
eliminated in the new plan. 


Start New Peerless Building 


Ground has been broken for construc- 
tion of a three-story home office build- 
ing at Keene, N. H., for Peerless Cas- 
ualty, National Grange Mutual Liability 
and the National Grange Fire, the total 
cost of which will be about $825,000. 

The new building, with 54,000 feet of 
floor space will house the 250 odd em- 
ployes and executives of the three com- 
panies which now occupy about 25,000 
square feet in five different locations 
in the city. It will be ready for oc- 
cupancy about April 15, 1951. 





Discounts Partner Change 

In a case 
county, 
that where 


carried up from Hamilton 
the Ohio supreme court has held 
insured in an indemnity in- 
surance policy is the firm name of a 
partnership, with knowledge that the 
partnership composed of an active 
managing partner, and one other, a sub- 
sequent change in partners, which the 
insurer either knew or should have 
known of, leaving the active partner in 


is 


control without any change in the char- 
acter of the business, and without any 
increase in the risk assumed, does not 
relieve the insurer of its liability under 
the policy. The case was Gilbert Kitt, 
et. al., vs. Home Indemnity. 


Rieke Joins Lenz Agency 

E. H. Rieke has resigned as agency 
manager for Casualty Mutual of Chicago 
and on June 1 will become general man- 
ager of the Charles A. Lenz Agency 
at St. Petersburg. He will develop a 
general business throughout Florida for 
the agency, which for many years has 
specialized in coverage of shows and 
carnivals. A. C. Beck has also joined 
the Lenz agency as credit manager. 

Mr. Rieke entered the business 30 
years ago at Chicago and had been 
production manager for several large 
agencies there before becoming manager 
for Republic Indemnity. He joined Cas- 
ualty Mutual in 1947. 


Approve Chubb Cover 


The combined additional 
cover of Chubb & Son has 
proved in a number of states, including 
New York. This is a $50 deductible 
which includes glass breakage, explosion 
beyond extended coverage cover, ice 
and collapse, vandalism and malicious 
mischief, and some others. 


residence 
been ap- 





‘‘Didn’t Have Time,”’ 


Insurance Exchange 





You too will be carofrec 
ip you rid. yoursell of worries! 





Every day, some broker or agent or member of his staff, 
may forget, or misunderstand, or 


to renew an expiring policy, or 
to complete a new order, or 
to increase present limits, etc. 


The Broker or Agent May Be Held Liable 
for the Amount of any Loss, in Case of 
Errors or Omissions on His Part. 


ERRORS & OMMISSIONS INSURANCE 
FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


For Information and Lowest Rates 


C.F. Shaw & (0., Inc. 


Phone WAbash 2-1068 
“Shaw Service Satisfies” 


In carrying on the ex- 
acting business of in- 
surance, important 
duties can easily slip 
one’s mind these busy 
days. 


Every insurance man 
strives to render the 
best of service, but 
NO ONE IS INFAL- 
LIBLE. 


Chicago 4, Ill. 
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sider underwriting a plan of full salary 
continuance, Mr. Walsh said, and he 
doubts if any employer would consider 
it. However, he has seen a proposal to 
insure employes’ take home pay, as a 
substitute for disability cover. 

Mr. Beers, in reply to another ques- 
tion, said he regards insurance of a 
large . disability say $2,000 or 
$3,000, with a deductible, say $200, as 
the most desirable, non-existent cover 
today. Everyone ought to buy it, if 
available. No one is likely to have 
that large an illness or accident, it is 
a catastrophe for the individual; on the 
smaller disabilities that are likely to 
occur, the individual can budget. 

Mr. Beers thinks a medical expense 
contract with deductible may be brought 
out —“if we learn how to do it.” There 
are many serious difficulties. It is hard 
to minimize the “building up” of such 
expenses which insurance might lead 
to. It is, however, desirable, and he 
would like to have a hand in its in- 
vention. 


W.C. and DBL Can’t Overlap 


Miss Donlon said under the New 
York law overlapping of W.C. and DBL 
impossible. There may be contro- 
versy as to whether disability is due to 
occupation or non-occupation, but here 
the law says the obligation is for dis- 
ability insurer to pay, with right of 
recovery from the w.c. carrier. 

The disabled worker who is not work- 
ing is required under New York law to 
get a doctor’s certificate. Miss Donlon 
said the form has been prescribed (em- 
ployers can waive it), and any one of 
the 26,000 physicians qualified for the 


loss, 


is 


compensation panel may sign it (along 
with out-of-state physicians so quali- 
fied). 

Is the amount paid by the employe 
subject to collective bargaining? 

Mr. Waltner said his inexpert opin- 
ion, considering the Taft-Hartley law, 
is “yes,” as much as any other fringe 
issue. This is probably also true of non- 
occupational disability in California, New 
Jersey and Rhode Island. 

What if employes and employer 
haven’t finished bargaining by July 1, 
when the law says employer must sup- 
ply cover? The employer still has to 
provide the cover, to avoid the penalties 
of the law. 


Any Agreed Base Okay 


Miss Donlon said almost any agreed 
base of distributing costs between em- 
ployer and employe would be satisfac- 
tory. She has two plans where employes 
pay all. 

Does each department store lessee (a 
store may have several) have to take 
out coverage separately, or may they 
insure under the store’s policy? Miss 
Donlon said she thought the board 
would work out an arrangement under 
which such lessees can insure under 
the general store policy, if lessee-em- 
ployer notifies the board. Mr. Clark 
pointed out that the more employes in 
a plan, the lower the cost. 

If there is a profit on employes’ con- 
tribution, “the roof'll fall in,” Mr. Walsh 
said. In cases of salary continuance, 
employes’ contributions may be deferred 
for a time. Miss Donlon suggested it 
would be better to sweeten benefits, to 
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avoid legislative for such 
sweetening, 

Miss Donlon said benefits are payable 
after seven calendar days, not working 
days, beginning with the first working 
day not worked. 


W. D. Cotton New Head 


of Arkansas Association 
(CONTINUED FROM PAGE 2) 


pressure 


nished the facts about the insurance 
business. 

Norman H. Davis, assistant secretary 
of Underwriters Laboratories, Chicago, 
speaking on “Something Old—Some- 
thing New,” explained the operations of 
the laboratories. He illustrated his talk 
with slides. 

The ladies were entertained at a 
luncheon given by the Anderson & 
Newell general agency of Little Rock, 
while the men were treated to a buffet 


lunch at the Southern Club by the 
Arkansas Assn. of Managing General 
Agents. On Saturday, all persons were 
guests at a luncheon given by Kansas 


City F. 


E.U.A. Semi-Annual June 19-20 

The Eastern Underwriters Assn. 
semi-annual meeting will be held June 
19-20 at Bretton Woods, N. H. 


STOCKS 


& M 











By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Soe. La Salle St., Chicago 
May 22, 1950 

Div. sid Asked 
Aetna Casualty ...... 3.00 98 100 
Ps, eee 2.20* 58% 6012 
MOE, ERGO. ssccccsccs 2.50 59 61 
American Alliance ... 1.20 25% 261% 
American Auto ...... 2.00 50 53 
American Casualty SO 18 19 
American (N. J.)..... 90 20% 21% 
American Surety .... 2.50 62 64 
OO Pee 2.40 58% 60% 
COMGOM FIFO. .icccsee 1.15* 2234 23% 
Continental Casualty. 2.50* 74 T5le 
Fire Association .... 2.50 654% 67% 
Fireman’s Fund ..... 2.60 86 88 
Firemen’s (N. J.) ..... 60 213, 22% 
ele 2.00* 51 52% 
Globe & Republic....  .50 12% 13% 
Great Amer. Fire.... 1.30* 2912 31% 
BeamOover Fire .ccccce 1.60 35% 3634 
Hartford Fire ....... 2.50* 18 120 
eS 8 ae 1.60 36%, 37% 
Ins. Co. of North Am. 3.50* 107 109 
Maryland Casualty... .80 193 20% 
Mass. Bonding ...... 1.60 31 32% 
National Casualty ... 1.50* 34 36 
ational Fire ....... 2.50* 61 63 
New Hampshire ..... 2.00 441%, 46% 
New Amsterdam Cas.. 1.20 39 40 
oe Og eee 1.20 253%, 26% 
Ohio Casualty ...... 1.20 56 Bid 
Pmeemre, COmR...«.ss- >.00* 76%, 78% 
Preferred Accident .. ... 434 5% 
ew, WOM. wos sv ccews 1.40 32% 34 
ae. Pee TF. & Miike 2.60 97% 99% 
pecurity, Comm. ...... 1.60 3414 35% 
Springfield F. & M... 2.00 44%, 45% 
Standard Accident .. 1.60 37 38 
OE. kc ew two swans 12.00 470 480 
Oe SD AY >: 2.00 55 56 
a re 2.00 6412 6614 


*Includes extras. 
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Anchor's AR" All-in-One" Policy 
covers Bodily Injury, Property Damage, 
c tale 


accident. 





they are exclusively yours. 





Medical Pay ts, 






Collision—everything your client 
. - it’s your answer to increased earnings! 


, and 
needs 


eee Anchor’s “all-in-one” policy has 
a unique deductible provision! 


Is full coverage collision expensive? “Knot so,” says Bos’n Dan. Anchor’s 
“All-in-One” policy has a unique deductible provision! A deductible feature 
which can automatically become a full coverage contract. 

COMPETITIVE? Ask Bos’n Dan who knows his ropes. 

He says, “It ties your clients down.” Ask the agent or broker who knows 
his business. He'll tell you it takes an Anchor “All-in-One” Automobile 
policy * to hold the continued interest of buyers. 

He says, “If you show him the ropes.”’ Here is a cumulative form, sur- 
charge $1.00 regular rates for $25, $50, or $100, which automatically 
becomes a full coverage collision contract once the assured uses up his 
deductible amount in one or more accidents. Our cumulative provision is 
for the term of the contract rather than a deductible for each individual 


He says, “He'll string along with you.” Anchor’s “All-in-One” 
Comprehensive policy ties up your policyholders tightly ... 


* Written in all States where approved. 
SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


ey) ANCHOR CASUALTY COMPANY 


SAINT PAUL 4,MINNESOTA 
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LMLLB. Adopt 
Some New Forms 
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premium, and this is also the minimup 
on the machinery policy. 

The livestock territories are the same 
as those for machinery floater. The pro. 
posed rates are: 1, 65 cents; 2, 65 cents: 
3, 75 cents, and 4, $1. The rules fo, 
policies of a term longer than one year 
are the same as those for the machinery 
cover. . 
Consequential Damage Change 








The big change proposed in the gar. 
ment contractors’ floater coverage is q 
division of the old consequential dam- 
age clause into two parts. Some at- 
torneys believed that certain items not 
specifically excluded in the consequen- 
tial damage clause were actually not 
covered; others held they could be in. 
terpreted as covered since coverage o 
them could be had by the purchase oj 
endorsements. There was a division oj 
opinion in the ranks of underwriters. 

One part of the consequential clause 
is substantially the same as the old one. 
The other deals with broken lots and 
color and size range. To get this clause 
and cover such losses the garment in- 
dustry must pay a premium, In the gar- 
ment industry, a manufacturer or whole- 
saler may have a lot of 50 neckties, 





representing a range in color and price | 


which he has set up in this way because 
he can sell it as a lot to certain re- 
tailers. If some items in the lot are 
damaged, stolen, or what not, he wants 
to be paid for the whole lot because its 
salability has been greatly reduced. 

It is proposed to reduce garment con- 
tractors’ floater rates materially. In- 
stead of having one class of rates for 
the floater where the basic location fire 
rate is up to $1, there are now three, 
starting at 50 cents or less, 50 to 7 
cents and 75 cents to $1. This is new 
and it would give the floater for mant- 
facturers in those locations lower rates. 
There are also reductions all along the 
line in the three garment classes— 
women's, men’s and other. 

The rate for strikes and riots has been 
materially reduced to a flat 10 cents. 


Coins Join Stamps 


Previously I.M.I.B. has had jurisdic- 
tion over coverage for stamp collections. 
Coins are now added, and the coverage 
will apply to stamp and coin collections. 
The policy conditions on the combined 
coverage is about the same and there 
is not much change in the rates. The 
basic policy doesn’t cover theft in un- 
attended automobiles; that must be 
added by endorsement, but the rate has 
been reduced from 10 to 15%. 

On fine arts, about the only change 
was that Puerto Rico could be included 
for free. There is now a charge of five 


cents if Puerto Rico is included in the ; 


territory covered. 

As of July 1 on the negative film 
floater an annual premium would have 
to be charged on all policies written for 
a period of less than one year. It ¥# 
proposed to extend the theatrical floater 
to cover crash or collision of transport- 
ing aircraft July 1. 





McGonagle, Winslow Speak 


R. E. McGonagle, field manager at 
St. Louis for Factory Insurance Assn. 
addressed a luncheon meeting of St. 
Louis Insured Members Conference 
Tuesday on “Qualifications for Superior 
Fire Risk.” ; 

Robert L. Winslow, of T. H. Mastin 
Co. of Kansas City, spoke Wednesday 
noon at a meeting of Joplin Insure¢ 
Members Conference on “Testing In- 
surers’ Financial Strength.” 

Jack P. Thompson has been ap- 
pointed insurance department manager 
of Knight, Orr & Co. of Jacksonville. 
Fla. He recently completed a home 
office course of Standard Accident. 
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3979,879,830 last year, a gain of 8.1% 
over the $906,866,740 w ritten in 1948. Of 
this, $460,844,941 was*auto business in 
1949, $264,571,152 workmen’s compensa- 
tion and $172, 242, 198 A. & H. Hospital 
associations wrote xr’ 566 in pre- 
miums in 1949, up 33.1% from 1948. 
Reciprocals and Li oyds weete $183,544,- 
925, of which $152 million was automo- 
bile. 

Analysis of Losses 


Of the total losses paid, stock multiple 
line and auto companies accounted for 
$1,242,658,087. The losses paid to pre- 
miums written ratio increased from 45.7 
in 1948 to 47.9 last year. Stock compa- 
nies alone paid losses of $460,692,831 on 
auto business with a loss ratio of 40.5, 
compared to $462,898,581 with a loss 
ratio of 47.6 the previous year. 

Mutual auto and multiple line com- 
panies paid losses of $430,210,469 with 
a loss salle of 49.8 in 1949 as compared 


to $371,962,073 with a loss ratio of 
48.6 in 1948. Stock A. & H. companies 
including A. & H. departments of life 


companies paid $342,801,457 in losses, 
with a loss ratio of 53.3 last year com- 
pared to $282,410,023 with a ratio of 
47.4 in 1948. Mutual companies paid 
$94,879,717 in A. & H. losses, with a 
ratio of 55.1 in 1949 compared to $82,- 
054,727 with a ratio of 51.2 the previous 
year. 

The earned to incurred loss ratio for 
stock companies was 55.8 compared to 
53.1 the previous year. For exclusively 
auto stock companies this ratio was 52.8 
in 1949, compared to 54.6 in 1948. Mu- 
tual companies (excepting exclusively 
A. & H.) showed 59.5 incurred 
ratio compared to 58.4 the year before. 
Exclusively auto mutuals had a in- 


Many Western 
Adjustment Changes 
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1937 he was transferred to the head 
ofice and appointed general adjuster 
in 1940. 

Mr. Boehner was employed in 1936 


at the head office. He was transferred 


to Indianapolis and subsequently, in 
1937, to South Bend. In 1940 he was 
transferred to Joplin, Mo. In 1947 he 


became a member of the Minneapolis 
staff and in 1948 was appointed general 
adjuster. 


Corcoran Started in Iowa 


Mr. Corcoran, a graduate of Drake 
University and Iowa State College, 


joined the Des Moines branch in 1938, 
having previously served as an adjuster 
for General Exchange. Transferred to 
Joplin in 1938, he was appointed resi- 
dent adjuster at Hutchinson, Kan., in 


1944. In 1945 he became manager at 
Jefferson City. 
Mr. Allen, a graduate of University 


of North Dakota, was employed in 1936, 
serving at Lansing and East St. Louis 
until 1940, when he entered military 
service, emerging with the rank of lieu- 
tenant colonel. He then joined the St. 
Louis staff and in 1948 was appointed 
general adjuster. In 1949 he was ap- 
Pointed assistant manager at St. Louis. 
Mr. Vahrenhold engaged in the auto 
business until 1937 when he became a 
Staff adjuster at Cincinnati. For some 
years he servtd as resident adjuster at 
Hamilton, O. He returned to Cincin- 
nati in 1947 


Mr. Rows. se was employed in 1932, and 
served as staff adjuster at Suaiee, St. 
Louis, Duluth and Wichita. In 1947 


he was appointed Wichita manager. 

Mr. Foster was employed in 1941 and 
served as a staff adjuster at Kansas 
City, Jefferson City, Kansas City, Kan., 
Parsons, Emporia and Topeka. In 1948 
he was appointed Topeka manager. 

Mr. Voshardt started with Lloyds Ap- 


55.1 


figures and 


curred ratio last year compared to 
in 1948. 

Many other interesting 
tables are published in the new Argus 
Casualty & Surety Chart including an 
analysis of casualty and surety pre- 
miums, showing both premiums written 
and earned, and the incurred to earned 
loss ratios by lines for each stock com- 
pany for a five-year period along with 
com] »rehensive financiai figures for each 
for the same period. 

In addition to the large stock multiple 
line section the Argus Chart has several 
important special “sections devoted to 
mutual multiple line companies, recipro- 
cals, Lloyds, accident and health, hos- 
pitalization and medical-surgical com- 
panies. In connection with the large 
A. & H. section is a five-page analysis 
of premiums and losses with ratios for 
each major A. & H. class of business, 
giving the current year’s experience of 
each company as to accident, health, 
group A. & H., non-can and _ total 
\. & H., including hospitalization. For 
group A. & H., premiums earned, losses 
incurred, total expenses, dividends and 
gain or loss from underwriting is shown. 


Cost is $1.75 Per Copy 

In its 160 pages, this 51st annual edi- 
tion of the Argus Casualty-Surety Chart 
contains a wealth of useful information, 
much of which is difficult to locate else- 
where. Single copies sell at $1.75 each, 
12 copies at $1.10 each, 100 at 65c each 
and in larger quantities. Advance 
orders are now being shipped in 
quence as ordered. A limited supply of 
additional copies available. Orders 
should be addressed to The National 
Underwriter Company at 420 East 
Fourth street, Cincinnati, Ohio, any 
National Underwriter office. 


] 
ie@ss 


se- 


is 


or 


praisal Co. and the Lloyd Thomas Co. 


He joined Western in 1933, serving at 
Chicago, Carbondale and St. Louis. 
Mr. Walker was employed in 1936, 


serving at staff adjuster at Davenport 
and Dubuque. In 1942 he was appointed 
resident adjuster at Fort Dodge. Ap- 
pointed staff adjuster at St. Paul in 
1946, he was transferred to Cleveland in 
1949 and recently has been serving as 


adjuster-in-charge at Lakewood. 

Mr. Lindersmith gained his first ad- 
justing experience with Motors Ins. 
Corp. He went with Western in 1942 


at Dodge City, and in 1946 was trans- 
ferred to Jefferson City. 

Mr. Douglass joined Western in 1941 
and served at Parsons until 1943 when 
he entered military service. On return- 
ing he again served at Parsons until his 
transfer to Wichita in 1946. 

Mr. Beck gained his early experience 
with Hartford Accident, and Leedom, 
O’Connor & Noyes agency of Milwau- 
kee. He joined the Milwaukee branch 
of Western in 1937, was transferred to 
Peoria in 1939, was appointed resident 
adjuster at Appleton, Wis., in 1942; re- 
turning to Milwaukee in 1946, he was 
appointed auto supervisor in 1948. 


Local Agent Held for 
Not Procuring Cover 


The Illinois appellate court, second 
district, has affirmed a judgment against 
Ernest I. Otta, local agent at Elgin, III, 
for damages suffered in an automobile 
accident by Robert R. Johnston on the 
ground that Otta had assumed the duty 
of procuring insurance for Johnston but 
did not do The judgment of the 
Elgin city court was affirmed. 

It was testified that on Nov. 6, 1948, 
Johnston authorized Otta to procure in- 
surance on his Mercury automobile and 
paid the premium. On Feb. 20, 1949, 
he was involved in an accident but 
was informed that he was not covered 
by insurance and Otta offered to return 
the premiums paid. 

The appellate court said it is obvious 
that Johnston had the right to infer 


so. 
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that there was insurance, but that the 
policy had not been received. The trial 
court found that Otta was negligent, not 
only in his endeavors to procure insur- 
ance but in not informing Johnston that 
he was not covered. 


Tells of Liberty 
Mutual Pilot Plan 


(CONTINUED FROM PAGE 19> 





group of men will 
of coverage. The 


which a substantial 
not buy regardless 
price limit apparently approximates $75 
per year for the man and family. The 
plan will not sell itself. In one com- 
pany where such a plan was outlined to 


those earning $5,000 and more, only 
25% indicated interest. 

Employes earning under $5,000 are 
not much interested. Lowering the de- 
ductible is a potential method of in- 
creasing coverage but also costs. It 


would not seem advisable where a com- 


prehensive plan of group insurance is 
already in force. 
The coinsurance feature is a strong 


deterrent to increase in the cost of med- 
ical care. All medical fees seem to be 
in line. 

It that such a plan will 
replace present group schemes. The 
average employe is more concerned 
about the immediate cash outlay than 
the catastrophe hazard. 


unlikely 


is 


Dr. Bunsen to Be 
N.A.1LA. Keynoter 


Dr. George S. 
Harding College, 
be the keynote 
convention of 
surance Agents 


Would Limit Gov't Employe 
Bond Premium Jump to 35% 

WASHINGTON—Surety 
could not charge for bonding 
ment employes more than 3 


president of 

at Searcy Ark., will 
speaker at the annual 
National Assn. of In- 
Oct. 2-5 


3enson, 


conipanies 
govern- 
increase 
rates under 


~ oF 
0/6 


in premiums over the 1908 
a bill introduced by Rep. Karsten. 
Bonds would be purchased by the gov- 
ernment and if premium cost exceeded 
$500 advertising for bids would be re- 
quired. 
Another Resolution 

The civil aeronautics board and De- 
partment of Commerce would be re- 
quired under a _ resolution of Rep. 
Latham to investigate the Rome con- 
vention which fixes $1,200,000 liability 
limit for any overseas plane crash. This 
is declared by the resolution “grossly 
inadequate and inequitable.” The gov- 


ernment agencies would have to report 
to Congress their findings and attitude 
toward the convention 60 days before 
agreeing to limitations under it. 
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ing the simple, one-page Application, drop a postcard to 
your local ZURICH representative. 


ZURICH-AMERICAN 


Group Deprar tment 


55 JOHN STREET « 
Phone: WOrth 4-1600 


OTHER GROUP OFFICES IN NEW YORK 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD, 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 


~(CH-ZURICH 


iH ZURI 
_ URICH ZURI 





NEW YORK 7, N. Y, 


BUFFALO 


126 Pearl Street 
Buffalo 2, New York 
Mohawk 0300 


SYRACUSE 


Suite 405 
Denison Building 
211 E. Fayette Street 
Syracuse, New York 
Syracuse 3-1485 














FieNATIONAL UNDERWRITER 


May 25, 1959 











MIDDLE WESTERN STATES 





Merritt Leaving 
Ohio Agents Assn. 


COLUMBUS — J. H. Merritt, who 
has been educational director of Ohio 
Assn. of Insurance Agents and execu- 
tive secretary of Insurance Board of 
Columbus since 1947, is resigning to 
become executive secretary of Ohio 
State Pharmaceutical Assn. and Ohio 
State Assn. of Dyers & Cleaners. The 
two associations are strong ones and 
the position represents a material ad- 
vance for Mr. Merritt, who has made 
many friends throughout the insurance 
business in Ohio. He was the youngest 
of 36 applicants for the position. 

After flying 46 missions as a B-24 
pilot with the 5th air force in the Pa- 
cific, Mr. Merritt returned to Ohio State 
University and finished in business ad- 
ministration, with a major in trade 
association management, in 1947, going 
to work for the Ohio association and 
Columbus board immediately after grad- 
uation. He has completed two units 
of the summer trade secretarial course 
at Northwestern University. 


Special Features Arranged 
for Mich. Agents’ Meeting 


LANSING, MICH.—Initial plans for 
the fall convention of Michigan Assn. of 
Insurance Agents Sept. 25-26 at the 
Pantlind hotel, Grand Rapids, were out- 
lined at a meeting here of the executive 
committee. 

Leon J. McVoy, Grand Rapids, presi- 
dent, announced that the convention 
will feature a “completely educational 
program” designed by the Michigan 
C.P.C.U. chapter. M. Robert Olp of 
Detroit, chairman of the association’s 
committee on education, will direct the 
planning. 

A special session is to be developed 
around the medical, surgical and hos- 
pital benefit situation, designed to em- 
phasize the extremely broad coverage of 
the population possible without gov- 
ernmental interference. Prior to the 
convention it is planned to survey the 
state to determine exactly what propor- 
tion of the population, particularly in 


industrial employment, already is 
covered. 


Complete Chattanooga 
Insurance Course 


[he University of Chattanooga has 
concluded a successful sthool in fire, 
casualty and liability insurance. Speak- 
ers included T. K. Robinson, Memphis; 
John F. Lee, Tennessee Inspection Bu- 
reau, Nashville; Phillip G. Brittle, Aetna 
Fire, Atlanta; A. F. Roddy, American 
Credit Indemnity, and S. T. Hale, Chat- 


tanooga attorney. 
sored by Cl 
change. 


Hold FP Institute at York 

The governor’s fire prevention insti- 
tute was held at York, Neb., with the 
latest types of fire prevention equipment 
being displayed. One display was a six- 


The school was spon- 
lattanooga Insurance Ex- 


foot scale model of a grain elevator, 
showing how best to equip it for fire 
prevention. The first such institute was 


held at Norfolk. 


Accepts Master Policy Plan 
SUPERIOR, WIS.—The city council 


has voted to accept the plan of compre- 
hensive coverage under a master policy 
for all city and board of education prop- 
erties, prepared jointly by Superior 
Board of Underwriters and the council 


insurance committee. The matter has 
been in controversy for a long period, 
with Joseph Berger, an independent 
agent, also having submitted a master 
sag All local agents will participate in 
the business through the board. 





Hail Writings Way Down 
MINNEAPOLIS — Hail writings in 
this territory are far below normal, due 
to the late spring. One large hail writer 
estimates its May business only 25% of 
May, 1949. Farmers are just beginning 
planting in some parts of Minnesota and 
the Dakotas. In the vast Red river val- 
ley, usually good hail territory, there 
will be a heavy acreage of abandonment 
because of flood conditions. This will 
mean a sharp reduction in hail writings 


EAST 
Debate Mass. 
Housing Cover 


\ stiff fight developed before the 
Massachusetts house rules committee on 
a resolution introduced by Rep. Putnam 





for investigation of the plan for han- 
dling the fire insurance required by the 
state housing board. There is an 


$800,000 premium involved and the in- 
surance is in accordance with a program 


worked out by Maurice H. Saval with 
various agents and general agents in- 
cluding Mr. Saval sharing in the com- 


missions. 
Putnam contended the. state could 
save 25% on the premium or a total of 
$1,600,000 over the 40-year life span of 
the housing by dealing with direct writ- 
ing companies. Liberty Mutual, for in- 
stance, he said, would give that divi- 
dend. He admitted under questioning 
that the dividend was not guaranteed 
and that he was a friend of Assistant 
Vice-president George A. Potter of 
Liberty. 
Others came 
Saval plan by 


to the defense of the 
saying it recognized the 
agency system and gave the state a bet- 
ter service. 

J. C. Reardon, staff insurance expert 
of the state housing board, said under 
the blanket plan that was set up, a very 
low rate was obtained. : 

B. B. Priest, general counsel of Insur- 
ance Federation of Massachusetts, said 
the issue was whether business shall be 
placed with direct writing or agency 
companies. He contended that fire in- 
surance cannot be bought on a low-bid 
like construction because agency 
companies and direct writers are selling 
different things. The agency companies 


basis 


provide the same coverage plus local 
agents and brokers services which are 


more than worth the extra cost. 

E. D. Sirois, secretary of Mutual Fire 
Insurance Assn. of New England, said 
his member companies are satisfied with 
the Saval set-up. 


“Funday” Is June 12 


The 1950 “Funday” of the Philadel- 
phia insurance fraternity will be cele 
brated June 12 at Melrose C ountry Club 
George T. Rowland is general chair- 
man. 


Award to Rochester Board 


_Underwriters 30oard of Rochester, 

.. has been presented the 1949 
accident prevention award of Adver- 
tising Council, Inc., national organiza- 


tion dedicated to the uses 
in the public service. 
[he award represented recognition of 


of advertising 


the work done by the Rochester boar¢ 


and its members in support of the 
Advertising Council’s nationwide “Stop 
Accidents” campaign, in cooperation 


with the National Safety Council. 


COAST 


Lyle Adjustment Expands 
into New Mexico, W. Tex. 


Lyle Adjustment Co. of Phoenix has 
purchased the Mason Claims Service of 





Albuquerque and Santa Fe and a half 
interest in the C. E. DeWitt Claims 
Service of El Paso, Tex. 


Lee Kious has been named to man- 
age the Mason business with headquar- 


ters at Albuquerque. He has a back- 
ground of 25 years in claims work and 
is a graduate attorney. Mr. Kious has 
been branch claims manager for Em- 
ployers Mutual Casualty at Omaha and 
prior to that for 15 years was with 
Lumberman’s Mutual Casualty at Chi- 
cago and Omaha. His assistants will 
be Joe Mason and Kendall Onstatt, 


former president of Mason Claims. 
At El Paso, the DeWitt & Lyle 
justment Co. will be under the 
agement of J. E. Baird, who was 
Travelers at Kansas City for 15 
and later operated the J. E 
Claims Service at El Paso. 


Has New Billboard “Act” 


behind the 8-bal!” 
copy featured in the 
pros the 


Ad- 
man- 
with 
years 
Baird 


“Don’t get caught 
is the theme of new 
billboard advertising gram of 
King County (Wash.) Insurance Assn, 
The new board is lighted and the copy 
appears in colors. The public is urged 
to do business with members of the 
sociation and refers to the fact that they 
listed in 1 section of the 
direc 


as- 


the classified 


tory. 


are 
telephone 


Carl Main Promoted 
Carl Main } 


as been appointed superin- 


cenden; of the brokerage department of 
the U. §S. head office of New Zealand 
and associated companies at San Fran- 
isco. He has been with the company 
since 1926, and is succeeded as under- 
writing supervisor in the head office b 
Edgar C. Hinz 
New Salt Lake President 

Salt Lake City Assn. of Insurance 
\ge1 nts at its annual meeting elected 
Fred Thomas president. George Mc- 
Clure : vice-president and C. R. Ben- 
nion, secretary. No further meetings 
will held until September. 


Discuss Loss Clause Changes 


Discussions 0 
tended coverage 


C hang in the €xX- 
wakicnenenn and of 
the application of the accumulation of 
loss clause and automatic reinstate- 
ment of loss clause on large schedules 
featured the meeting of Pacific Coast 
Fire Loss Assn., at San Francisco. 

A committee was named to recom- 
mend uniformity on the application of 
the accumulation and automatic rein- 
statement of clauses, and to sub- 
mit these recommendations to all com- 
panies. Jean Andrus, Aetna, is chair- 
man. 


loss 


Confer on Insurance Education 

LOS ANGELES—Neil H. Jacoby, 
dean of the college of business adminis- 
tration of U. C. L. A., has called an in- 
formal conference of insurance men 
June 3 to consider the question of in- 
surance education. 

Topics he suggested for considera- 
tion include: The insurance needs of the 
community and how these needs are be- 
ing met: what, if any, gaps there are 
in the patterns of general insurance edu- 


$< 
ne 


INSURANCE NEWS BY SECTION 


cation and what educational tasks are 
best suited to the various agencies jn 
the insurance field; also: “Is a program 
needed for the development of teachers 


at the various levels required; and if so, 
how can such a program be imple. 


mented?” 


Available Garage Plan 
Pushed in Southern Cal. 


The advisory committee of the so 
called available garage plan is holding 


a dinner meeting at Los Angeles May 
25 to acquaint insurance people there 
with the operation of the plan which 


has become well established in northern 
California and is now being introduced 
in the southern part of the state. This 
is under the direction of National Auto- | 
mobile Club. Meetings have already been 
held at Los Angeles and L. G. Evans 
of National Automobile Club, admin- 
istrator of the plan; L. R. T. Thomp- 
son, field director of the plan, and 
George Wright, newly appointed field 
director handling southern California 
operations, have appeared before several 
insurance organizations and before the 
Police Garages Assn. 

Already 53 garages have been in- 
spected, qualified and listed as available 
in the territory from Los Angeles to 


San Diego, Riverside and San Bernar- 
dino. Two estimating schools are now 
being conducted at Los Angeles with 
the cooperation of Los Angeles board 
of education. More than 200 adjusters 
signified their intention of taking the 


courses. 


Varnadore in Tacoma Post 


Lon A. Varnadore, formerly 
special agent at Seattle for London & 
Lancashire, has been named insurance 
manager for Weyerhaeuser Timber Co. 
at Tacoma. He started as an insurance 


~* awaltw 
Casualty 








buver for Pacific American Fisheries 
and later went with the R. C. Cannon 
agency at Mt. Vernon, Wash. 


Project Two New Insurers 


Commissioner Downey 
the reservation of these names 
insurance organizations to be 
Los Angeles: Kelley Auto Cl Morris 
& Triplett, attorneys for the pence ers. 
North American Title Ins. Co.; Fred 
Bahl, attorney for the organizers. 


Kelso Issue Settled 


Kelso & Sons, Inc., operating as 
eral agents at Los Angeles, has 


appro ed 
tor new 


ego in 


} 
nas 





gen- 
with- 








drawn the petition in bankruptcy 
cluding certain allegations, whic vas 
filed March 31. It is announced that 
all differences have been settled amic- 
ably and the interested parties request 
that the public resume dealings direct 
with Kelso & Sons. Companies include 
Republic Indemnity of Arizona, Asso- 
ciated Veterans Aaircraft & Automotive, 
Public Service Co., Philip Antrobu 
Inc. and Fireman’s Fund. 


Kelso & Sons were represented in the 
negotiations by Attorneys William H. 
Levit, Frank M. Chichester of Los An- 
geles and Philip Steiner of San Fran- 
cisco and the companies were repre- 
sented by Attorneys Francis Quittner 
and Kyl le Grainger of Los Angeles. 


Take on SGeutoun Insurer 


El Mundo 
Mexico, D. F., 
& Co., San 
Visiting San 
rangerments 


Mexicano de Segura, 
has planted with Quirk 
Antonio general agents. 
Antonio to make the ar- 
for the plant were Luis 
Pinet and Pedro S. Coyula, assistant 
managers, and Ruben Martinez, Mon- 
terrey representative of the company. 


730 Way & Cavanaugh local agency 
at 'rlando, Fla., has moved into the 
new building at 611 Magnolia avenue 
and an open house was held. 


XUM 
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an Bernar- VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 
Is are now 
= gon: Total Admitted _Liabilities Surplus to 
4 adi ose Companies Capital Assets (except capital) Policyholders 
taking the Firemen’s Insurance Company of Newark, N. J. $12,975,000. $91,178,165. $54,406,756. $36,771,409. 
Organized 1855 
ia Post The Girard Fire & Marine Insurance Company 1,000,000. 9,297,967. 6,312,304. 2,985,663. 
ly casualty Organized 1853 
——— & National-Ben Franklin Fire Insurance Company 1,000,000. 8,935,297. 5,898,881. 3,036,416. 
insurance C 112 
Timber Co. Pens ee 
1 insurance The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 9,011,092. 5,895,237. 3,115,855. 
F is] eries A. ; 
Organized 1870 
C. Cannon 
1. Milwaukee Mechanics’ Insurance Company 2,000,000. 23,982,042. 16,002,417. 7,979,625. 
Organized 1852 
Arers The Metropolitan Casualty Insurance Co. of N.Y. 1,500,000. 32,672,213. 25,929,830. 6,742,383. 
; approved Organized 1874 
y Rell Commercial Casualty Insurance Company 1,000,000. 36,706,474. 29,257,840. 7,448,634. 
snk Morris Organized 1909 
. § — Ww Royal Plate Glass and General Ins. Co. of Canada 100,000. 371,949. 729. 371,220. 
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Pittsburgh Underwriters - Keystone Underwriters 
ig as gel 
has with- 
uptcy, in- HOME OFFICE 
thic} was 
noel in WESTERN DEPARTMENT 10 Park Place PACIFIC DEPARTMENT 
Hed =amic- 120 So. LaSalle Street Newark l, New Jersey 220 Bush Street 
os dee t Chicago 3, Illinois as Sr San Francisco 6, Calif, 
es include By Standar a 
na, Asso- rotection 24 
i1tomotive, SOUTHWESTERN DEPARTMENT bP’ “<4 AQ FOREIGN DEPARTMENTS 
Antrobus, 912 Commerce Street NY ins 149 dole Strand 
ted in the aan 3, Tyee CANADIAN DEPARTMENTS New York 7, New York 
_— = 465 Bay St., Toronto, Ontario 206 Sansome Street 
ga Noe 535 Homer St., Vancouver, B. C. Sea Francesco 4, Coll, 
re repre- 
Quittner 
eles. 
irer 
Segura, 
ith Quirk 
1 agents. EE 
e the ar- 
ere Luis 
assistant 
ez, Mon- 
apany. 


1l agency 
into the 
A avenue 





XUM 


Samous American Homes 


BB Be BLRV TA 2 


OUTPOST IN THE WILDERNESS 


Shaving mirror belonged to doctor who 
attended Hamilton in famous duel 


pete and wild animals populated the 
wilderness in southwestern New York 


where Philip Church brought his bride in 
1805. After studying law in this country 
and England, he had served as secretary 
and aide-de-camp to his uncle, Alexander 
Hamilton. Philip’s wife was the former Anna 
Matilda Stewart of Philadelphia, daughter 
of General Walter Stewart. Though the rug- 
ged frontier life was a test of the young 
couple’s fortitude, they quickly adapted 
themselves to the new conditions and played 
a prominent part in the region’s growth 
and development. 

The property, a vast 100,000-acre tract 
originally owned by Robert Morris, had 
been acquired in 1800 by Philip’s father, 
John Barker Church, who gave his son half 
interest in return for assuming its adminis- 


tration. First making an exploratory expe 





History records the 
tragedy caused by 
this brace of pistols 


Belvidere near Wellsville, N.Y., has twenty-six rooms and thirteen fireplaces 


dition, Philip chose the site for his farm and 
future home on the banks of the Genesee 
River. Here a sawmill and gristmill were 
built and then the home where he brought 
his bride. It was known as the White House 
because it was the only painted structure 
in western New York. 

In 1810, Belvidere, the Churches’ perma- 
nent home, was completed. Designed by 
Benjamin Latrobe, it was built of stones 
from a nearby creek and bricks made on 
the premises. Privately owned today, it is 
one of this country’s purest examples of 
classic revival architecture. 

The Churches maintained friendly rela- 
tions with the neighboring Indians and al- 
ways set aside choice farm lands for their 
use. Each spring the tribesmen planted corn 
at Belvidere, returning in the fall 
for the harvest. To Mrs. Church 
they gave the name Ye-nun-ke- 
a-wa, meaning “The first white 
woman who has come” and in 
Philip’s absence during the war of FIRE 
1812 they offered to place a guard 
around the house for her pro- 


tection from enemy marauders. 


Until fairly recent years a set of duel- 
ing pistols were among Belvidere’s prized 
mementos. Originally belonging to John 
Barker Church, they were used on three 
occasions in which the Churches were more 
or less directly involved. The first was a 
duel between John Church and Aaron Burr, 
in which neither participant was injured. 
The second was the duel in which Philip 
acted as second to Alexander Hamilton’s 
son Philip when young Hamilton was 
killed. The third, fought on the same spot, 
was the famous Hamilton-Burr duel in 
which Hamilton was fatally wounded. 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


scan homes and the homes of American industry. 


« THE HOME * 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
° AUTOMOBILE » 


MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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